Letter to ENGIE’s investors regarding the company’s fossil gas strategy ahead of its annual general meeting

Subject: Urgent call for shareholders to oppose ENGIE's fossil gas strategy at annual general
meeting

Dear ENGIE shareholders,

We, the undersigned NGOs and communities affected by LNG expansion, are writing to ask
you' to vote against the Say on Climate (SOC) resolution and against the renewal of the
mandate of board member Catherine MacGregor, who is also the CEO of the company during
ENGIE’s annual general meeting (AGM) on April 24", in order to oppose its inadequate fossil
gas strategy.

We are deeply concerned about new investments in fossil gas and the signing of long-term
LNG import contracts. This strategy of expanding fossil gas, coupled with the company’s lack
of commitment to phase out gas, raises doubts about ENGIE's ability to contribute to achieving
carbon neutrality in the electricity production sector by 2035 in advanced economies and by
2040 in other countries, as projected in the International Energy Agency’s (IEA) Net Zero
Emissions by 2050 (NZE) scenario.?

Between 2021 and 2023, ENGIE has accelerated the signing of long-term LNG import contracts
by adding - at least - three new contracts to three currently in effect signed between 2012 and
2018.% These new contracts, which involve importing shale gas from the United States, extend
beyond 2040.* The most recent one is a 15-year-contract signed in December 2022 with
Sempra to buy fracked gas from Port Arthur LNG,> a terminal under construction that is
expected to begin operations in 2027. As a result, ENGIE's import of fracked gas into France
under this contract should continue until 2042.

The signing of some of these contracts was not carried out transparently: confidential internal
documents show that ENGIE deliberately concealed negotiations and the signing of the
contract to purchase gas from the Corpus Christi terminal, while consciously ignoring certain
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2 See the World Energy Outlook 2022, World Energy Outlook 2023 and World Energy Outlook 2024 from the
IEA.

3 Qut of nine signed since 1999 (two contracts have expired in 2018 and 2023). Data regarding the long-term
LNG contracts come from the Sierra Club LNG Tracker and Enerdata (updated in January 2024). We used
as duration for a long-term contract a duration of over 5 years. The contracts mentioned here last between
14 and 21 years.

4 ENGIE signed long-term contracts to buy LNG from the Rio Grande project (1.75 Mtpa, 15-year duration),
Port Arthur LNG (0.88 Mtpa, 15 years), and Corpus Christi LNG (0.99 Mtpa, 20 years) in the United States.

5 PR Newswire, Sempra Infrastructure Announces Agreement with ENGIE for Supply of U.S. LNG from Port
Arthur LNG Phase 1, December 2022
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environmental and climate risks.® And for good reason: these contracts were signed after a
coalition of shareholders had raised concerns regarding Engie's climate strategy and how
Engie intends to implement its gas phase-out. Such actions raise questions about ENGIE's
transparency with shareholders on key issues affecting its long-term strategy.

Long-term LNG contracts are crucial for securing financing for new export terminal projects,
and as such, these contracts drive LNG expansion.” However, the expansion of oil and gas,
including new LNG export terminals, is incompatible with the urgent need to limit global
warming to 1.5°C, as the IEA has repeatedly emphasized in its NZE scenario.® Many French
investors have recognized this issue and adopted measures to tackle oil and gas expansion.®

The fact that ENGIE has committed to several long-term LNG contracts for gas sourced from
the United States is of particular concern considering that much of this shale gas comes from
hydraulic fracturing,’® a process associated with significant methane emissions, making the
greenhouse gas footprint of US LNG even worse than coal.’ The signing of these contracts by
the utility negatively impacts its carbon footprint, resulting in an increase in emissions in its
carbon balance.

Notably, ENGIE signed in 2022 a contract with the company NextDecade to secure 1.75 million
metric tonnes per annum (Mtpa) of LNG from the Rio Grande LNG project in South Texas.'?
This project alone will contribute to generate 191 million tonnes of CO2e per year'® -equivalent
to the emissions of 50 coal plants.’ NextDecade initially claimed that it would implement a
carbon capture and storage (CCS) project supposed to reduce over 90% of the terminal’'s CO2
emissions. However, the company abandoned the project as a result of a lawsuit victory,'® and
questions remain about the company's intent to develop it, since CCS technology has not yet
been proven successful in capturing carbon dioxide released during fossil fuel processing for
LNG.

Adding to that, the project is associated with controversies over human rights. It violates the
principle of Free, Prior, and Informed Consent (FPIC), as the Carrizo/Comecrudo Tribe of Texas
was not consulted about the project, which encroaches on sacred lands.'® The Rio Grande LNG
project also poses serious health risks to nearby communities, particularly low-income Latin,

8 For more information, see Les Amis de la Terre France, Contrat « Mustang » : Engie signe en secret un
nouveau contrat d’importation de gaz de schiste en France, 3/12/2021

7 Energy Council, The Balancing Act: Long-Term Stability and Market Flexibility in LNG Contracting,
27/09/2024

8 See the IEA’s World Energy Outlook 2022, World Energy Outlook 2023 and World Energy Outlook 2024.

9 See the Qil & Gas Policy Tracker (OGPT) on Reclaim Finance website.

0°U.S. Energy Information Administration, Frequently Asked Questions (FAQs)

" See Robert W. Howarth’s analysis, The greenhouse gas footprint of liquefied natural gas (LNG) exported
from the United States, September 2024

2 Next Decade, NextDecade and ENGIE Execute 1.75 MTPA LNG Sale and Purchase Agreement, May 2022
3 Sierra Club, US LNG Export Tracker (GHG Emissions tab)

14 Considering that a typical 1 GW coal plant emits 6.3 million tons CO2e per year, according to Global
Energy Monitor.

5 Reuters, NextDecade withdraws carbon capture project application at FERC, 20/08/2024

8 For more details on the Rio Grande project, see The Rio Grande LNG Project, A Threat To The Climate And
Communities, December 2024
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Black, and Indigenous communities,’” due to the emissions of harmful pollutants
contaminating the air and water. These pollutants are linked to higher rates of cancer, as well
as heart, lung, and kidney diseases. As the number of planned LNG terminals in the area
increases, the Rio Grande LNG project will contribute to the expansion of ‘sacrifice zones’ and
perpetuates environmental racism.

We are concerned that ENGIE's fossil gas strategy is not aligned with France's and Europe’s
climate goals. In addition to signing long-term LNG contracts that lock in import volumes,
ENGIE's expansion plans are alarming: the company intends to expand two LNG import
terminals in France' and is developing new fossil gas-fired power plants in several countries,
including in the OECD.

Such is the case with the Flémalle fossil gas-fired power plant in Belgium, which is planned to
be commissioned this year.?° ENGIE is also proposing a new gas-fired power plant in Nijmegen,
the Netherlands, contradicting the country's goal to decarbonize its electricity production by
2035. The Netherlands is already reducing its fossil gas consumption and increasing
renewable energy sources, making this new gas plant unnecessary. The flexibility needed as
part of a renewables-based power system could be resolved by the strengthening of battery
storage and grids. This project, which could lead to emissions incompatible with a 1.5°C
climate pathway, may face premature closure, potentially resulting in compensation costs for
taxpayers.

As fossil gas consumption in France and across Europe continues to decline—a trend likely to
accelerate due to progress in energy efficiency and to the development of sustainable energy—
the risk of current and planned gas projects becoming stranded assets is high. This would lead
to inevitable financial losses for the financial institutions backing these projects.

ENGIE's gas expansion strategy extends beyond Europe. In Australia, where ENGIE operates
gas-fired power plants, the company signed in 2023 a 10-to-15 years supply contract with
Tamboran to purchase gas from the Beetaloo gas basin, starting in 2028.2" This contract helps
secure the development of a pipeline needed to exploit the huge gas field as it plans to connect
the Beetaloo basin with the Australian East Coast gas network. The field, which will be
developed using hydraulic fracturing, could release 1.2 billion tons of CO2e if fully exploited-?2
not to mention the severe impacts on water resources,? affecting local communities, including

7 Greenpeace and Sierra Club, PERMIT TO KILL Potential Health and Economic Impacts from U.S. LNG
Export Terminal Permitted Emissions, August 2024

8 Robin K. Saha, Robert D. Bullard, Liza T. Powers, Liquefying the Gulf Coast: A Cumulative Impact
Assessment of LNG Buildout in Louisiana and Texas, May 2024

9 Reclaim Finance, Ending the financing of new LNG import terminals in Europe, 03/02/2025

20 ENGIE, John Cockerill congoit la plus grande chaudiére de récupération de chaleur au monde pour la
centrale de Flémalle (Belgique) d’ENGIE, 27/10/2022

2! Tamboran Resources, Tamboran increases total domestic East Coast LOls to 600 — 875 TJ per day,
28/08/2023

22 Climate Analytics, Beetaloo gas field is a climate bomb. How did CSIRO modelling make it look
otherwise?, 31/10/2023

28 Australasian Journal of Water Resources, Risks in the current groundwater regulation approach in the
Beetaloo region, Northern Territory, Australia, 18 December 2023
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Indigenous populations. By signing such contracts, ENGIE is driving the exploitation of new
gas fields, locking in a carbon-intensive future.

As shareholders and bondholders of the company, you have the responsibility to guide Engie
towards a fossil gas phase-out aligned with the 1.5°C target. We urge you to also require an
immediate commitment by ENGIE not to sign new long-term LNG import contracts without
evidence that they are not linked to new export terminals or the opening of new gas fields. In
general, ENGIE must provide a clear vision of how the gas import contracts meet its electricity
production needs, indicate the share intended for resale and reexport, and demonstrate the
consistency of these figures with a 1.5°C trajectory. ENGIE must also immediately halt the
development of new fossil gas assets, including gas-fired power plants and LNG infrastructure.

The time has come to strengthen engagement with ENGIE. Past efforts, including the filing of
a shareholder resolution in 2023 and ongoing collaborative engagement within the Climate
Action 100+ initiative since 2017, have failed to align ENGIE’s climate plan with a robust 1.5°C
trajectory. A credible engagement strategy requires escalation if progress is not made through
dialogue.

We therefore urge you to use the opportunity of ENGIE's upcoming AGM to escalate your
engagement by voting against the Say on Climate resolution and against the renewal of the
mandate of board member Catherine MacGregor, who is also the CEO of the company and
responsible for ENGIE's continuing fossil gas expansion strategy. Opposing director re-
elections on climate grounds will send a strong signal to ENGIE that its shareholders view
climate as an integral part of the company’s overall strategy.

Thank you for your attention to this important matter.

Yours sincerely,

Signatories

Lucie Pinson, Founder and Executive Director of Reclaim Finance

Brigitte Alarcon, Campaigner at Beyond Fossil Fuels

Gerry Arances, Executive Director of the Center for Energy, Ecology, and Development
John Beard Jr, CEO of Port Arthur Community Action Network (PACAN)

Peter Bosip, Director of CELCOR

Ruth Breech, Senior Campaigner at Rainforest Action Network

Cindy Coltman, Co-Director of Stichting Hawkmoth

Violet Cully, Campaigns and Communications Director at Australian Youth Climate Coalition
Travis Dardar, Founder/executive director of FISH

Susanna De Guio, Climate and Finance Campaigner at ReCommon

Enrico Donda, Gas Campaigner at Food & Water Action Europe
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Chloé Duprat, Zero Hour France Lead at Zero Hour France

Fatima Eisam-Eldeen, Project Coordinator at Leave it in the Ground Initiative (LINGO)
Hannah Ekin, Frack free NT campaign coordinator at Arid Lands Environment Centre
Mary Gutierrez, Director of Earth Ethics, Inc.

James Hiatt, Director of For a Better Bayou

Bekah Hinojosa, Co-founder of South Texas Environmental Justice Network

Jeffrey Jacoby, Deputy Director of Texas Campaign for the Environment and Managing Director
of Gulf South Fossil Finance Hub

Juan Mancias, Tribal Chair of Carrizo/Comecrudo Tribe of Texas

Edwin Mumbere, Director of the Centre for Citizens Conserving Environment & Management
(CECIC)

Melanie Oldham, Executive Director of Better Brazoria: Clean Air & Water

Roishetta Ozane, Founder of Vessel Project of Louisiana and Director of Gulf South Fossil
Finance Hub

Sof Petros, Director of Internal Development & Logistics at Youth Climate Finance Alliance
(YCFA)

Lorette Philippot, Private Finance Campaigner at Les Amis de la Terre France / Friends of the
Earth France

Alyssa Portaro, Director of Habitat Recovery Project

Lorna Powell, Co-director of Mothers Rise Up

Regine Richter, Senior Energy and Finance Campaigner at Urgewald

Manning Rollerson, Director of Freeport Haven Project for Environmental Justice
Samuel Janama Sandy, Chair of the Nurrdalinji Native Title Aboriginal Organisation
Joanie Steinhaus, Ocean Program Director at Turtle Island Restoration Network
Kathleen Thompson, Executive Director of Progress Texas

Will van de Pol, Chief Executive of Market Forces

SharonWilson, Director of Qilfield Witness



