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DISCLAIMER

Reclaim Finance believes the 
information in this report comes 

from reliable sources and has made 
every effort to ensure the information 

is correct and data analysis is 
�W�S�Y�R�H�����,�S�[�I�Z�I�V�����6�I�G�P�E�M�Q���*�M�R�E�R�G�I��
does not guarantee the accuracy, 

completeness, or correctness of any 
�S�J���X�L�I���M�R�J�S�V�Q�E�X�M�S�R���S�V���H�E�X�E���Y�T�S�R���[�L�M�G�L��

�X�L�I���E�R�E�P�]�W�M�W���L�E�W���F�I�I�R���H�S�R�I�����8�L�I��
information herein is not intended 

to provide, and does not constitute, 
�‡�R�E�R�G�M�E�P���S�V���M�R�Z�I�W�X�Q�I�R�X���E�H�Z�M�G�I���E�R�H��

�[�I���H�M�W�G�P�E�M�Q���E�R�]���P�M�E�F�M�P�M�X�]���E�V�M�W�M�R�K���J�V�S�Q��
use of our communications and their 

�G�S�R�X�I�R�X�W���M�R���X�L�E�X���V�I�K�E�V�H����
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Over the past decade, investors have increa -
singly adopted climate targets in response to 
�T�V�I�W�W�Y�V�I�� �X�S�� �E�H�H�V�I�W�W�� �G�P�M�Q�E�X�I���V�I�P�E�X�I�H�� �‡�R�E�R�G�M�E�P��
�V�M�W�O�W�� �E�R�H�� �X�S�� �X�V�E�R�W�M�X�M�S�R�� �X�S�� �E�� �R�I�X���^�I�V�S�� �I�G�S�R�S�Q�]����
�8�L�M�W�� �V�I�T�S�V�X�� �E�W�W�I�W�W�I�W�� �X�L�I�� �V�S�F�Y�W�X�R�I�W�W���� �E�Q�F�M-
tion, and transparency of these targets across 
�E�� �W�E�Q�T�P�I�� �S�J�� ������ �K�P�S�F�E�P�� �M�R�Z�I�W�X�S�V�W���� �;�I�� �I�\�E�Q�M�R�I��
emissions, alignment, engagement, and cli -
�Q�E�X�I���W�S�P�Y�X�M�S�R�W���M�R�Z�I�W�X�Q�I�R�X���X�E�V�K�I�X�W������

Although some progress has been made in 
formalizing climate objectives, our analysis 
highlights major shortcomings that severely 
�Y�R�H�I�V�Q�M�R�I�� �X�L�I�� �P�M�O�I�P�]�� �V�I�E�P���[�S�V�P�H�� �M�Q�T�E�G�X�� �S�J�� �X�L�I��
�X�E�V�K�I�X�W���� �8�L�M�W�� �V�I�T�S�V�X�� �S�J�J�I�V�W�� �V�I�G�S�Q�Q�I�R�H�E�X�M�S�R�W��
for investors to standardize, simplify, and make 
target-setting practices more transparent, and 
�b���E�F�S�Z�I���E�P�P���b���X�S���Q�E�O�I���X�L�I�Q���‡�X���J�S�V���X�L�I���T�Y�V�T�S�W�I��
of helping to drive the rapid decarbonization of 
�X�L�I���f�V�I�E�P���I�G�S�R�S�Q�]�g����

METHODOLOGY 

�8�L�I�� �W�X�Y�H�]�� �I�R�G�S�Q�T�E�W�W�I�W�� ������ �K�P�S�F�E�P�� �M�R�Z�I�W�X�S�V�W����
selected to give a representative sample of in -
vestor types (asset management, insurance, 
�T�I�R�W�M�S�R�W�����E�R�H���W�S�Z�I�V�I�M�K�R���[�I�E�P�X�L���J�Y�R�H�W�
���E�R�H���K�I�S-
�K�V�E�T�L�M�G�E�P�� �P�S�G�E�X�M�S�R�� �b�� �)�Y�V�S�T�I���� �2�S�V�X�L�� �%�Q�I�V�M�G�E����
�E�R�H���%�W�M�E����

�;�I�� �V�I�Z�M�I�[�I�H�� �T�Y�F�P�M�G�� �H�M�W�G�P�S�W�Y�V�I�W���� �M�R�G�P�Y�H�M�R�K�� �E�R-
nual reports, sustainability statements, climate 
�V�I�T�S�V�X�W���� �4�V�M�R�G�M�T�P�I�W�� �J�S�V�� �6�I�W�T�S�R�W�M�F�P�I�� �-�R�Z�I�W�X�Q�I�R�X��
���4�6�-�
�� �T�V�S�K�V�I�W�W�� �V�I�T�S�V�X�W���� �E�R�H�� �T�V�I�W�W�� �V�I�P�I�E�W�I�W���� �6�I-
claim Finance provided the data collected on cli -
mate targets to in-scope investors prior to pu -
�F�P�M�G�E�X�M�S�R���� �;�I�� �M�R�G�S�V�T�S�V�E�X�I�H�� �M�R�X�S�� �X�L�M�W�� �V�I�T�S�V�X�� �E�R�]��
�G�S�Q�Q�I�R�X�W���V�I�G�I�M�Z�I�H���E�R�H���H�I�I�Q�I�H���V�I�P�I�Z�E�R�X����

�;�I���H�I�‡�R�I�H���f�X�E�V�K�I�X�W�g���E�W���G�P�M�Q�E�X�I���G�S�Q�Q�M�X�Q�I�R�X�W��
�[�M�X�L���E���U�Y�E�R�X�M�X�E�X�M�Z�I���I�P�I�Q�I�R�X���E�R�H���E���H�I�‡�R�I�H���X�M�Q�I-
�J�V�E�Q�I����Variables assessed included asset class 

coverage, emission scopes, baseline and target 
years, levels of ambition, and progress repor -
�X�M�R�K�����8�E�V�K�I�X�W���W�T�E�R�R�I�H���J�S�Y�V���G�E�X�I�K�S�V�M�I�W��1 

1. �)�Q�M�W�W�M�S�R�W���X�E�V�K�I�X�W������

�8�L�I�W�I�� �W�I�I�O�� �E�� �V�I�H�Y�G�X�M�S�R�� �M�R�� �E�F�W�S�P�Y�X�I�� �I�Q�M�W�W�M�S�R�W��
�S�V���I�Q�M�W�W�M�S�R�W���M�R�X�I�R�W�M�X�]���S�J���M�R�Z�I�W�X�Q�I�R�X���T�S�V�X�J�S�P�M�S�W����
�8�L�I�W�I���Q�E�]���F�I���E�G�V�S�W�W���W�Y�F���T�S�V�X�J�S�P�M�S�W�����W�Y�G�L���E�W���E�W-
�W�I�X���G�P�E�W�W�I�W���S�V���M�R�H�Y�W�X�V�M�E�P���W�I�G�X�S�V�W�
���S�V���E�G�V�S�W�W���M�R�Z�I�W-
�X�S�V�W�d���I�R�X�M�V�I���T�S�V�X�J�S�P�M�S�W�����8�L�I���Q�S�W�X���G�S�Q�Q�S�R���I�Q�M�W-
�W�M�S�R�W���X�E�V�K�I�X���Q�I�X�V�M�G�W���E�V�I���F�I�P�S�[�����W�I�I���%�T�T�I�R�H�M�\������
�J�S�V���X�L�I���J�S�V�Q�Y�P�E�W���F�I�L�M�R�H���X�L�I�W�I���Q�I�X�V�M�G�W�
����

�ƒ�� �4�L�]�W�M�G�E�P�� �I�Q�M�W�W�M�S�R�W�� �M�R�X�I�R�W�M�X�]�����8�L�I�W�I�� �E�V�I��
the most frequently used targets (see 
�8�E�F�P�I�� ���
���� �8�L�I�]�� �E�V�I�� �I�\�T�V�I�W�W�I�H�� �E�W�� �E�� �V�E�X�M�S��
�F�I�X�[�I�I�R�� �I�Q�M�W�W�M�S�R�W�� �E�R�H�� ���Y�W�Y�E�P�P�]�
�� �W�I�G�X�S-
�V�E�P���S�Y�X�T�Y�X�����I���K���� �K�'�32�I���O�;�L���M�R���X�L�I�� �T�S�[�I�V��
sector; tCO 2e/t in the cement or steel in -
dustrial sectors; or kgCO 2e/m² for real es -
�X�E�X�I�
���� �-�R�Z�I�W�X�S�V�W���Y�W�I�� �M�X���Q�S�W�X�P�]�� �J�S�V���X�L�I�� �V�I�E�P��
�I�W�X�E�X�I���E�R�H���I�R�I�V�K�]�����T�S�[�I�V���K�I�R�I�V�E�X�M�S�R���E�R�H��
�J�S�W�W�M�P�� �J�Y�I�P�W�
�� �W�I�G�X�S�V�W���� �[�L�M�G�L�� �X�S�K�I�X�L�I�V�� �E�G-
count for 60% of the physical emissions 
�M�R�X�I�R�W�M�X�]���X�E�V�K�I�X�W������

�ƒ�� �%�F�W�S�P�Y�X�I�� �I�Q�M�W�W�M�S�R�W�����8�L�I�W�I�� �X�E�V�K�I�X�W�� �E�V�I��
mostly based on the Partnership for 
�'�E�V�F�S�R�� �%�G�G�S�Y�R�X�M�R�K�� �*�M�R�E�R�G�M�E�P�W�d�� ���4�'�%�*�
��
�Q�I�X�L�S�H�S�P�S�K�]�� �J�S�V�� �G�E�P�G�Y�P�E�X�M�R�K�� �f�‡�R�E�R�G�I�H��
�I�Q�M�W�W�M�S�R�W���g���8�L�I�]���E�V�I���I�\�T�V�I�W�W�I�H���M�R���X�'�32�I����
�*�M�R�E�R�G�I�H���I�Q�M�W�W�M�S�R�W�����E�W���H�I�‡�R�I�H���F�]���4�'�%�*����
are intended to represent the share of 
�T�S�V�X�J�S�P�M�S�� �G�S�Q�T�E�R�]�� ���M�R�Z�I�W�X�I�I�
�� �I�Q�M�W�W�M�S�R�W��
�J�S�V�� �[�L�M�G�L�� �I�E�G�L�� �S�J�� �M�X�W�� �M�R�Z�I�W�X�S�V�W�� �G�E�R�� �F�I��
�L�I�P�H�� �V�I�W�T�S�R�W�M�F�P�I���� �,�S�[�I�Z�I�V���� �F�I�G�E�Y�W�I�� �M�X��
relies on an attribution factor linked to 
�G�S�V�T�S�V�E�X�I�� �Z�E�P�Y�I�W���� �[�L�M�G�L�� �E�V�I�� �Z�S�P�E�X�M�P�I�� �S�Z�I�V��
�X�M�Q�I�� �E�R�H�� �[�L�M�G�L�� �E�V�I�� �S�R�P�]�� �[�I�E�O�P�]�� �G�S�V�V�I-
�P�E�X�I�H�� �[�M�X�L�� �I�Q�M�W�W�M�S�R�W���� �4�'�%�*�d�W�� �‡�R�E�R�G�I�H��
emissions formula is poorly suited for 

evaluating changes in portfolio emis -
�W�M�S�R�W���� �E�R�H�� �X�L�I�V�I�J�S�V�I�� �J�S�V�� �X�E�V�K�I�X�� �W�I�X�X�M�R�K������ 
 
�8�L�V�I�I�� �S�J�� �X�L�I�� �M�R�W�Y�V�E�R�G�I�� �G�S�Q�T�E�R�M�I�W�� �[�I��
�L�E�Z�I�� �V�I�Z�M�I�[�I�H�� �L�E�Z�I�� �W�I�X�� �X�E�V�K�I�X�W�� �J�S�V�� �X�L�I�M�V��
�Y�R�H�I�V�[�V�M�X�M�R�K�� �T�S�V�X�J�S�P�M�S�W�� �[�L�M�G�L�� �[�I�� �L�E�Z�I��
�M�R�G�P�Y�H�I�H���M�R���X�L�I���W�E�Q�T�P�I�����8�L�I�W�I���X�E�V�K�I�X�W���E�V�I��
based on PCAF’s methodology for insu -
�V�E�R�G�I���E�W�W�S�G�M�E�X�I�H�� �I�Q�M�W�W�M�S�R�W�� ���-�%�)�
�� �[�L�M�G�L��
uses absolute corporate emissions mul -
�X�M�T�P�M�I�H�� �F�]�� �E�� �‡�R�E�R�G�M�E�P�� �E�X�X�V�M�F�Y�X�M�S�R�� �J�E�G�X�S�V�� �b��
insurance premiums divided by customer 
�V�I�Z�I�R�Y�I������

�ƒ�� �)�G�S�R�S�Q�M�G���I�Q�M�W�W�M�S�R�W���M�R�X�I�R�W�M�X�]�����8�[�S���X�]�T�I�W��
�S�J�� �X�E�V�K�I�X�W�� �E�V�I�� �Y�W�I�H�� �L�I�V�I���� �F�S�X�L�� �S�J�� �[�L�M�G�L��
�V�I�P�]�� �S�R�� �Z�S�P�E�X�M�P�I�� �‡�R�E�R�G�M�E�P�� �M�R�H�M�G�E�X�S�V�W�� �X�L�E�X��
�E�V�I�� �Q�S�W�X�P�]�� �R�S�R���G�S�V�V�I�P�E�X�I�H�� �[�M�X�L�� �G�L�E�R�K�I�W��
in emissions: 

* Carbon footprint  

�8�L�M�W�� �Y�W�I�W�� �E�R�� �E�X�X�V�M�F�Y�X�M�S�R�� �J�E�G�X�S�V�� �F�E�W�I�H��
on portfolio company emissions divi -
ded by the value of the investments in 
�X�L�I�W�I���G�S�Q�T�E�R�M�I�W����

* Weighted average carbon intensity (WACI)  

�8�L�M�W���Y�W�I�W���I�Q�M�W�W�M�S�R�W���T�I�V���Y�R�M�X���S�J���M�R�Z�I�W�X�I�I��
�V�I�Z�I�R�Y�I����

2. �'�P�M�Q�E�X�I���W�S�P�Y�X�M�S�R�W���M�R�Z�I�W�X�Q�I�R�X���X�E�V�K�I�X�W�� 

�8�L�I�W�I�� �W�I�I�O�� �M�R�G�V�I�E�W�I�H�� �E�P�P�S�G�E�X�M�S�R�W�� �X�S�� �f�K�V�I�I�R�g�� �S�V��
�f�W�Y�W�X�E�M�R�E�F�P�I�g�� �E�G�X�M�Z�M�X�M�I�W���� �(�I�‡�R�M�X�M�S�R�W�� �S�J�� �f�K�V�I�I�R�g��
and “sustainable” are varied and often not ex -
�T�P�E�M�R�I�H�� �G�P�I�E�V�P�]�� ���S�V�� �E�X�� �E�P�P�
���� �8�L�I�]�� �E�V�I�� �J�V�I�U�Y�I�R�X-
�P�]�� �G�P�E�M�Q�I�H�� �X�S�� �F�I�� �M�R�J�S�V�Q�I�H�� �F�]�� �X�L�I�� �-�R�X�I�V�R�E�X�M�S�R�E�P��
�'�E�T�M�X�E�P�� �1�E�V�O�I�X�� �%�W�W�S�G�M�E�X�M�S�R�� ���-�'�1�%�
�� �+�V�I�I�R�� �&�S�R�H��
�4�V�M�R�G�M�T�P�I�W�����+�&�4�
���E�R�H���7�Y�W�X�E�M�R�E�F�M�P�M�X�]���&�S�R�H���+�Y�M�H�I-
�P�M�R�I�W�����7�&�+�
����
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3. �)�R�K�E�K�I�Q�I�R�X���X�E�V�K�I�X�W����

�8�L�I�W�I�� �E�V�I�� �Q�E�M�R�P�]�� �G�S�Q�Q�M�X�Q�I�R�X�W�� �X�S��
�W�X�I�[�E�V�H�W�L�M�T�� �S�V�� �E�G�X�M�Z�I�� �S�[�R�I�V�W�L�M�T��
�[�M�X�L���T�S�V�X�J�S�P�M�S���G�S�Q�T�E�R�M�I�W�����8�L�I�]���E�V�I��
�Y�W�Y�E�P�P�]�� �Z�E�K�Y�I���� �[�M�X�L�� �W�S�Q�I�X�M�Q�I�W�� �R�S��
other objective than “engaging” a 
large share, or a predetermined nu -
mber, of the highest emitters in the 
�M�R�Z�I�W�X�S�V�d�W���T�S�V�X�J�S�P�M�S����

4. �%�P�M�K�R�Q�I�R�X���X�E�V�K�I�X�W����

�8�L�I�W�I���W�I�I�O���X�S���E�P�M�K�R���T�S�V�X�J�S�P�M�S�W���[�M�X�L��
�X�I�Q�T�I�V�E�X�Y�V�I�� �T�E�X�L�[�E�]�W�� �S�V�� �X�S�� �M�R-

crease the percentage of holdings 
�E�P�M�K�R�I�H�� �[�M�X�L�� �S�Y�X�G�S�Q�I�W�� �S�V�� �E�G�X�M�S�R�W��
such as net zero or the adoption of 
�W�G�M�I�R�G�I���F�E�W�I�H�� �X�E�V�K�I�X�W���� �8�L�I�W�I�� �X�E�V-
gets are based on indicators that 
are aggregated across portfolio 
�G�S�Q�T�E�R�M�I�W�� ���I���K���� �-�Q�T�P�M�I�H�� �8�I�Q�T�I�V�E-
�X�Y�V�I�� �6�M�W�I�
�� �E�R�H���S�V�� �P�M�R�O�I�H�� �X�S�� �S�Y�X�G�S-
mes that are vague and unrelated to 
�G�S�R�G�V�I�X�I���E�G�X�M�S�R�W�����I���K�����E���T�I�V�G�I�R�X�E�K�I��
of portfolio companies that have 
�Q�E�H�I���E���R�I�X���^�I�V�S���G�S�Q�Q�M�X�Q�I�R�X�
�����E�R�H��
therefore do not help to translate 
the investor’s climate strategy di -
�V�I�G�X�P�]���M�R�X�S���V�I�E�P���[�S�V�P�H���M�Q�T�E�G�X�W��
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CONCLUSIONS 

Target setting is partial, often 
opaque, and unclearly related 
to “real-world” emission 
reductions 

Out of the 83 investors in scope, 
�Q�S�V�I���X�L�E�R���E���‡�J�X�L���P�E�G�O���E�R�]���X�E�V�K�I�X�W����
�1�S�W�X���M�R�Z�I�W�X�S�V�W���L�E�Z�I���J�I�[�I�V���X�L�E�R���‡�Z�I��
�X�E�V�K�I�X�W�����J�E�P�P�M�R�K���[�I�P�P���W�L�S�V�X���S�J���[�L�E�X���M�W��
needed for a comprehensive decar -
�F�S�R�M�^�E�X�M�S�R���W�X�V�E�X�I�K�]������

�8�L�I���Q�E�M�R���S�Z�I�V�E�P�P���[�I�E�O�R�I�W�W�I�W���M�H�I�R-
�X�M�‡�I�H���M�R���M�R�Z�I�W�X�S�V���G�P�M�Q�E�X�I���X�E�V�K�I�X�W���E�V�I����

• �8�L�I�]���E�V�I���R�S�X���T�E�V�X���S�J���E���G�S�L�I�V�I�R�X��
�W�X�V�E�X�I�K�]�����8�E�V�K�I�X�W�� �S�J�X�I�R�� �E�T�T�I�E�V��
�X�S���F�I���M�W�S�P�E�X�I�H���M�R�M�X�M�E�X�M�Z�I�W���[�M�X�L���R�S��
�I�\�T�P�E�R�E�X�M�S�R���S�J���L�S�[���X�L�I�]���‡�X���[�M�X-
hin an investor’s broader sustai -
�R�E�F�M�P�M�X�]���W�X�V�E�X�I�K�]������

• �8�V�E�R�W�T�E�V�I�R�G�]�� �M�W�� �X�]�T�M�G�E�P�P�]�� �I�\-
�X�V�I�Q�I�P�]�� �P�S�[���� �8�E�V�K�I�X�� �Q�I�X�L�S�H�S-
logies, including underlying 
formulae, extent of assets, 
emission scopes, and business 
divisions covered, are mostly 
opaque, as is the monitoring of 
�T�V�S�K�V�I�W�W�� �X�S�[�E�V�H�� �Q�I�I�X�M�R�K�� �X�E�V-
�K�I�X�W���� �6�I�T�S�V�X�M�R�K�� �S�R�� �X�E�V�K�I�X�W�� �[�E�W��
�J�S�Y�R�H���X�S���F�I���T�M�I�G�I�Q�I�E�P�����I���K�����S�R�P�]��
for one reporting year or partial -
�P�]���J�S�V���S�R�I���E�W�W�I�X���G�P�E�W�W�
����

�ƒ�� �7�S�Q�I�� �M�R�Z�I�W�X�S�V�W���� �M�R�G�P�Y�H�M�R�K��
�%�P�P�M�E�R�^�� �E�R�H�� �>�Y�V�M�G�L�� �-�R�W�Y�V�E�R�G�I��
Group, have multiple targets 
and comprehensive annual 
reporting, including attribu -
�X�M�S�R�� �W�X�Y�H�M�I�W�� �[�L�M�G�L�� �E�M�Q�� �X�S��
explain the reasons behind 

reported changes in portfo -
�P�M�S�� �I�Q�M�W�W�M�S�R�W���� �3�X�L�I�V�W���� �W�Y�G�L��
�E�W�� �'�E�P�4�)�6�7���� �W�M�Q�T�P�]�� �T�Y�F�P�M�W�L�� �E��
�X�E�F�P�I�� �[�L�I�R�� �Q�E�O�M�R�K�� �X�L�I�M�V�� �M�R�M-
tial commitments and do not 
�Y�T�H�E�X�I���M�X���S�V���X�V�E�G�O���T�V�S�K�V�I�W�W����

• �)�Q�M�W�W�M�S�R���X�E�V�K�I�X�W����

�ƒ�� �8�L�I�W�I�� �X�E�V�K�I�X�W�� �S�J�X�I�R�� �Y�W�I�� �Z�S-
�P�E�X�M�P�I���‡�R�E�R�G�M�E�P���F�E�W�I�H���Q�I�X�V�M�G�W��
�[�M�X�L���[�I�E�O���P�M�R�O�W���X�S���V�I�E�P���[�S�V�P�H��
�I�Q�M�W�W�M�S�R�W�� such as absolute 
�‡�R�E�R�G�I�H�� �I�Q�M�W�W�M�S�R�W���� �;�%�'�-����
�S�V�� �G�E�V�F�S�R�� �J�S�S�X�T�V�M�R�X���� �*�S�V�� �E�P�P��
of these there is an inverse 
�V�I�P�E�X�M�S�R�W�L�M�T�� �F�I�X�[�I�I�R�� �X�L�I�� �‡-
nancial indicator (corporate 
�Z�E�P�Y�I���J�S�V���‡�R�E�R�G�I�H���I�Q�M�W�W�M�S�R�W����
investment values for carbon 
footprint, and investee reve -
�R�Y�I�� �J�S�V�� �;�%�'�-�
�� �E�R�H�� �X�L�I�� �Z�E�P�Y�I��
�S�J���X�L�I���Q�I�X�V�M�G�����&�I�G�E�Y�W�I���‡�R�E�R-
cial values tend to rise over 
the long-term due to eco -
�R�S�Q�M�G�� �K�V�S�[�X�L�� �E�R�H�� �M�R�ˆ�E�X�M�S�R��
“emissions” as measured by 
�X�L�I�W�I�� �Q�I�X�V�M�G�W�� �[�M�P�P�� �E�T�T�I�E�V�� �X�S��
�J�E�P�P���S�Z�I�V���X�M�Q�I���I�Z�I�R���M�J���V�I�E�P���[�S�V-
ld emissions plateau or in -
crease — as long as the rate 
�S�J�� �K�V�S�[�X�L�� �S�J�� �X�L�I�� �‡�R�E�R�G�M�E�P�� �M�R-
dicators stays ahead of emis -
�W�M�S�R�W���K�V�S�[�X�L������

�ƒ�� �7�I�G�X�S�V�E�P�� �T�L�]�W�M�G�E�P�� �I�Q�M�W�W�M�S�R�W��
�M�R�X�I�R�W�M�X�] is the metric most 
�G�P�I�E�V�P�]�� �P�M�R�O�I�H�� �X�S�� �V�I�E�P���[�S�V�P�H��
�H�I�G�E�V�F�S�R�M�^�E�X�M�S�R����

Table 1: Number of targets 
�E�R�H���S�J���M�R�Z�I�W�X�S�V�W���Y�W�M�R�K���W�T�I�G�M�‡�G���Q�I�X�V�M�G�W��

Metric type Number of targets Number of investors

Alignment 41 13

Climate solutions 
investment

36 24

Engagement 26 19

Physical emissions 
intensity

80 25

Carbon footprint 50 28

Absolute emissions 28 15

�;�I�M�K�L�X�I�H���E�Z�I�V�E�K�I��
�G�E�V�F�S�R���M�R�X�I�R�W�M�X�]�����;�%�'�-�


21 16
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�ƒ�� �7�G�S�T�I�� �E�R�H�� �G�S�Z�I�V�E�K�I�� �E�V�I��
�ˆ�E�[�I�H���F�S�X�L���M�R���X�I�V�Q�W���S�J������

* Emissions coverage.  Most 
targets exclude scope 3 
emissions despite their do -
minance in many high-emit -
ting sectors, such as oil and 
gas, chemicals, and coal 
mining. 2 No targets have 
�F�I�I�R�� �W�I�X�� �W�T�I�G�M�‡�G�E�P�P�]�� �J�S�V��
methane, despite the exis -
�X�I�R�G�I�� �S�J�� �Q�I�X�L�E�R�I���W�T�I�G�M�‡�G��
legislation and internatio -
nal agreements, and the 
�W�M�K�R�M�‡�G�E�R�X�� �S�T�T�S�V�X�Y�R�M�X�M�I�W��
to address warming in the 
short term through redu -
cing methane emissions. 

* Asset class coverage.  
Nearly three-quarters of 
targets lack disclosure on 
what percentage of as -
sets under management 
(AUM) are covered. When 
disclosed, less than 50% of 
AUM on average are cove -
red by the targets.  

Although the precise list 
of asset classes covered 
by targets is not always 
disclosed (especially for 
non-emissions targets), 
it is clear that asset cove -
rage is uneven. Listed equi -
ties, bonds, and real estate 
are frequently covered, 
while private markets and 
infrastructure are largely 
overlooked, especially in 
emissions targets. 

• �2�S�R���I�Q�M�W�W�M�S�R�W���X�E�V�K�I�X�W��

�8�L�I�W�I�� �E�V�I�� �S�J�X�I�R�� �F�E�W�I�H�� �S�R�� �Z�E�K�Y�I��
�Q�I�X�V�M�G�W�� �E�R�H�� �L�I�X�I�V�S�K�I�R�I�S�Y�W�� �Q�I-
�X�L�S�H�S�P�S�K�M�I�W����

�ƒ�� �)�R�K�E�K�I�Q�I�R�X�� �X�E�V�K�I�X�W typical -
�P�]���P�E�G�O���W�T�I�G�M�‡�G�M�X�]���S�R���I�R�K�E�K�I-
�Q�I�R�X���X�L�I�Q�I�W���S�V���S�F�N�I�G�X�M�Z�I�W������

�ƒ�� �'�P�M�Q�E�X�I�� �W�S�P�Y�X�M�S�R�W�� �M�R�Z�I�W�X-
�Q�I�R�X�� �X�E�V�K�I�X�W���M�R�W�Y�J�‡�G�M�I�R�X�P�]��
�H�I�‡�R�I�� �X�L�I�M�V�� �W�G�S�T�I�� ���W�S�Q�I-
times only citing green bonds 
or indeterminate sustainable 
�E�W�W�I�X�W�� �[�M�X�L�S�Y�X�� �X�E�\�S�R�S�Q�M�G��
�G�P�E�V�M�X�]�
���S�V���E�V�I���F�E�W�I�H���S�R���E���P�E�V�K�I��
array of methodologies, ren -
dering them incomparable 
�E�G�V�S�W�W���M�R�Z�I�W�X�S�V�W����

�ƒ�� �%�P�M�K�R�Q�I�R�X�� �X�E�V�K�I�X�W rely on 
opaque methodologies such 
as temperature scores or 
alignment categorizations 
that lack transparency and 
robustness, and thus may be 
�T�V�S�R�I���X�S���K�V�I�I�R�[�E�W�L�M�R�K����

�%�� �W�X�V�M�O�M�R�K�� �R�Y�Q�F�I�V�� �S�J�� �X�E�V�K�I�X�W�� �E�V�I��
�V�I�T�S�V�X�I�H���X�S���L�E�Z�I���F�I�I�R���Q�I�X���[�I�P�P���F�I-
�J�S�V�I���X�L�I�M�V���H�I�E�H�P�M�R�I�����M�R�H�M�G�E�X�M�R�K���[�I�E�O��
initial design and level of ambition, 
given that global emissions have 
�V�M�W�I�R�� �M�R�� �V�I�G�I�R�X�� �]�I�E�V�W���� �7�M�\�X�]�� �T�I�V�G�I�R�X��
�S�J�� �W�L�S�V�X���X�I�V�Q�� ���Q�S�W�X�P�]�� ���������
�� �E�R�H��
�����	���S�J���Q�I�H�M�Y�Q���X�I�V�Q�����Q�S�W�X�P�]�����������
��
targets have already been achieved 
— sometimes several years ahead 
�S�J���X�L�I���W�I�X���X�E�V�K�I�X���H�E�X�I������
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A FRAGMENTED 
LANDSCAPE OF ALLIANCES 
AND FRAMEWORKS 

�8�L�I���K�V�S�[�X�L���S�J���M�R�Z�I�W�X�S�V���G�P�M�Q�E�X�I���X�E�V-
�K�I�X�W���M�W���P�M�R�O�I�H���X�S���X�L�I���‡�R�E�R�G�M�E�P���W�I�G�X�S�V�d�W��
net-zero alliances that emerged af -
�X�I�V�� �X�L�I�� �J�S�Y�R�H�M�R�K�� �S�J�� �X�L�I�� �2�I�X���>�I�V�S��
�%�W�W�I�X�� �3�[�R�I�V�� �%�P�P�M�E�R�G�I�� ���2�>�%�3�%�
�� �M�R��
�������������8�L�I���W�I�X�X�M�R�K���S�J���G�P�M�Q�E�X�I���X�E�V�K�I�X�W��
has been central to the guidance of 
�X�L�I�W�I�� �G�S�E�P�M�X�M�S�R�W���� �(�I�W�T�M�X�I�� �X�L�I�� �G�S�P-
lapse of some of the alliances and 
�X�L�I�� �[�I�E�O�I�R�M�R�K�� �S�J�� �X�L�I�� �G�V�M�X�I�V�M�E�� �S�J��
others, investors appear mostly to 
�L�E�Z�I���O�I�T�X���X�L�I�M�V���X�E�V�K�I�X�W���M�R���T�P�E�G�I����

�;�L�M�P�I�� �X�L�I�� �E�P�P�M�E�R�G�I�W�� �W�T�Y�V�V�I�H�� �X�L�I�M�V��
members to set targets, they failed 
�X�S�� �T�V�S�Z�M�H�I�� �G�P�I�E�V�� �K�Y�M�H�E�R�G�I�� �S�R�� �L�S�[��
meaningful targets should be de -
�W�M�K�R�I�H���� �8�L�I�� �[�M�H�I�� �H�M�Z�I�V�W�M�X�]�� �S�J�� �X�E�V-
get types, methodologies, trans -
parency, and ambition in investor 
targets can be explained in part 
�F�]�� �X�L�M�W�� �J�E�M�P�Y�V�I���� �8�L�I�� �2�>�%�3�%�d�W�� �8�E�V-
�K�I�X���7�I�X�X�M�R�K���4�V�S�X�S�G�S�P�����8�7�4�
���T�V�S�Z�M�H�I�W��
�X�L�I�� �Q�S�W�X�� �W�X�V�Y�G�X�Y�V�I�H�� �K�Y�M�H�E�R�G�I���� �-�R��
contrast, the criteria from other al -
liances are vague and defer to other 
�J�V�E�Q�I�[�S�V�O�W���� �W�Y�G�L�� �E�W�� �X�L�I�� �2�I�X�� �>�I�V�S��
�-�R�Z�I�W�X�Q�I�R�X���*�V�E�Q�I�[�S�V�O�����2�>�-�*�
���J�V�S�Q��
�X�L�I�� �-�R�W�X�M�X�Y�X�M�S�R�E�P�� �-�R�Z�I�W�X�S�V�W�� �+�V�S�Y�T��
�S�R���'�P�M�Q�E�X�I���'�L�E�R�K�I�����-�-�+�'�'�
�����8�L�I���V�I-
�G�I�R�X���*�M�R�E�R�G�M�E�P���-�R�W�X�M�X�Y�X�M�S�R�W���2�I�X���>�I�V�S��
�7�X�E�R�H�E�V�H�� ���*�-�2�>�
�� �J�V�S�Q�� �X�L�I�� �7�G�M�I�R�G�I��
�&�E�W�I�H�� �8�E�V�K�I�X�W�� �M�R�M�X�M�E�X�M�Z�I�� ���7�&�8�M�
�� �T�V�S-
vides more stringent conditions for 
fossil fuel policies but lacks pres -
criptive requirements for target 
�W�I�X�X�M�R�K������

RECOMMENDATIONS 

1. �'�P�M�Q�E�X�I���X�E�V�K�I�X�W���Q�Y�W�X���F�I���W�I�X���E�W��
�T�E�V�X�� �S�J�� �E�� �F�V�S�E�H���� �G�S�L�I�V�I�R�X���� �E�R�H��
�E�Q�F�M�X�M�S�Y�W�� �G�P�M�Q�E�X�I�� �W�X�V�E�X�I�K�]����
Climate targets must provide 
clear direction and quantify the 
objectives of a broader climate 
strategy aimed at decarboni -
zing the real economy, some -
times characterized by a com -
�Q�M�X�Q�I�R�X�� �X�S�� �E�G�L�M�I�Z�M�R�K�� �R�I�X�� �^�I�V�S����
�8�L�M�W�� �V�I�U�Y�M�V�I�W�� �X�E�V�K�I�X�W�� �X�S�� �F�I�� �M�R-
tegrated into a comprehensive 
�E�R�H���V�S�F�Y�W�X���X�V�E�R�W�M�X�M�S�R���T�P�E�R��3���8�L�M�W��
plan must include a holistic and 
�G�S�L�I�V�I�R�X���Z�M�I�[���S�J���E�P�P���E�Z�E�M�P�E�F�P�I���P�I-
vers for action, using a variety 
�S�J���X�E�V�K�I�X�W���J�S�V���I�E�G�L�����[�M�X�L���E���P�I�Z�I�P��
�S�J���K�V�E�R�Y�P�E�V�M�X�]���W�Y�J�‡�G�M�I�R�X���X�S���E�P�P�S�[��
�J�S�V���E���G�P�I�E�V���Y�R�H�I�V�W�X�E�R�H�M�R�K���S�J���L�S�[��
the overall strategy is intended 
to achieve real-economy decar -
�F�S�R�M�^�E�X�M�S�R������

2. �)�Q�M�W�W�M�S�R�W���X�E�V�K�I�X�W����

�E�����%�P�M�K�R�� �[�M�X�L�� �������s�'�� �W�G�M�I�R�G�I��
�F�E�W�I�H�� �W�G�I�R�E�V�M�S�W�����-�R�X�I�V�M�Q��
targets must be tied to cre -
�H�M�F�P�I�� �������s�'�� �T�E�X�L�[�E�]�W�� �[�M�X�L��
�R�S���S�V���P�M�Q�M�X�I�H���S�Z�I�V�W�L�S�S�X�����'�E�V-
bon credits should not be 
�M�R�G�P�Y�H�I�H�� �M�R�� �M�R�X�I�V�M�Q�� �X�E�V�K�I�X�W����
Carbon removals can only be 
used to offset residual emis -
sions (less than 10% of base -
line emissions, the baseline 
being set for 2020 at the ear -
liest 4�
�� �M�R���E�G�L�M�I�Z�M�R�K���P�S�R�K���X�I�V�Q��
���R�I�X���^�I�V�S�
���G�S�Q�Q�M�X�Q�I�R�X�W����
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b. �7�I�X�� �W�I�G�X�S�V�E�P�� �I�Q�M�W�W�M�S�R�W�� �V�I-
�H�Y�G�X�M�S�R�� �X�E�V�K�I�X�W���� �G�S�Z�I�V�M�R�K�� �E�P�P��
�Q�E�X�I�V�M�E�P�� �W�I�G�X�S�V�W���� �-�R�Z�I�W�X�S�V�W��
�W�L�S�Y�P�H�� �W�I�X�� �W�I�G�X�S�V���W�T�I�G�M�‡�G��
targets covering all mate -
rial economic sectors and at 
least 90% of the emissions 
�E�G�V�S�W�W���X�L�I�M�V���T�S�V�X�J�S�P�M�S�W��5  

�*�S�V���J�S�W�W�M�P���J�Y�I�P���W�Y�T�T�P�]���W�I�G�X�S�V�W��
���X�L�E�X�� �Q�Y�W�X�� �F�I�� �T�L�E�W�I�H�� �S�Y�X��
�V�E�X�L�I�V�� �X�L�E�R�� �H�I�G�E�V�F�S�R�M�^�I�H�
����
�M�R�Z�I�W�X�S�V�W�� �W�L�S�Y�P�H�� �Y�W�I�� �M�R�Z�I�W�X-
�Q�I�R�X�� �Z�S�P�Y�Q�I�� �V�I�H�Y�G�X�M�S�R�� �X�E�V-
�K�I�X�W�� �X�L�E�X�� �G�S�Z�I�V�� �E�P�P�� �Q�E�X�I�V�M�E�P��
�E�W�W�I�X���G�P�E�W�W�I�W���E�R�H���X�L�E�X���E�M�Q���X�S��
�T�L�E�W�I���S�Y�X���M�R�Z�I�W�X�Q�I�R�X���M�R���J�S�W-
�W�M�P���J�Y�I�P���G�S�Q�T�E�R�M�I�W������

�*�S�V���J�S�W�W�M�P���J�Y�I�P���H�I�Q�E�R�H���W�I�G�X�S�V�W��
���X�L�E�X�� �Q�Y�W�X�� �F�I�� �H�I�G�E�V�F�S�R�M�^�I�H��
�V�E�X�L�I�V�� �X�L�E�R�� �T�L�E�W�I�H�� �S�Y�X���� �I���K����
�X�V�E�R�W�T�S�V�X���� �M�R�H�Y�W�X�V�M�E�P�� �W�I�G�X�S�V�W����
�E�K�V�M�G�Y�P�X�Y�V�I���� �I�X�G���
���� �X�E�V�K�I�X�W��
�W�L�S�Y�P�H���F�I���F�E�W�I�H���S�R���[�I�M�K�L�X�I�H��
�E�Z�I�V�E�K�I�� �T�L�]�W�M�G�E�P�� �M�R�X�I�R�W�M�X�]��
���;�%�4�-�
�� �Q�I�X�V�M�G�W�� ���T�L�]�W�M�G�E�P��
�I�Q�M�W�W�M�S�R�W�� �M�R�X�I�R�W�M�X�]���� �G�E�P�G�Y-
�P�E�X�I�H���E�W���E���[�I�M�K�L�X�I�H���E�Z�I�V�E�K�I���S�J��
�X�L�I���M�R�X�I�R�W�M�X�M�I�W���S�J���M�R�Z�I�W�X�I�I�W�
����

�-�R�Z�I�W�X�S�V�W�� �W�L�S�Y�P�H�� �E�P�W�S�� �Q�S�R�M-
tor and disclose unattributed 
emissions (total emissions for 
�M�R�Z�I�W�X�I�I�W���[�M�X�L�S�Y�X���E�H�N�Y�W�X�M�R�K���J�S�V��
�G�S�V�T�S�V�E�X�I���Z�E�P�Y�I���S�V���L�S�P�H�M�R�K���W�M� �̂I�
��
�J�S�V���I�E�G�L���W�I�G�X�S�V���E�R�H���E�W�W�I�X���G�P�E�W�W����

�G�����'�S�Z�I�V�� �E�P�P�� �Q�E�X�I�V�M�E�P�� �I�Q�M�W�W�M�S�R��
�W�G�S�T�I�W���E�R�H���+�,�+�W�����E�R�H���W�I�X���Q�I-
�X�L�E�R�I���W�T�I�G�M�‡�G���X�E�V�K�I�X�W���J�S�V���L�M�K�L��
�Q�I�X�L�E�R�I���I�Q�M�X�X�M�R�K�� �W�I�G�X�S�V�W�� 
Emission scopes and GHGs 
should be considered material 
if they represent more than 

5% of the sector’s total emis -
�W�M�S�R�W���� �-�R�Z�I�W�X�S�V�W�� �W�L�S�Y�P�H�� �W�I�X��
�W�T�I�G�M�‡�G�� �Q�I�X�L�E�R�I�� �I�Q�M�W�W�M�S�R��
targets for each of the high 
�Q�I�X�L�E�R�I���I�Q�M�X�X�M�R�K���W�I�G�X�S�V�W�����M���I����
�I�R�I�V�K�]�����E�K�V�M�G�Y�P�X�Y�V�I�����E�R�H���[�E�W�X�I��
�Q�E�R�E�K�I�Q�I�R�X���E�R�H���H�M�W�T�S�W�E�P�
����

d. �4�V�S�Z�M�H�I���X�V�E�R�W�T�E�V�I�R�X���E�R�H���G�S�Q-
�T�V�I�L�I�R�W�M�Z�I�� �V�I�T�S�V�X�M�R�K�� �S�R�� �Q�I-
�X�L�S�H�S�P�S�K�M�I�W�� �E�R�H�� �T�V�S�K�V�I�W�W�� 
�-�R�Z�I�W�X�S�V�W�� �W�L�S�Y�P�H�� �W�X�V�M�Z�I�� �X�S�� �F�I��
as transparent as possible in 
their target-setting methodo -
�P�S�K�M�I�W�� �E�R�H�� �E�R�R�Y�E�P�� �V�I�T�S�V�X�M�R�K����
�-�R�Z�I�W�X�S�V�W���Q�Y�W�X���T�Y�F�P�M�W�L���E�R�R�Y�E�P��
progress reports, including 
clear attribution analyses that 
explain changes in portfolio 
�I�Q�M�W�W�M�S�R�W���� �8�L�I�W�I�� �E�R�E�P�]�W�I�W��
must inter alia differentiate 
�F�I�X�[�I�I�R���X�L�I���M�Q�T�E�G�X���S�J���J�E�G�X�S�V�W��
�W�Y�G�L�� �E�W�� �V�I�E�P���[�S�V�P�H�� �I�Q�M�W�W�M�S�R��
�V�I�H�Y�G�X�M�S�R�W���S�J���M�R�Z�I�W�X�I�I�W�����‡�R�E�R-
cial factors such as changes in 
corporate values, and portfo -
�P�M�S���E�P�X�I�V�E�X�M�S�R�W�����I���K�����R�I�[���M�R�Z�I�W�X-
�Q�I�R�X�W���� �V�I�E�P�P�S�G�E�X�M�S�R�W���� �I�X�G���
����
�-�R�Z�I�W�X�S�V�W�� �W�L�S�Y�P�H�� �H�M�W�G�P�S�W�I�� �E�R�]��
discrepancies, reliability, and 
quality concerns regarding 
�I�Q�M�W�W�M�S�R�W���H�E�X�E����

3. �%�P�M�K�R�Q�I�R�X���X�E�V�K�I�X�W����

�E����Alignment targets should be 
based on transparent and 
�G�P�I�E�V�P�]���H�I�‡�R�I�H���M�R�H�M�G�E�X�S�V�W�����8�L�I��
choice of these indicators must 
�F�I���I�\�T�P�M�G�M�X�P�]���N�Y�W�X�M�‡�I�H���F�E�W�I�H���S�R��
their contribution to achie -
�Z�M�R�K���M�R�Z�I�W�X�I�I���H�I�G�E�V�F�S�R�M�^�E�X�M�S�R����
�8�I�V�Q�W�� �Y�W�I�H�� �M�R�� �T�S�V�X�J�S�P�M�S�� �G�S�Z�I-
rage targets, such as “credible 
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transition plans” and “science-
based targets”, must be clear -
�P�]�� �H�I�‡�R�I�H���� �-�R�Z�I�W�X�S�V�W�� �Q�Y�W�X�� �F�I��
fully transparent regarding 
the methodology used to cal -
�G�Y�P�E�X�I�� �E�P�M�K�R�Q�I�R�X�� �Q�I�X�V�M�G�W�� ���I���K����
individual portfolio company 
targets and the regression mo -
dels used should be disclosed 
�J�S�V�� �-�Q�T�P�M�I�H�� �8�I�Q�T�I�V�E�X�Y�V�I�� �6�M�W�I��
�X�E�V�K�I�X�W�
����

4. �)�R�K�E�K�I�Q�I�R�X���X�E�V�K�I�X�W����

�E�����7�X�I�[�E�V�H�W�L�M�T�� �K�S�E�P�W�� �Q�Y�W�X�� �K�S��
�F�I�]�S�R�H���Z�E�K�Y�I���G�S�Q�Q�M�X�Q�I�R�X�W����
�8�L�I�]�� �W�L�S�Y�P�H�� �H�I�‡�R�I�� �G�S�Y�R�X�I�V-
parties, objectives, escala -
tion steps, and serve as the 
key performance indicators 
���/�4�-�W�
���Y�R�H�I�V�P�]�M�R�K���E���V�S�F�Y�W�X���I�R-
�K�E�K�I�Q�I�R�X���W�X�V�E�X�I�K�]��6 

�������'�P�M�Q�E�X�I�� �W�S�P�Y�X�M�S�R�W�� �M�R�Z�I�W�X�Q�I�R�X��
�X�E�V�K�I�X�W����

�E����Eligibility for inclusion in cli -
mate solutions investment 
�X�E�V�K�I�X�W���Q�Y�W�X���E�P�M�K�R���[�M�X�L���I�W�X�E-
blished taxonomies, such as 
�X�L�I�� �)�9�� �8�E�\�S�R�S�Q�]�� �J�S�V�� �7�Y�W�X�E�M-
�R�E�F�P�I���*�M�R�E�R�G�I�����-�R�Z�I�W�X�S�V�W���Q�Y�W�X��
�I�\�G�P�Y�H�I���J�V�S�Q���X�L�I�M�V���H�I�‡�R�M�X�M�S�R�W��
of climate solutions all tech -
nologies that aim to extend 
the lifespan of fossil fuel as -
�W�I�X�W�� ���I���K���� �E�Q�Q�S�R�M�E�� �G�S���‡�V�M�R�K��
�J�S�V���G�S�E�P���F�E�W�I�H���T�S�[�I�V���K�I�R�I�V�E-
�X�M�S�R�����F�P�Y�I���L�]�H�V�S�K�I�R�
���E�R�H���P�M�Q�M�X��
�X�L�I�� �W�L�E�V�I�� �S�J�� �X�L�S�W�I�� �J�S�V�� �[�L�M�G�L��
feasibility remains unproven 
���I���K�����H�M�V�I�G�X���E�M�V���G�E�T�X�Y�V�I�����(�%�'�
�
��
to their maximum share in 
�[�I�P�P���I�W�X�E�F�P�M�W�L�I�H���W�G�I�R�E�V�M�S�W����

�F�����-�R�Z�I�W�X�S�V�W�� �Q�Y�W�X�� �G�E�P�G�Y�P�E�X�I�� �E�R�H��
disclose annually their ratio of 
�‡�R�E�R�G�M�R�K�� �J�S�V�� �W�Y�W�X�E�M�R�E�F�P�I�� �E�G�X�M-
�Z�M�X�M�I�W�� �M�R�� �X�L�I�� �T�S�[�I�V�� �W�I�G�X�S�V�� �Z�I�V-
�W�Y�W���X�L�E�X���S�J���J�S�W�W�M�P���J�Y�I�P�W�����%���X�E�V�K�I�X��
must be set for this ratio to 
�V�I�E�G�L�����������F�]������������7���8�L�M�W���I�R�I�V�K�]��
�W�Y�T�T�P�]�� �‡�R�E�R�G�M�R�K�� �V�E�X�M�S�� ���)�7�*�6�
����
�[�L�M�G�L�� �M�W�� �G�S�Q�T�E�X�M�F�P�I�� �[�M�X�L�� �X�L�I��
�-�R�X�I�V�R�E�X�M�S�R�E�P�� �)�R�I�V�K�]�� �%�K�I�R�G�]�d�W��
���-�)�%�
���R�I�X��� �̂I�V�S���T�E�X�L�[�E�]�����W�L�S�Y�P�H��
be based on comprehensive, 
consistent, and transparent co -
verage of asset classes for both 
�W�M�H�I�W���S�J���X�L�I���V�E�X�M�S������

CONCLUSION 

Although the last decade has seen 
�[�M�H�I�W�T�V�I�E�H�� �E�H�S�T�X�M�S�R�� �S�J�� �G�P�M�Q�E�X�I�� �X�E�V-
gets by investors, the current qua -
�P�M�X�]���E�R�H���W�G�S�T�I���J�E�P�P���J�E�V���W�L�S�V�X���S�J���[�L�E�X���M�W��
�R�I�I�H�I�H�� �X�S�� �E�P�M�K�R�� �[�M�X�L�� �K�P�S�F�E�P�� �G�P�M�Q�E�X�I��
�K�S�E�P�W���� �;�I�E�O�� �H�I�‡�R�M�X�M�S�R�W���� �P�M�Q�M�X�I�H�� �G�S-
verage, opaque metrics, and pre -
mature “achievements” reveal a dis -
�G�S�R�R�I�G�X�� �F�I�X�[�I�I�R�� �V�I�T�S�V�X�I�H�� �M�R�Z�I�W�X�S�V��
�E�Q�F�M�X�M�S�R���E�R�H���V�I�E�P���[�S�V�P�H���I�Q�M�W�W�M�S�R���V�I-
�H�Y�G�X�M�S�R�W���� �-�R�Z�I�W�X�S�V�W���Q�Y�W�X�� �E�H�S�T�X�� �W�I�G-
toral, comprehensive, science-based 
targets; strengthen engagement and 
investment criteria; and ensure full 
�X�V�E�R�W�T�E�V�I�R�G�]���M�R���H�M�W�G�P�S�W�Y�V�I�W�����;�M�X�L�S�Y�X��
these improvements, investors not 
�S�R�P�]�� �V�M�W�O�� �E�G�G�Y�W�E�X�M�S�R�W�� �S�J�� �K�V�I�I�R�[�E�W-
hing, but also a failure to act on their 
�V�I�W�T�S�R�W�M�F�M�P�M�X�]���X�S���E�G�X���X�S���O�I�I�T���[�E�V�Q�M�R�K��
�Y�R�H�I�V���������s�'���E�R�H���W�S���S�J���X�L�I�M�V���‡�H�Y�G�M�E�V�]��
responsibility to manage systemic 
climate risk and to safeguard long-
�X�I�V�Q���‡�R�E�R�G�M�E�P���W�X�E�F�M�P�M�X�]��



15

AM
AO
AR6
AUM
CAGR
capex
�'�&�-
CFA
CO2���I�

CRREM
�'�7�-
�(�2�&
�)�'�3�8�7
�)�9�8
�)�:�-�'
FF
�*�-�2�>
�*�-�8
�+�*�%�2�>
GHG
�-�%�)
�-�'�1�%
�-�)�%
�-�-�+�'�'
�-�4�'�'
�-�7�7�&
�-�8�6
LMA
�0�7�8�%
�2�)�8

�2�+�*�7
�2�>
�2�>�%�1
�2�>�%�3�%
�2�>�&�%
�2�>�-�%
�2�>�-�*
OECM
PAAO
PCAF
PDRO
�6�1�-
�7�&�8
�7�&�8�M
�7�'�'
�7�(�%
�7�*�(�6
�7�6������
�8�'�*�(
�8�)�+
�8�4�-
�8�7
�8�7�'
�8�7�4
�9�/���8�4�8
�9�2�)�4���*�-
�;�%�'�-
�;�%�4�-
YE

Asset Manager
�%�W�W�I�X���3�[�R�I�V
���-�4�'�'�d�W�
���7�M�\�X�L���%�W�W�I�W�W�Q�I�R�X���6�I�T�S�V�X
Asset Under Management
�'�S�Q�T�S�Y�R�H���%�R�R�Y�E�P���+�V�S�[�X�L���6�E�X�I
Capital Expenditure
�'�P�M�Q�E�X�I���&�S�R�H�W���-�R�M�X�M�E�X�M�Z�I
Chartered Financial Analyst
�'�E�V�F�S�R���(�M�S�\�M�H�I�����I�U�Y�M�Z�E�P�I�R�X�

Carbon Risk Real Estate Monitor
�'�P�M�Q�E�X�I���7�S�P�Y�X�M�S�R�W���-�R�Z�I�W�X�Q�I�R�X
�(�I���2�I�H�I�V�P�E�R�H�W�G�L�I���&�E�R�O
�)�R�X�I�V�T�V�M�W�I���:�E�P�Y�I���E�R�H���'�E�W�L���;�I�M�K�L�X�I�H���8�I�Q�T�I�V�E�X�Y�V�I���7�G�S�V�I
�)�Y�V�S�T�I�E�R���9�R�M�S�R���8�E�\�S�R�S�Q�]�����J�S�V���7�Y�W�X�E�M�R�E�F�P�I���*�M�R�E�R�G�I�

�)�R�X�I�V�T�V�M�W�I���:�E�P�Y�I���-�R�G�P�Y�H�M�R�K���'�E�W�L
Fossil Fuel
�*�M�R�E�R�G�M�E�P���-�R�W�X�M�X�Y�X�M�S�R�W���2�I�X���>�I�V�S�����7�X�E�R�H�E�V�H�

�*�S�V�Y�Q���J�S�V���-�R�W�Y�V�E�R�G�I���8�V�E�R�W�M�X�M�S�R�����X�S���2�I�X���>�I�V�S�

�+�P�E�W�K�S�[���*�M�R�E�R�G�M�E�P���%�P�P�M�E�R�G�I���J�S�V���2�I�X���>�I�V�S
Greenhouse Gas
�-�R�W�Y�V�E�R�G�I���%�W�W�S�G�M�E�X�I�H���)�Q�M�W�W�M�S�R�W
�-�R�X�I�V�R�E�X�M�S�R�E�P���'�E�T�M�X�E�P���1�E�V�O�I�X�W���%�W�W�S�G�M�E�X�M�S�R
�-�R�X�I�V�R�E�X�M�S�R�E�P���)�R�I�V�K�]���%�K�I�R�G�]
�-�R�W�X�M�X�Y�X�M�S�R�E�P���-�R�Z�I�W�X�S�V�W���+�V�S�Y�T���S�R���'�P�M�Q�E�X�I���'�L�E�R�K�I
�-�R�X�I�V�R�E�X�M�S�R�E�P���4�E�R�I�P���S�R���'�P�M�Q�E�X�I���'�L�E�R�K�I
�-�R�X�I�V�R�E�X�M�S�R�E�P���7�Y�W�X�E�M�R�E�F�M�P�M�X�]���7�X�E�R�H�E�V�H�W���&�S�E�V�H
�-�Q�T�P�M�I�H���8�I�Q�T�I�V�E�X�Y�V�I���6�M�W�I
Loan Market Association
�0�S�E�R���7�]�R�H�M�G�E�X�M�S�R�W���E�R�H���8�V�E�H�M�R�K���%�W�W�S�G�M�E�X�M�S�R
�2�I�K�E�X�M�Z�I���)�Q�M�W�W�M�S�R�W���8�I�G�L�R�S�P�S�K�]

�2�I�X�[�S�V�O���J�S�V���+�V�I�I�R�M�R�K���X�L�I���*�M�R�E�R�G�M�E�P���7�]�W�X�I�Q
�2�I�X���>�I�V�S
�2�I�X���>�I�V�S���%�W�W�I�X���1�E�R�E�K�I�V�W���M�R�M�X�M�E�X�M�Z�I
�2�I�X���>�I�V�S���%�W�W�I�X���3�[�R�I�V���%�P�P�M�E�R�G�I
�2�I�X���>�I�V�S���&�E�R�O�M�R�K���%�P�P�M�E�R�G�I
�2�I�X���>�I�V�S���-�R�W�Y�V�E�R�G�I���%�P�P�M�E�R�G�I
�2�I�X���>�I�V�S���-�R�Z�I�W�X�Q�I�R�X���*�V�E�Q�I�[�S�V�O
One Earth Climate Model
�4�E�V�M�W���%�P�M�K�R�I�H���%�W�W�I�X���3�[�R�I�V�W
Partnership for Carbon Accounting Financials
Portfolio Decarbonization Reference Objective
�6�S�G�O�]���1�S�Y�R�X�E�M�R���-�R�W�X�M�X�Y�X�I
�7�G�M�I�R�G�I���&�E�W�I�H���8�E�V�K�I�X
�7�G�M�I�R�G�I���&�E�W�I�H���8�E�V�K�I�X�W���M�R�M�X�M�E�X�M�Z�I
�7�Y�F�W�X�E�R�X�M�E�P���'�S�R�X�V�M�F�Y�X�M�S�R���'�V�M�X�I�V�M�E
�7�I�G�X�S�V�E�P���(�I�G�E�V�F�S�R�M�^�E�X�M�S�R���%�T�T�V�S�E�G�L
�7�Y�W�X�E�M�R�E�F�P�I���*�M�R�E�R�G�I���(�M�W�G�P�S�W�Y�V�I���6�I�K�Y�P�E�X�M�S�R
�-�4�'�'���7�T�I�G�M�E�P���6�I�T�S�V�X���S�R���+�P�S�F�E�P���;�E�V�Q�M�R�K���S�J���������s�'
�8�E�W�O���*�S�V�G�I���S�R���'�P�M�Q�E�X�I���V�I�P�E�X�I�H���*�M�R�E�R�G�M�E�P���(�M�W�G�P�S�W�Y�V�I�W
�8�I�G�L�R�M�G�E�P���)�\�T�I�V�X���+�V�S�Y�T�����S�R���W�Y�W�X�E�M�R�E�F�P�I���‡�R�E�R�G�I�

�8�V�E�R�W�M�X�M�S�R���4�E�X�L�[�E�]���-�R�M�X�M�E�X�M�Z�I
�8�I�Q�T�I�V�E�X�Y�V�I���7�G�S�V�I
�8�I�G�L�R�M�G�E�P���7�G�V�I�I�R�M�R�K���'�V�M�X�I�V�M�E
�8�E�V�K�I�X���7�I�X�X�M�R�K���4�V�S�X�S�G�S�P
�9�R�M�X�I�H���/�M�R�K�H�S�Q���8�V�E�R�W�M�X�M�S�R���4�P�E�R���8�E�W�O�J�S�V�G�I
�9�R�M�X�I�H���2�E�X�M�S�R�W���)�R�Z�M�V�S�R�Q�I�R�X���4�V�S�K�V�E�Q�Q�I���*�M�R�E�R�G�I���-�R�M�X�M�E�X�M�Z�I
�;�I�M�K�L�X�I�H���%�Z�I�V�E�K�I���'�E�V�F�S�R���-�R�X�I�R�W�M�X�]
�;�I�M�K�L�X�I�H���%�Z�I�V�E�K�I���4�L�]�W�M�G�E�P���-�R�X�I�R�W�M�X�]
Year End
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�,�S�[�� �Q�E�R�]�� �M�R�Z�I�W�X�S�V�W�� �E�R�H�� �[�L�M�G�L��
�X�]�T�I�W���S�J���M�R�Z�I�W�X�S�V�W���[�I�V�I���M�R�G�P�Y�H�I�H���M�R��
�X�L�I���E�R�E�P�]�W�M�W�#��

�%���X�S�X�E�P���S�J���������M�R�Z�I�W�X�S�V�W���[�I�V�I���M�R�G�P�Y�H�I�H��
in the analysis (31 asset managers, 
27 insurers, 21 pension funds, and 
�‡�Z�I���W�S�Z�I�V�I�M�K�R���[�I�E�P�X�L���J�Y�R�H�W�
�����W�I�P�I�G-
ted according to criteria including 
�X�L�I�M�V�� �W�M�^�I�� �E�R�H�� �M�R�ˆ�Y�I�R�G�I�� �S�R�� �K�P�S�F�E�P��
�G�P�M�Q�E�X�I�� �M�R�Z�I�W�X�M�R�K�� �X�V�I�R�H�W���� �8�L�I�� �J�Y�P�P��
list of investors and key target pa -
�V�E�Q�I�X�I�V�W�� �G�E�R�� �F�I�� �H�S�[�R�P�S�E�H�I�H�� �J�V�S�Q��
�S�Y�V�� �[�I�F�W�M�X�I���� �V�I�G�P�E�M�Q�‡�R�E�R�G�I���S�V�K����
�8�L�I�� �W�E�Q�T�P�I�� �G�S�Z�I�V�W�� �)�Y�V�S�T�I�E�R���� �2�S�V-
th American, and Asian investors to 
achieve a geographic and investor 
�X�]�T�I���F�E�P�E�R�G�I����

�;�L�M�G�L���H�S�G�Y�Q�I�R�X�W���[�I�V�I���E�R�E�P�]�^�I�H�#��

All public disclosures by investors 
related to climate commitments 
�[�I�V�I�� �E�R�E�P�]�^�I�H���� �M�R�G�P�Y�H�M�R�K�� �E�R�R�Y�E�P��
reports, sustainability statements, 
�8�'�*�(���V�I�T�S�V�X�W�����G�P�M�Q�E�X�I���V�I�T�S�V�X�W�����W�Y�W-
�X�E�M�R�E�F�M�P�M�X�]�� �V�I�T�S�V�X�W���� �4�6�-�� �T�V�S�K�V�I�W�W��
�V�I�T�S�V�X�W���� �[�I�F�T�E�K�I�W���� �E�R�H�� �T�V�I�W�W�� �V�I-
�P�I�E�W�I�W����

�;�I�V�I���M�R�Z�I�W�X�S�V�W���G�S�R�W�Y�P�X�I�H�#��

�%�P�P�� �M�R�Z�I�W�X�S�V�W�� �[�I�V�I�� �G�S�R�X�E�G�X�I�H�� �X�S��
�G�S�R�‡�V�Q�� �X�L�I�M�V�� �X�E�V�K�I�X�� �H�E�X�E�� ���S�V�� �P�E�G�O��
�X�L�I�V�I�S�J�
���� �'�P�E�V�M�‡�G�E�X�M�S�R�� �U�Y�I�W�X�M�S�R�W��
�[�I�V�I�� �E�W�O�I�H���� �-�R�Z�I�W�X�S�V�W�� �[�I�V�I�� �K�M�Z�I�R��
�X�L�V�I�I�� �[�I�I�O�W�� �X�S�� �E�R�W�[�I�V�� �U�Y�I�W�X�M�S�R�W����
�8�L�I�� �V�I�W�Y�P�X�M�R�K�� �J�I�I�H�F�E�G�O�� �[�E�W�� �M�R�X�I-
�K�V�E�X�I�H���M�R�X�S���X�L�I���E�R�E�P�]�W�M�W����

�%���X�S�X�E�P���S�J���������M�R�Z�I�W�X�S�V�W���E�G�O�R�S�[�P�I�H�K�I�H��
�V�I�G�I�M�T�X�� �S�J�� �X�L�I�� �V�I�U�Y�I�W�X�� �J�S�V�� �G�P�E�V�M�‡�G�E-

�X�M�S�R�����S�J���[�L�M�G�L���������M�R�Z�I�W�X�S�V�W���T�V�S�Z�M�H�I�H��
�H�I�X�E�M�P�I�H�� �J�I�I�H�F�E�G�O�� �E�R�H�� �E�R�W�[�I�V�W�� �X�S��
�X�L�I�� �U�Y�I�W�X�M�S�R�W���� �E�R�H�� �X�[�S�� �V�I�J�V�E�M�R�I�H��
�J�V�S�Q���G�S�Q�Q�I�R�X�M�R�K����

�;�L�M�G�L�� �X�E�V�K�I�X�� �X�]�T�I�W�� �E�R�H�� �Z�E�V�M�E�F�P�I�W��
�[�I�V�I���E�R�E�P�]�^�I�H�#��

�8�L�M�W�� �V�I�T�S�V�X�� �E�R�E�P�]�W�I�W�� �E�P�P�� �X�E�V�K�I�X�W�� �J�S�V��
�[�L�M�G�L���F�S�X�L���E���X�E�V�K�I�X���U�Y�E�R�X�M�X�]���S�V���V�I-
�H�Y�G�X�M�S�R���V�E�X�I���E�R�H���E���X�E�V�K�I�X���H�E�X�I���[�I�V�I��
�H�I�‡�R�I�H�����8�L�M�W���M�R�G�P�Y�H�I�W�������M�
���I�Q�M�W�W�M�S�R�W��
targets (expressed in reduction of 
absolute emissions, physical emis -
sions intensity, or economic emis -
�W�M�S�R�W�� �M�R�X�I�R�W�M�X�]�
���� ���M�M�
�� �I�R�K�E�K�I�Q�I�R�X��
�X�E�V�K�I�X�W���� ���M�M�M�
�� �E�P�M�K�R�Q�I�R�X���X�E�V�K�I�X�W���� �E�R�H��
���M�Z�
�� �G�P�M�Q�E�X�I�� �W�S�P�Y�X�M�S�R�W�� �M�R�Z�I�W�X�Q�I�R�X��
�X�E�V�K�I�X�W������

�8�L�I���E�R�E�P�]�^�I�H���Z�E�V�M�E�F�P�I�W���M�R�G�P�Y�H�I����

• Percentage of assets under ma -
nagement included in the tar -
�K�I�X����

• �7�I�G�X�S�V�W�� �E�R�H�� �E�W�W�I�X�� �G�P�E�W�W�I�W�� �M�R-
�G�P�Y�H�I�H���M�R���X�L�I���X�E�V�K�I�X����

• Geographical and organizatio -
�R�E�P���W�G�S�T�I����

• Emission scopes coverage (if 
�V�I�P�I�Z�E�R�X�
����

• �1�I�X�V�M�G���X�]�T�I���E�R�H���Y�R�M�X����

• Baseline, target year, and quan -
tity, plus reduction rate (if rele -
�Z�E�R�X�
����

• �4�V�S�K�V�I�W�W���J�S�V���X�L�I���X�E�V�K�I�X���Q�I�X�V�M�G����

• Methodology and benchmark 
�W�G�I�R�E�V�M�S����

• �4�S�V�X�J�S�P�M�S���E�K�K�V�I�K�E�X�M�S�R���J�S�V�Q�Y�P�E����
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INTRODUCTION: 
WEAK ALLIANCES 
�%�2�(���2�3�2�Š�&�-�2�(�-�2�+��
FRAMEWORKS 

01

�,�S�[���[�I�E�O���M�R�H�Y�W�X�V�]���K�Y�M�H�I�P�M�R�I�W���P�I�H���X�S���Z�E�K�Y�I���E�R�H���S�T�E�U�Y�I��
investor commitments
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Over the past six years, hundreds 
of asset managers, pension funds, 
insurance companies, and other in -
vestors have set various types of cli -
�Q�E�X�I�� �X�E�V�K�I�X�W���� �1�S�W�X�� �S�J�� �X�L�I�W�I�� �M�R�Z�I�W-
tors are members of one or more 
sectoral net-zero alliances and have 
supposedly committed to aligning 
their activities to a global net-zero 
�I�G�S�R�S�Q�]���F�]���������������8�L�I���E�P�P�M�E�R�G�I�W���I�R-
courage members to achieve this 
alignment by setting various types 
of targets for decarbonizing their 
�T�S�V�X�J�S�P�M�S�W����

�8�L�I�W�I���E�P�P�M�E�R�G�I�W���L�E�Z�I���L�E�H���P�M�Q�M�X�I�H���E�R�H��
mixed impacts on their members’ 
�T�V�E�G�X�M�G�I�W���� �8�L�I�� �2�I�X���>�I�V�S�� �%�W�W�I�X��
�3�[�R�I�V�� �%�P�P�M�E�R�G�I�� ���2�>�%�3�%�
�� �W�X�E�R�H�W��
out for its detailed guidance on tar -
get setting and the other actions 
�X�S�� �[�L�M�G�L�� �M�X�W�� �Q�I�Q�F�I�V�W�� �L�E�Z�I�� �G�S�Q-
�Q�M�X�X�I�H���� �8�L�I�� �S�X�L�I�V�� �X�[�S�� �Q�E�M�R�� �M�R�Z�I�W-
�X�S�V�� �E�P�P�M�E�R�G�I�W�� �b�� �X�L�I�� �2�I�X�� �>�I�V�S�� �%�W�W�I�X��
�1�E�R�E�K�I�V�W���M�R�M�X�M�E�X�M�Z�I�����2�>�%�1�
���E�R�H���X�L�I��
�4�E�V�M�W���%�P�M�K�R�I�H���%�W�W�I�X���3�[�R�I�V�W�����4�%�%�3�
��
— have issued almost no guidelines 
�S�J���X�L�I�M�V���S�[�R�����M�R�W�X�I�E�H���V�I�P�]�M�R�K���T�V�M�Q�E-
�V�M�P�]���S�R���X�L�M�V�H���T�E�V�X�]���J�V�E�Q�I�[�S�V�O�W����

�8�L�I�W�I�� �E�P�P�M�E�R�G�I�W�� �L�E�Z�I�� �I�\�T�I�V�M�I�R�G�I�H��
�X�Y�V�F�Y�P�I�R�G�I�� �S�Z�I�V�� �X�L�I�� �T�E�W�X�� �X�[�S��
�]�I�E�V�W���� �G�E�Y�W�I�H�� �F�]�� �E�� �K�P�S�F�E�P�� �E�R�X�M���)�7�+��
backlash from the far right and the 

Metric 
type

Net Zero Asset Managers  
initiative (NZAM)

Net-Zero Asset 
Owner Alliance 
(NZAOA)

Net-Zero Insurance Al -
liance (NZIA) / Forum for  
Insurance Transition to Net 
Zero (FIT)

Paris Aligned Asset Owners 
(PAAO)

Launch 
date

December 2020 �7�I�T�X�I�Q�F�I�V����������
�.�Y�P�]�� ���������� ���2�>�-�%�
�� ���� �%�T�V�M�P�� ����������
���*�-�8�
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Guidelines

�2�>�%�1�� �K�Y�M�H�I�P�M�R�I�W�� �E�V�I�� �F�V�M�I�J�� �E�R�H��
�M�Q�T�V�I�G�M�W�I��8�� �8�L�I�]�� �V�I�J�I�V�� �X�S�� �X�L�I��
�2�>�%�3�%�d�W�� �8�E�V�K�I�X���7�I�X�X�M�R�K�� �4�V�S�X�S-
�G�S�P�� ���8�7�4�
���� �X�L�I�� �-�-�+�'�'�d�W�� �2�I�X�� �>�I�V�S��
�-�R�Z�I�W�X�M�R�K�� �*�V�E�Q�I�[�S�V�O�� ���2�>�-�*�
��9 

�E�R�H�� �X�L�I�� �7�&�8�M���� �8�L�I�� �S�V�M�K�M�R�E�P�� �K�Y�M-
delines are to be replaced by a 
�R�I�[���H�S�G�Y�Q�I�R�X���M�R���.�E�R�Y�E�V�]������������

�2�>�%�3�%�� �8�E�V�K�I�X���7�I�X�X�M�R�K��
Protocol, Fourth edi -
�X�M�S�R�����8�7�4�
10

�*�-�8�� �K�Y�M�H�E�R�G�I�� �S�R�� �X�V�E�R�W�M�X�M�S�R��
plans11; no longer binding tar -
�K�I�X�W��

�8�L�I�� �4�%�%�3�� �G�S�Q�Q�M�X�Q�I�R�X�� �W�X�E�X�I-
ment 13 requires signatories to 
�F�I�� �G�S�R�W�M�W�X�I�R�X�� �[�M�X�L�� �X�L�I�� �‡�H�Y�G�M�E�V�]��
obligation of “[t]ransitioning […] 
investments to achieve net zero 
portfolio GHG emissions by 2050, 
�S�V�� �W�S�S�R�I�V�g�� �F�]�� �f�H�V�E�[�M�R�K�� �S�R�g�� �X�L�I��
�2�I�X���>�I�V�S���-�R�Z�I�W�X�Q�I�R�X���*�V�E�Q�I�[�S�V�O��

Members 
and assets 
under ma-
nagement 
���%�9�1�


�"�������� �Q�I�Q�F�I�V�W���E�R�H�� �9�7�������� �X�V�M�P-
�P�M�S�R���%�9�1���E�X���T�I�E�O��

>80 members mana -
�K�M�R�K�� �S�Z�I�V�� �9�7�������� �X�V�M�P-
�P�M�S�R��

�2�>�-�%���L�E�H���I�M�K�L�X���J�S�Y�R�H�I�V�W�����%�<�%����
Allianz, Aviva, Generali, Mu -
�R�M�G�L�� �6�I���� �7�'�3�6���� �7�[�M�W�W�� �6�I���� �E�R�H��
�>�Y�V�M�G�L���-�R�W�Y�V�E�R�G�I�
���E�R�H���Y�T���X�S��������
�Q�I�Q�F�I�V�W���M�R���������������*�-�8���G�Y�V�V�I�R�X-
�P�]���L�E�W���������T�E�V�X�M�G�M�T�E�R�X�W��

�������E�W�W�I�X���S�[�R�I�V�W���E�R�H���b�9�7����������
�X�V�M�P�P�M�S�R���%�9�1��

Recent 
develop-
ments

�7�I�Z�I�V�E�P�� �Q�E�N�S�V�� �2�S�V�X�L�� �%�Q�I�V�M�G�E�R��
asset managers left the alliance, 
including Vanguard in 2022 and 
�&�P�E�G�O�6�S�G�O�� �M�R�� ������������ �2�>�%�1�� �E�G�X�M-
�Z�M�X�M�I�W���[�I�V�I���W�Y�W�T�I�R�H�I�H���M�R���.�E�R�Y�E-
�V�]���������������-�X���M�W���X�S���F�I���V�I�P�E�Y�R�G�L�I�H���M�R��
�.�E�R�Y�E�V�]������������

�8�L�I���2�>�%�3�%���M�W���X�L�I���S�R�P�]��
alliance to maintain an 
unchanged position in 
����������

�*�S�P�P�S�[�M�R�K���E���[�E�Z�I���S�J���H�I�T�E�V�X�Y�V�I�W��
�M�R�� ������������ �X�L�I�� �2�>�-�%�� �[�E�W�� �H�M�W-
�G�S�R�X�M�R�Y�I�H���M�R���%�T�V�M�P���������������-�X���L�E�W��
been replaced by the Forum 
�J�S�V���-�R�W�Y�V�E�R�G�I���8�V�E�R�W�M�X�M�S�R���X�S���2�I�X��
�>�I�V�S�� ���*�-�8�
�� �Y�R�H�I�V�� �X�L�I�� �*�M�R�E�R�G�I��
�-�R�M�X�M�E�X�M�Z�I���S�J���X�L�I���9�R�M�X�I�H���2�E�X�M�S�R�W��
�)�R�Z�M�V�S�R�Q�I�R�X���4�V�S�K�V�E�Q�Q�I��

Table 2: Main elements of investor net-zero alliances
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�V�I���I�P�I�G�X�M�S�R���S�J���(�S�R�E�P�H���8�V�Y�Q�T�����;�E�Z�I�W��
of departures led to the disconti -
�R�Y�E�X�M�S�R�� �S�J�� �X�L�I�� �2�I�X���>�I�V�S�� �-�R�W�Y�V�E�R�G�I��
�%�P�P�M�E�R�G�I�����2�>�-�%�
���M�R�������������E�R�H���X�L�I���W�Y�W-
�T�I�R�W�M�S�R�� �S�J�� �2�>�%�1�� �M�R�� �.�E�R�Y�E�V�]�� ������������
�2�>�%�1���M�W���X�S���F�I���V�I�P�E�Y�R�G�L�I�H���M�R���.�E�R�Y�E-
�V�]�� ���������� �[�M�X�L�S�Y�X�� �X�L�I�� �V�I�U�Y�M�V�I�Q�I�R�X��
for its members to commit to net 
�^�I�V�S���F�]������������12

A. ROLES AND TYPES OF 
INVESTORS

�-�R�Z�I�W�X�S�V�W�� �T�P�E�]�� �E�� �T�M�Z�S�X�E�P�� �V�S�P�I�� �M�R�� �X�L�I��
�‡�R�E�R�G�M�E�P���W�I�G�X�S�V�����E�G�X�M�R�K���E�W���E�P�P�S�G�E�X�S�V�W��
�S�J�� �G�E�T�M�X�E�P�� �E�R�H�� �W�X�I�[�E�V�H�W�� �S�J�� �P�S�R�K��
�X�I�V�Q�� �Z�E�P�Y�I���� �&�]�� �H�M�V�I�G�X�M�R�K�� �X�V�M�P�P�M�S�R�W�� �M�R��
equity and debt investments, they 
�M�R�ˆ�Y�I�R�G�I���X�L�I���G�S�W�X���S�J���G�E�T�M�X�E�P���E�R�H���X�L�I��
strategic decisions of companies 
�E�G�V�S�W�W�� �X�L�I�� �I�G�S�R�S�Q�]���� �7�T�I�G�M�‡�G�E�P�P�]����
investors can contribute to the de -
�G�E�V�F�S�R�M�^�E�X�M�S�R�� �S�J�� �X�L�I�� �R�S�R���‡�R�E�R�G�M�E�P��
�f�V�I�E�P���I�G�S�R�S�Q�]�g���M�R���W�I�Z�I�V�E�P���[�E�]�W���� �M�R-
�G�P�Y�H�M�R�K�� �V�I�E�P�P�S�G�E�X�M�R�K�� �G�E�T�M�X�E�P�� �E�[�E�]��
from high-emitting companies and 
�X�S�[�E�V�H�� �P�S�[���G�E�V�F�S�R�� �X�I�G�L�R�S�P�S�K�M�I�W��
�E�R�H���‡�V�Q�W�����E�R�H���I�R�K�E�K�M�R�K���[�M�X�L���G�S�Q-
panies to promote credible tran -
sition plans, emissions reduction 
targets, and enhanced climate go -
�Z�I�V�R�E�R�G�I���� �%�H�H�M�X�M�S�R�E�P�P�]���� �M�R�Z�I�W�X�S�V�W��
�G�E�R�� �M�R�ˆ�Y�I�R�G�I�� �Q�E�V�O�I�X�W�� �E�R�H�� �T�S�P�M�G�]��
by participating in climate-related 
coalitions, supporting disclosure 
initiatives, practicing climate-posi -
�X�M�Z�I���P�S�F�F�]�M�R�K���[�M�X�L���M�R�H�Y�W�X�V�]���E�W�W�S�G�M�E-
tions and public decision-makers, 
and advocating for regulation that 
�T�V�S�Q�S�X�I�W�� �X�V�E�R�W�M�X�M�S�R�� �‡�R�E�R�G�I���� �8�L�I�M�V��
decisions shape both the supply 
of and demand for capital, making 

investors essential actors in accele -
rating the systemic shift needed to 
�Q�I�I�X���K�P�S�F�E�P���G�P�M�Q�E�X�I���K�S�E�P�W����

�;�L�M�P�I�� �E�W�W�I�X�� �S�[�R�I�V�W�� �W�I�X�� �P�S�R�K���X�I�V�Q��
objectives and investment policies 
for their assets, and asset mana -
�K�I�V�W�� �E�V�I�� �X�]�T�M�G�E�P�P�]�� �X�E�W�O�I�H�� �[�M�X�L�� �I�\�I-
cuting on their mandates from 
�E�W�W�I�X�� �S�[�R�I�V�W���� �Q�E�R�E�K�I�V�W�� �b�� �I�W-
�T�I�G�M�E�P�P�]�� �X�L�S�W�I�� �[�M�X�L�� �H�M�W�G�V�I�X�M�S�R�E�V�]��
mandates — should also strive to 
integrate climate targets into their 
�M�R�Z�I�W�X�Q�I�R�X�� �H�I�G�M�W�M�S�R�W���� �*�M�H�Y�G�M�E�V�]��
duty is increasingly understood to 
include climate action, since ma -
naging climate risks and aligning 
�[�M�X�L�� �W�Y�W�X�E�M�R�E�F�M�P�M�X�]�� �K�S�E�P�W�� �M�W�� �M�R�X�I�K�V�E�P��
�X�S�� �T�V�S�X�I�G�X�M�R�K�� �F�I�R�I�‡�G�M�E�V�M�I�W�d�� �P�S�R�K��
�X�I�V�Q���M�R�X�I�V�I�W�X�W�����)�Z�I�R���Y�R�H�I�V���E�H�Z�M�W�S�V�]��
mandates, asset managers should 
actively inform and engage asset 
�S�[�R�I�V�W�� �S�R�� �G�P�M�Q�E�X�I���V�I�P�E�X�I�H�� �V�M�W�O�W��
�E�R�H���S�T�T�S�V�X�Y�R�M�X�M�I�W�����%�R�H���[�L�I�R���E�W�W�I�X��
�S�[�R�I�V�W���G�S�R�X�V�S�P���E�W�W�I�X���Q�E�R�E�K�I�V���W�Y�F-
sidiaries, they can shape a group’s 
overarching climate strategy, even 
if they cannot directly impose ob -
jectives on third-party funds ma -
�R�E�K�I�H���J�S�V���S�X�L�I�V���G�P�M�I�R�X�W�����;�L�M�P�I���E�W�W�I�X��
�Q�E�R�E�K�I�V�W���Q�Y�W�X���V�I�ˆ�I�G�X���S�R���X�L�I���Q�E�R-
�H�E�X�I�W���E�R�H�� �‡�H�Y�G�M�E�V�]�� �H�Y�X�M�I�W���S�[�I�H�� �X�S��
�X�L�S�W�I�� �I�\�X�I�V�R�E�P�� �E�W�W�I�X�� �S�[�R�I�V�W���� �X�L�I�]��
should, at a minimum, scrutinize 
the mandates and funds managed 
�F�]���X�L�I�M�V���W�Y�F�W�M�H�M�E�V�M�I�W����
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B. TARGET SETTING FOR 
INVESTORS 

Over the past decade, investors 
have increasingly adopted targets 
related to portfolio decarbonization, 
climate alignment, and engagement 
in order to manage climate-related 
�‡�R�E�R�G�M�E�P�� �V�M�W�O�W�� �E�R�H�� �G�S�R�X�V�M�F�Y�X�I�� �X�S��
�X�L�I�� �P�S�[���G�E�V�F�S�R�� �X�V�E�R�W�M�X�M�S�R���� �'�P�M�Q�E�X�I��
targets come in a range of different 
�X�]�T�I�W���E�R�H���Y�W�I�� �E�� �Z�E�V�M�I�X�]�� �S�J�� �Q�I�X�V�M�G�W����
�8�L�I���O�I�]���X�]�T�I�W���E�V�I����

• �)�Q�M�W�W�M�S�R�W�� �X�E�V�K�I�X�W�����8�L�I�W�I�� �E�M�Q��
to reduce emissions linked to 
�Q�E�R�E�K�I�H���E�R�H���S�V���S�[�R�I�H���E�W�W�I�X�W����
�8�L�I�]�� �G�E�R�� �F�I�� �I�\�T�V�I�W�W�I�H�� �M�R�� �Z�E-
rious metrics: 

�ƒ�� �4�L�]�W�M�G�E�P���I�Q�M�W�W�M�S�R�W���M�R�X�I�R�W�M�X�]����
�)�\�T�V�I�W�W�I�H���E�W���E���V�E�X�M�S���F�I�X�[�I�I�R��
emissions and (usually sec -
�X�S�V�E�P�
�� �S�Y�X�T�Y�X�� ���I���K���� �K�'�32e/
�O�;�L���S�J���I�P�I�G�X�V�M�G�M�X�]�����X�'�32e/t of 
�G�I�Q�I�R�X�
���� �8�L�I�]�� �G�E�R�� �F�I�� �G�E�P�G�Y-
�P�E�X�I�H�� �E�W�� �E�� �[�I�M�K�L�X�I�H�� �E�Z�I�V�E�K�I��
sum of the physical emis -
sions intensities of investees, 
�S�V�� �E�W�� �E�� �V�E�X�M�S�� �F�I�X�[�I�I�R�� �E�F�W�S-
�P�Y�X�I�� �‡�R�E�R�G�I�H�� �I�Q�M�W�W�M�S�R�W�� �E�R�H��
�f�‡�R�E�R�G�I�H�� �S�Y�X�T�Y�X�g�� ���W�I�I�� �%�T-
pendix 1: Emissions metric 
�J�S�V�Q�Y�P�E�W�
����

�ƒ�� �%�F�W�S�P�Y�X�I�� �I�Q�M�W�W�M�S�R�W�����8�L�I�W�I��
�E�V�I�� �E�F�W�S�P�Y�X�I�� �‡�R�E�R�G�I�H�� �I�Q�M�W-
�W�M�S�R�W�����P�M�R�O�I�H���X�S���M�R�Z�I�W�X�Q�I�R�X�W�
��
or insurance-associated 
�I�Q�M�W�W�M�S�R�W�� �E�W�� �H�I�‡�R�I�H�� �F�]�� �X�L�I��
Partnership for Carbon Ac -
�G�S�Y�R�X�M�R�K���*�M�R�E�R�G�M�E�P�W�����4�'�%�*�
������

�ƒ�� �)�G�S�R�S�Q�M�G�� �I�Q�M�W�W�M�S�R�W�� �M�R�X�I�R-

�W�M�X�]�����8�L�I�W�I���E�V�I���H�I�‡�R�I�H���F�]���X�L�I��
�8�E�W�O���*�S�V�G�I���S�R���'�P�M�Q�E�X�I���V�I�P�E�X�I�H��
�*�M�R�E�R�G�M�E�P���(�M�W�G�P�S�W�Y�V�I�W�����8�'�*�(�
����

* Weighted average carbon 
intensity (WACI), expressed 
in emissions per unit of an 
investee’s revenue. 

* Carbon footprint, ex -
pressed in emissions per 
unit of investment. 

• �'�P�M�Q�E�X�I�� �W�S�P�Y�X�M�S�R�W�� �M�R�Z�I�W�X�Q�I�R�X��
�X�E�V�K�I�X�W�����8�L�I�W�I���E�V�I���I�\�T�V�I�W�W�I�H���E�W��
investments directed to a pre -
�H�I�‡�R�I�H�� �W�G�S�T�I�� �S�J�� �G�P�M�Q�E�X�I�� �W�S�P�Y-
�X�M�S�R�W�����I���K�����)�9���8�E�\�S�R�S�Q�]���f�7�Y�F�W-
tantial Contribution Criteria” 
���7�'�'�
�
���� �8�L�I�]�� �G�E�R�� �F�I�� �I�\�T�V�I�W�W�I�H��
�M�R�� �E�F�W�S�P�Y�X�I�� �E�Q�S�Y�R�X�W�� ���I���K���� �F�M�P-
�P�M�S�R�W���S�J���H�S�P�P�E�V�W�
���S�V���V�I�P�E�X�M�Z�I���X�I�V�Q�W��
���I���K�����T�I�V�G�I�R�X�E�K�I���S�J���%�9�1�
����

• �)�R�K�E�K�I�Q�I�R�X�� �X�E�V�K�I�X�W���� �8�L�I�W�I��
�X�E�V�K�I�X�W�� �M�R�Z�S�P�Z�I�� �E�G�X�M�Z�I�� �W�X�I�[�E�V-
dship and setting goals for in -
�ˆ�Y�I�R�G�M�R�K�� �M�R�Z�I�W�X�I�I�� �F�I�L�E�Z�M�S�V�� �S�V��
disclosure of portfolio compa -
�R�M�I�W�����8�L�I�]���E�V�I���I�\�T�V�I�W�W�I�H���E�W���X�L�I��
number of investee companies 
�X�S���F�I���I�R�K�E�K�I�H�����W�S�Q�I�X�M�Q�I�W���[�M�X�L��
precision on the themes for en -
�K�E�K�I�Q�I�R�X�
����

• �%�P�M�K�R�Q�I�R�X�� �X�E�V�K�I�X�W���� �8�L�I�W�I�� �X�E�V-
�K�I�X�W���E�M�Q���X�S���W�L�M�J�X���G�E�T�M�X�E�P���X�S�[�E�V�H��
issuers or assets consistent 
�[�M�X�L�� �E�� �������s�'���E�P�M�K�R�I�H�� �T�E�X�L�[�E�]����
�8�L�I�]�� �E�V�I�� �Y�W�Y�E�P�P�]�� �I�\�T�V�I�W�W�I�H��
�M�R�� �V�I�P�E�X�M�Z�I�� �X�I�V�Q�W�� ���I���K���� �T�I�V�G�I�R-
tage of AUM or percentage of 
�‡�R�E�R�G�I�H�� �I�Q�M�W�W�M�S�R�W�� �E�P�M�K�R�I�H��
�[�M�X�L�� �E�� �W�I�X�� �S�J�� �G�S�R�H�M�X�M�S�R�W���� �W�Y�G�L��
as commitments to adopting 
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�W�G�M�I�R�G�I���F�E�W�I�H���X�E�V�K�I�X�W�
���S�V���Y�W�M�R�K��
portfolio temperature scores 
���f�M�Q�T�P�M�I�H�� �X�I�Q�T�I�V�E�X�Y�V�I�� �V�E�X�M�R�K�g�
��
�E�R�H���E�P�M�K�R�Q�I�R�X���W�G�S�V�I�W�����M���I�����H�I�Z�M�E-
tion from a sectoral benchmark, 
�I���K���� �'�E�V�F�S�R�� �6�M�W�O�� �6�I�E�P�� �)�W�X�E�X�I��
�1�S�R�M�X�S�V�����'�6�6�)�1�
���T�E�X�L�[�E�]�W�
����

Global guidance to investors on 
climate issues has undergone 
�W�M�K�R�M�‡�G�E�R�X�� �I�Z�S�P�Y�X�M�S�R�� �S�Z�I�V�� �X�L�I��
�T�E�W�X�� �H�I�G�E�H�I���� �)�E�V�P�]�� �M�R�M�X�M�E�X�M�Z�I�W���� �P�M�O�I��
�X�L�I�� �8�'�*�(���� �J�S�G�Y�W�I�H�� �S�R�� �G�P�M�Q�E�X�I��
�H�M�W�G�P�S�W�Y�V�I���� �8�L�I�� �2�>�%�3�%���E�R�H���2�>�%�1��
formalized target-setting practices 
�X�S�� �E�� �G�I�V�X�E�M�R�� �I�\�X�I�R�X���� �6�I�K�Y�P�E�X�S�V�W��
have pushed for transparency and 
�G�V�I�H�M�F�M�P�M�X�]�� ���I���K���� �X�L�I�� �)�9�� �7�Y�W�X�E�M�R�E�F�P�I��
Finance Disclosure Regulation 
���7�*�(�6�
�����9�/���8�V�E�R�W�M�X�M�S�R���4�P�E�R���8�E�W�O�J�S�V�G�I��
���8�4�8�
�� �(�M�W�G�P�S�W�Y�V�I�� �*�V�E�Q�I�[�S�V�O�
����
�7�M�Q�Y�P�X�E�R�I�S�Y�W�P�]���� �W�X�E�R�H�E�V�H��
�W�I�X�X�I�V�W�� �W�Y�G�L�� �E�W�� �X�L�I�� �-�R�X�I�V�R�E�X�M�S�R�E�P��
�7�Y�W�X�E�M�R�E�F�M�P�M�X�]�� �7�X�E�R�H�E�V�H�W�� �&�S�E�V�H��
���-�7�7�&�
�� �E�R�H���� �X�S�� �E�� �P�I�W�W�I�V�� �I�\�X�I�R�X���� �X�L�I��
�+�P�E�W�K�S�[�� �*�M�R�E�R�G�M�E�P�� �%�P�P�M�E�R�G�I�� �J�S�V�� �2�I�X��
�>�I�V�S�� ���+�*�%�2�>�
���� �L�E�Z�I�� �H�I�Z�I�P�S�T�I�H��
�Q�I�X�L�S�H�S�P�S�K�M�I�W���� �=�I�X���� �H�I�W�T�M�X�I��
progress, serious challenges persist 
around data reliability, target 
designs, and, in particular, links to 
�V�I�E�P���[�S�V�P�H���I�Q�M�W�W�M�S�R���V�I�H�Y�G�X�M�S�R�W����
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�'�����)�<�-�7�8�-�2�+���8�%�6�+�)�8�Š�7�)�8�8�-�2�+���*�6�%�1�)�;�3�6�/�7���*�3�6���-�2�:�)�7�8�3�6�7��

�;�I���I�\�T�P�E�M�R���F�I�P�S�[���X�L�I���V�I�U�Y�M�V�I�Q�I�R�X�W���E�R�H���O�I�]���J�I�E�X�Y�V�I�W���S�J���X�L�I���Q�S�W�X���M�R�ˆ�Y�I�R�X�M�E�P��
�X�E�V�K�I�X���W�I�X�X�M�R�K�� �J�V�E�Q�I�[�S�V�O�W���� �%�P�X�L�S�Y�K�L�� �W�S�Q�I�� �J�V�E�Q�I�[�S�V�O�W�� �E�V�I�� �X�I�G�L�R�M�G�E�P�P�]��
�H�I�X�E�M�P�I�H�� ���I�W�T�I�G�M�E�P�P�]�� �X�L�I�� �2�>�%�3�%�� �8�7�4�� �E�R�H�� �X�L�I�� �-�-�+�'�'�� �2�>�-�*�
���� �X�L�I�]�� �V�I�Q�E�M�R�� �R�S�R��
�T�V�I�W�G�V�M�T�X�M�Z�I���E�R�H���S�J�X�I�R���Z�E�K�Y�I���S�R���O�I�]���U�Y�I�W�X�M�S�R�W�����%�P�P���J�V�E�Q�I�[�S�V�O�W���E�P�P�Y�H�I���X�S���E���‡�R�E�P��
�R�I�X���^�I�V�S���S�F�N�I�G�X�M�Z�I���S�V���E���������s�'���[�M�X�L���R�S���P�S�[���S�Z�I�V�W�L�S�S�X���T�E�X�L�[�E�]�����F�Y�X���X�L�I�]���E�P�P�S�[��
�M�R�Z�I�W�X�S�V�W���X�S���W�I�X���X�E�V�K�I�X�W���F�E�W�I�H���S�R���S�T�E�U�Y�I���Q�I�X�L�S�H�S�P�S�K�M�I�W���X�L�E�X���E�V�I���M�Q�T�S�W�W�M�F�P�I��
�X�S���G�S�Q�T�E�V�I���E�R�H���Y�P�X�M�Q�E�X�I�P�]���G�E�R�R�S�X���F�I���P�M�R�O�I�H���X�S���X�L�I���S�F�N�I�G�X�M�Z�I���S�J���E�P�M�K�R�Q�I�R�X���[�M�X�L��
�E���������s�'���T�E�X�L�[�E�]����

NZAOA Target-Setting 
Protocol (TSP) 

Among the net-zero alliances, 
�X�L�I�� �2�>�%�3�%�� �T�V�S�Z�M�H�I�W�� �X�L�I�� �Q�S�W�X��
detailed guidance for investors to 
�E�P�M�K�R�� �X�L�I�M�V�� �T�S�V�X�J�S�P�M�S�W�� �[�M�X�L�� �E�� �������s�'��
�T�E�X�L�[�E�]���� �-�X�W�� �K�Y�M�H�I�P�M�R�I�W�� �E�V�I�� �S�Y�X�P�M�R�I�H��
�M�R�� �X�L�I�� �I�Z�S�P�Z�M�R�K�� �8�7�4�� ���X�L�I�� �J�S�Y�V�X�L��
�I�H�M�X�M�S�R�� �[�E�W�� �V�I�P�I�E�W�I�H�� �M�R�� ���������
���� �%�X��
�X�L�I�� �G�S�V�I�� �S�J�� �X�L�I�� �2�>�%�3�%�d�W�� �E�T�T�V�S�E�G�L��
is a requirement for members to 
�W�I�X���M�R�X�I�V�M�Q���X�E�V�K�I�X�W���I�Z�I�V�]���‡�Z�I���]�I�E�V�W����
covering a minimum percentage of 
their portfolio and applying to key 
asset classes, including listed equity, 
corporate bonds, infrastructure, 
�E�R�H���V�I�E�P���I�W�X�E�X�I�����8�L�I�W�I���X�E�V�K�I�X�W���Q�Y�W�X��
�F�I�� �W�G�M�I�R�G�I���F�E�W�I�H���� �E�P�M�K�R�� �[�M�X�L�� �������s�'��
�W�G�I�R�E�V�M�S�W�����I���K�����J�V�S�Q���X�L�I���-�R�X�I�V�R�E�X�M�S�R�E�P��
�4�E�R�I�P�� �S�R�� �'�P�M�Q�E�X�I�� �'�L�E�R�K�I�� ���-�4�'�'�
�� �S�V��
�X�L�I�� �-�R�X�I�V�R�E�X�M�S�R�E�P�� �)�R�I�V�K�]�� �%�K�I�R�G�]��
���-�)�%�
�
�� �[�M�X�L�� �R�S���S�V���P�M�Q�M�X�I�H���S�Z�I�V�W�L�S�S�X����
�E�R�H�� �V�I�ˆ�I�G�X�� �V�I�H�Y�G�X�M�S�R�W�� �M�R�� �F�S�X�L��
absolute emissions and emissions 
�M�R�X�I�R�W�M�X�]���� �8�L�I�� �T�V�S�X�S�G�S�P�� �T�V�I�W�G�V�M�F�I�W��
target types across four categories 
— sub-portfolio emissions targets, 
sector targets, climate investment 
solutions targets, and engagement 
�X�E�V�K�I�X�W���� �-�R�Z�I�W�X�S�V�W�� �Q�Y�W�X�� �W�I�X��
engagement targets and then at 
�P�I�E�W�X�� �X�[�S�� �S�J�� �X�L�I�� �V�I�Q�E�M�R�M�R�K�� �X�L�V�I�I��
�X�]�T�I�W���S�J���X�E�V�K�I�X�W����

�3�Z�I�V�E�P�P�����X�L�I���2�>�%�3�%���8�7�4���M�W���R�S�X���Z�I�V�]��
�T�V�I�W�G�V�M�T�X�M�Z�I���� �8�L�I�� �[�S�V�H�M�R�K�� �f�W�L�E�P�P�g�� �M�W��
used to designate that “a process 
is binding for the purpose of the 
Alliance but remains subject to the 
unilateral decision of the concerned 
�Q�I�Q�F�I�V���g��

�8�L�I�� �8�7�4�� �P�E�]�W�� �S�Y�X�� �‡�Z�I�� �f�Q�M�R�M�Q�Y�Q��
requirements” that members shall 
implement: 

�������7�I�X�X�M�R�K�� �M�R�X�I�V�Q�I�H�M�E�X�I�� �M�R�H�M�Z�M�H�Y�E�P��
�X�E�V�K�I�X�W�� �[�M�X�L�M�R�� ������ �Q�S�R�X�L�W�� �S�J��
�N�S�M�R�M�R�K������

������Publishing intermediate indivi -
�H�Y�E�P���X�E�V�K�I�X�W������

������Disclosing annually and publicly 
�S�R�� �T�V�S�K�V�I�W�W�� �X�S�[�E�V�H�W�� �M�R�X�I�V�Q�I-
diate individual targets, inclu -
ding on investment portfolio 
�I�Q�M�W�W�M�S�R�W���T�V�S�‡�P�I�W���E�R�H���I�Q�M�W�W�M�S�R��
�V�I�H�Y�G�X�M�S�R�W������

������Reporting intermediate indivi -
dual targets and annually repor -
�X�M�R�K���S�R���T�V�S�K�V�I�W�W���X�S�[�E�V�H�W���M�R�X�I�V-
mediate individual targets, via 
�X�L�I�� �M�R�X�I�V�R�E�P�� �2�>�%�3�%�� �V�I�T�S�V�X�M�R�K��
template for both aggregation 
and publication in its progress 
�V�I�T�S�V�X������

������Considering adopting and pu -
�F�P�M�W�L�M�R�K�� ���[�L�I�R�� �E�T�T�P�M�G�E�F�P�I�
�� �M�R-
dividual investment policies or 
�E�T�T�V�S�E�G�L�I�W�� �X�S�� �E�P�M�K�R�� �[�M�X�L�� �X�L�I��
�2�>�%�3�%�d�W�� �T�S�W�M�X�M�S�R�W�� �[�M�X�L�M�R�� ������
�Q�S�R�X�L�W�� �S�J�� �N�S�M�R�M�R�K�� �S�V�� �[�M�X�L�M�R�� ������
months of the publication of a 
�R�I�[���T�S�W�M�X�M�S�R����
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IIGCC Net Zero Investment 
Framework (NZIF)  

�8�L�I���-�R�W�X�M�X�Y�X�M�S�R�E�P���-�R�Z�I�W�X�S�V�W���+�V�S�Y�T���S�R��
�'�P�M�Q�E�X�I���'�L�E�R�K�I�����-�-�+�'�'�
���V�I�P�I�E�W�I�H���X�L�I��
�W�I�G�S�R�H���Z�I�V�W�M�S�R���S�J���M�X�W���2�>�-�*���M�R��������������
�8�L�I�� �2�>�-�*�� �������� �W�X�V�Y�G�X�Y�V�I�W�� �G�P�M�Q�E�X�I��
target setting and implementation 
across six interlinked components:  

�������+�S�Z�I�V�R�E�R�G�I���E�R�H���W�X�V�E�X�I�K�]����

�������3�F�N�I�G�X�M�Z�I�W���E�R�H���X�E�V�K�I�X�W����

�������7�X�V�E�X�I�K�M�G���E�W�W�I�X���E�P�P�S�G�E�X�M�S�R����

�������%�W�W�I�X���P�I�Z�I�P���E�P�M�K�R�Q�I�R�X����

�������4�S�P�M�G�]���E�H�Z�S�G�E�G�]����

�������7�X�E�O�I�L�S�P�H�I�V�� �E�R�H�� �Q�E�V�O�I�X�� �I�R-
�K�E�K�I�Q�I�R�X������

�8�L�I�� �2�>�-�*�� �H�M�J�J�I�V�I�R�X�M�E�X�I�W�� �F�I�X�[�I�I�R��
�I�Q�M�W�W�M�S�R�W�� �X�E�V�K�I�X�W���� �[�L�M�G�L�� �E�M�Q�� �X�S��
reduce portfolio emissions, and 
�E�P�M�K�R�Q�I�R�X�� �X�E�V�K�I�X�W���� �[�L�M�G�L�� �E�W�W�I�W�W��
the transition readiness of issuers 
�E�R�H���E�W�W�I�X�W������

�8�L�I���J�V�E�Q�I�[�S�V�O���E�P�P�S�[�W���J�S�V���T�S�V�X�J�S�P�M�S��
�P�I�Z�I�P�� �Q�I�X�V�M�G�W�� ���I���K���� �;�%�'�-���� �‡�R�E�R�G�I�H��
�I�Q�M�W�W�M�S�R�W���� �-�Q�T�P�M�I�H�� �8�I�Q�T�I�V�E�X�Y�V�I��
�6�M�W�I�� ���-�8�6�
�� �W�G�S�V�I�W�
�� �E�R�H�� �M�W�W�Y�I�V��
�P�I�Z�I�P�� �Q�I�X�V�M�G�W�� ���I���K���� �E�P�M�K�R�Q�I�R�X��
�G�P�E�W�W�M�‡�G�E�X�M�S�R�W�
���� �-�X�� �E�P�W�S�� �M�R�G�P�Y�H�I�W��
guidance tailored to each major 
asset class (listed equity, corporate 
�‡�\�I�H���M�R�G�S�Q�I�����W�S�Z�I�V�I�M�K�R���F�S�R�H�W�����V�I�E�P��
estate, infrastructure, and private 
�Q�E�V�O�I�X�W�
���J�S�V���E�W�W�I�X���P�I�Z�I�P���E�W�W�I�W�W�Q�I�R�X��
�E�R�H���X�E�V�K�I�X���W�I�X�X�M�R�K����

NZAM Commitment 

�8�L�I���F�V�M�I�J���2�I�X���>�I�V�S���%�W�W�I�X���1�E�R�E�K�I�V�W��
�'�S�Q�Q�M�X�Q�I�R�X�� �L�E�W�� �M�R�ˆ�Y�I�R�G�I�H�� �X�L�I��
targets set by hundreds of asset 
�Q�E�R�E�K�I�V�W���W�M�R�G�I���������������%���R�I�[�����[�I�E�O�I�V��
version of the commitment is to be 
�M�W�W�Y�I�H���M�R���.�E�R�Y�E�V�]���������������8�L�I���S�V�M�K�M�R�E�P��
�V�I�U�Y�M�V�I�H�� �W�M�K�R�E�X�S�V�M�I�W�� �X�S�� �[�S�V�O�� �[�M�X�L��
�E�W�W�I�X�� �S�[�R�I�V�� �G�P�M�I�R�X�W�� �X�S�� �E�P�M�K�R�� �X�L�I�M�V��
�T�S�V�X�J�S�P�M�S�W���[�M�X�L���R�I�X���^�I�V�S���F�]�������������S�V��
�W�S�S�R�I�V���� �8�L�I�� �Y�T�G�S�Q�M�R�K�� �Z�I�V�W�M�S�R�� �[�M�P�P��
�V�I�Q�S�Z�I���X�L�M�W���V�I�U�Y�M�V�I�Q�I�R�X������

Under the 2021 commitment, 
members are to set interim targets, 
�Y�T�H�E�X�I�H�� �E�X�� �P�I�E�W�X�� �I�Z�I�V�]�� �‡�Z�I�� �]�I�E�V�W����
for the proportion of AUM that 
�[�M�P�P�� �F�I�� �f�Q�E�R�E�K�I�H�� �M�R�� �P�M�R�I�� �[�M�X�L�� �X�L�I��
attainment of net zero emissions by 
�����������S�V���W�S�S�R�I�V���g���7�M�K�R�E�X�S�V�M�I�W���E�V�I���E�P�W�S��
�I�\�T�I�G�X�I�H���X�S���M�Q�T�P�I�Q�I�R�X���W�X�I�[�E�V�H�W�L�M�T��
and engagement strategies aimed 
at accelerating decarbonization 
in the real economy, disclose the 
target-setting methodologies used 
���M�R�G�P�Y�H�M�R�K�� �W�G�I�R�E�V�M�S�W�� �E�R�H�� �Q�I�X�V�M�G�W�
����
and annually report progress 
through the initiative’s transparency 
�J�V�E�Q�I�[�S�V�O����

SBTi Financial Institutions 
Net-Zero Standard (FINZ) 

�8�L�I�� �*�-�2�>�� �7�X�E�R�H�E�V�H�� �E�H�H�V�I�W�W�I�W��
�‡�R�E�R�G�I�H�� �I�Q�M�W�W�M�S�R�W���� �[�L�M�G�L�� �E�V�I��
accounted for under scope 3, 
�G�E�X�I�K�S�V�]�� ������ �S�J�� �X�L�I�� �+�,�+�� �4�V�S�X�S�G�S�P����
�-�X�� �G�S�Z�I�V�W�� �E�P�P�� �X�]�T�I�W�� �S�J�� �‡�R�E�R�G�M�E�P��
�M�R�W�X�M�X�Y�X�M�S�R�W�� �E�R�H�� �‡�R�E�R�G�M�E�P�� �W�I�V�Z�M�G�I�W����
By submitting targets for validation 
�X�S���X�L�I���7�&�8�M���Y�W�M�R�K���X�L�I���*�-�2�>���7�X�E�R�H�E�V�H����
�‡�R�E�R�G�M�E�P�� �M�R�W�X�M�X�Y�X�M�S�R�W�� �Q�Y�W�X�� �Q�E�O�I�� �E��
public commitment to achieve net 
�^�I�V�S���F�]���R�S���P�E�X�I�V���X�L�E�R���������������*�M�R�E�R�G�M�E�P��
institutions submitting targets 
�X�S�� �X�L�I�� �7�&�8�M�� �J�S�V�� �Z�E�P�M�H�E�X�M�S�R�� �Y�R�H�I�V��
this standard must abide by all its 
�V�I�U�Y�M�V�I�Q�I�R�X�W�����[�L�M�G�L���M�W���W�M�K�R�M�‡�G�E�R�X�P�]��
�W�X�V�S�R�K�I�V���X�L�E�R���X�L�I���S�X�L�I�V���J�V�E�Q�I�[�S�V�O�W����
�8�L�I�� �W�X�E�R�H�E�V�H�� �E�P�W�S�� �W�X�E�R�H�W�� �S�Y�X�� �J�S�V��
its criteria on asset coverage and 
�W�I�G�X�S�V�E�P���T�S�P�M�G�M�I�W����

Forum for Insurance 
Transition to Net Zero (FIT) 

�9�R�H�I�V���X�L�I���Y�Q�F�V�I�P�P�E���S�J���X�L�I���9�2�)�4���*�-����
�X�L�I���*�-�8���W�I�I�O�W���X�S���T�V�S�Z�M�H�I���E���Z�S�P�Y�R�X�E�V�]��
and non-binding platform for 
�M�R�W�Y�V�I�V�W���X�S���E�H�Z�E�R�G�I���G�P�M�Q�E�X�I���E�G�X�M�S�R����
�-�X�W�� �K�Y�M�H�E�R�G�I�� �J�S�G�Y�W�I�W�� �L�I�E�Z�M�P�]�� �S�R��
decarbonization planning and 
�X�E�V�K�I�X�� �W�I�X�X�M�R�K���� �T�E�V�X�M�G�Y�P�E�V�P�]�� �[�M�X�L�M�R��
�M�R�W�Y�V�I�V�W�d�� �Y�R�H�I�V�[�V�M�X�M�R�K�� �T�S�V�X�J�S�P�M�S�W����
�[�L�M�G�L�� �X�I�R�H�� �X�S�� �F�I�� �X�E�G�O�P�I�H�� �P�I�W�W�� �X�L�E�R��
investment portfolios by net-zero 
�J�V�E�Q�I�[�S�V�O�W���� �8�L�I�� �*�-�8�� �H�S�I�W�� �R�S�X��
impose any requirements, and 
�S�R�P�]�� �T�Y�X�W�� �J�S�V�[�E�V�H�� �T�V�M�R�G�M�T�P�I�W���F�E�W�I�H��
guidance for insurers to develop 
credible transition plans and to 
set science-based targets aligned 
�[�M�X�L�� �E�� �������s�'�� �T�E�X�L�[�E�]���� �G�S�Z�I�V�M�R�K�� �X�L�I��
�G�P�M�Q�E�X�I�� �M�Q�T�E�G�X�� �S�J�� �Y�R�H�I�V�[�V�M�X�M�R�K��
�E�G�X�M�Z�M�X�M�I�W����
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Topic Comparison

Asset class coverage
�%�P�P���J�V�E�Q�I�[�S�V�O�W���M�R�G�P�Y�H�I���E���W�M�Q�M�P�E�V���P�M�W�X���S�J���E�W�W�I�X���G�P�E�W�W�I�W�����[�M�X�L���E���Q�S�V�I���K�V�E�R�Y�P�E�V���G�E�X�I�K�S�V�M�^�E�X�M�S�R���M�R���X�L�I���8�7�4�����E�R�H���E���H�M�J�J�I�V�I�R�X���W�I�K�Q�I�R�X�E�X�M�S�R���M�R���X�L�I���*�-�2�>������
�;�L�M�P�I���I�R�K�E�K�I�Q�I�R�X���E�R�H���G�P�M�Q�E�X�I���W�S�P�Y�X�M�S�R�W���M�R�Z�I�W�X�Q�I�R�X���X�E�V�K�I�X�W���W�I�I�Q���X�S���G�S�Z�I�V���E�P�P���E�W�W�I�X���G�P�E�W�W�I�W�����J�S�V���I�Q�M�W�W�M�S�R�W���V�I�H�Y�G�X�M�S�R���X�E�V�K�I�X�W�����W�Y�F���T�S�V�X�J�S�P�M�S�
���X�L�I���E�W�W�I�X���G�P�E�W�W�I�W��
�E�V�I���T�L�E�W�I�H���M�R�����M�R�X�V�S�H�Y�G�M�R�K���E���H�M�Z�I�V�K�I�R�G�I���M�R���E�G�G�S�Y�R�X�M�R�K��

Emissions source  
coverage

�&�S�X�L���X�L�I���8�7�4���E�R�H���2�>�-�*���S�R�P�]���T�V�I�W�G�V�M�F�I���X�L�I���M�R�G�P�Y�W�M�S�R���S�J���M�R�Z�I�W�X�I�I�W�d���W�G�S�T�I�������E�R�H�������I�Q�M�W�W�M�S�R�W�����E�R�H���F�S�X�L���L�M�K�L�P�M�K�L�X���H�E�X�E���G�L�E�P�P�I�R�K�I�W���V�I�P�E�X�I�H���X�S���W�G�S�T�I�������I�Q�M�W�W�M�S�R�W���E�G-
�G�S�Y�R�X�M�R�K�����8�L�I���*�-�2�>���V�I�U�Y�M�V�I�W���X�L�E�X���W�G�S�T�I�������I�Q�M�W�W�M�S�R�W���J�V�S�Q���T�S�V�X�J�S�P�M�S���G�S�Y�R�X�I�V�T�E�V�X�M�I�W���F�I���M�R�G�P�Y�H�I�H���J�S�V���O�I�]���W�I�G�X�S�V�W�����E�Y�X�S�Q�S�X�M�Z�I�����G�S�E�P�����S�M�P���E�R�H���K�E�W�����E�R�H���V�I�E�P���I�W�X�E�X�I�
����
�8�L�I���8�7�4���E�V�K�Y�I�W���X�L�E�X���f�G�S�V�T�S�V�E�X�I���H�E�X�E���S�R���W�G�S�T�I�������I�Q�M�W�W�M�S�R�W���V�E�R�K�I���J�V�S�Q���W�S�Q�I�[�L�E�X���Y�R�V�I�P�M�E�F�P�I���X�S���L�M�K�L�P�]���Y�R�V�I�P�M�E�F�P�I�����E�R�H���W�I�Z�I�V�E�P���H�E�X�E���T�V�S�Z�M�H�I�V�W���I�W�X�M�Q�E�X�I���W�G�S�T�I������
�I�Q�M�W�W�M�S�R�W���[�M�X�L���E���[�M�H�I���V�E�R�K�I���S�J���S�Y�X�G�S�Q�I�W�g���E�R�H�����X�L�I�V�I�J�S�V�I�����W�G�S�T�I�������I�Q�M�W�W�M�S�R�W���W�L�S�Y�P�H���S�R�P�]���F�I���M�R�G�P�Y�H�I�H���[�L�I�R���f�M�R�X�I�V�T�V�I�X�E�X�M�S�R���S�J���X�L�I�W�I���I�Q�M�W�W�M�S�R�W���M�R���E���T�S�V�X�J�S�P�M�S��
�G�S�R�X�I�\�X���F�I�G�S�Q�I�W���G�P�I�E�V�I�V���E�R�H���H�E�X�E���F�I�G�S�Q�I���Q�S�V�I���V�I�P�M�E�F�P�I���g

Baseline
�&�S�X�L���X�L�I���8�7�4���E�R�H���2�>�-�*���V�I�J�I�V���X�S���]�I�E�V���I�R�H�����=�)�
�������������E�W���E���F�E�W�I�P�M�R�I�����[�L�M�P�I���X�L�I���7�&�8�M���*�-�2�>���T�V�I�G�P�Y�H�I�W���G�L�S�S�W�M�R�K���E���F�E�W�I���]�I�E�V���I�E�V�P�M�I�V���X�L�E�R���������������X�L�I���X�E�V�K�I�X���W�I�X�X�M�R�K���G�]�G�P�I��
�M�R���X�L�I���8�7�4���J�S�P�P�S�[�W���X�L�I���4�E�V�M�W���%�K�V�I�I�Q�I�R�X�d�W���‡�Z�I���]�I�E�V���G�]�G�P�I�W��

�8�E�V�K�I�X���E�R�H���Q�I�X�V�M�G��
types

�8�L�I���8�7�4���M�W���Q�S�V�I���T�V�I�W�G�V�M�T�X�M�Z�I���X�L�E�R���X�L�I���2�>�-�*�����F�Y�X���F�S�X�L���K�M�Z�I���E���P�S�X���S�J���P�I�I�[�E�]���V�I�K�E�V�H�M�R�K���X�E�V�K�I�X���M�Q�T�P�I�Q�I�R�X�E�X�M�S�R����
�8�L�I���*�-�2�>���V�I�G�S�Q�Q�I�R�H�W���H�M�J�J�I�V�I�R�X���Q�I�X�L�S�H�S�P�S�K�M�I�W���J�S�V���R�I�E�V���X�I�V�Q���M�R�X�I�V�M�Q���X�E�V�K�I�X�W���E�R�H���M�Q�T�S�W�I�W���Q�I�X�V�M�G�W���J�S�V���P�S�R�K���X�I�V�Q���X�E�V�K�I�X�W���H�I�T�I�R�H�M�R�K���S�R���X�L�I���W�I�G�X�S�V���S�V���W�I�K-
�Q�I�R�X�����8�L�M�W���W�X�E�R�H�E�V�H���E�P�W�S���K�S�I�W���F�I�]�S�R�H���X�E�V�K�I�X���W�I�X�X�M�R�K���F�]���M�Q�T�S�W�M�R�K���X�L�I���T�Y�F�P�M�G�E�X�M�S�R���S�J���T�S�P�M�G�M�I�W�����-�X���H�S�I�W���R�S�X���V�I�U�Y�M�V�I���E���W�Y�W�X�E�M�R�E�F�P�I���‡�R�E�R�G�M�R�K���X�E�V�K�I�X����

• �&�S�X�L���X�L�I���8�7�4���E�R�H���2�>�-�*���E�V�I���I�U�Y�E�P�P�]���Z�E�K�Y�I���V�I�K�E�V�H�M�R�K���X�L�I���H�I�‡�R�M�X�M�S�R���S�J���g�G�P�M�Q�E�X�I���W�S�P�Y�X�M�S�R�W���g���S�R�P�]���V�I�J�I�V�V�M�R�K���X�S���f�K�I�R�I�V�E�P�P�]���E�G�O�R�S�[�P�I�H�K�I�H���G�P�M�Q�E�X�I���V�I�P�E�X�I�H���J�V�E�Q�I�[�S�V�O�W�g��
���-�R�X�I�V�R�E�X�M�S�R�E�P���'�E�T�M�X�E�P���1�E�V�O�I�X���%�W�W�S�G�M�E�X�M�S�R�����-�'�1�%�
�����0�S�E�R���1�E�V�O�I�X���%�W�W�S�G�M�E�X�M�S�R�����0�1�%�
���0�S�E�R���7�]�R�H�M�G�E�X�M�S�R�W���E�R�H���8�V�E�H�M�R�K���%�W�W�S�G�M�E�X�M�S�R�����0�7�8�%�
�����'�P�M�Q�E�X�I���&�S�R�H�W���-�R�M�X�M�E-
�X�M�Z�I�����'�&�-�
�����I�X�G���
���E�R�H���P�S�G�E�P���X�E�\�S�R�S�Q�M�I�W�����8�L�I�]���E�P�W�S���V�I�J�I�V���X�S���X�L�I���W�E�Q�I���Q�I�X�V�M�G�W�����K�V�I�I�R���V�I�Z�I�R�Y�I�W���E�R�H���K�V�I�I�R���G�E�T�I�\���E�X���X�L�I���T�S�V�X�J�S�P�M�S���E�R�H���S�V���J�Y�R�H���P�I�Z�I�P�W�
�����8�L�I���*�-�2�>���E�P�W�S��
�V�I�J�I�V�W���X�S���E���P�M�W�X���S�J���I�P�M�K�M�F�P�I���X�L�M�V�H���T�E�V�X�]���J�V�E�Q�I�[�S�V�O�W���E�R�H���X�E�\�S�R�S�Q�M�I�W�����[�M�X�L���W�T�I�G�M�‡�G�W���J�S�V���W�S�Q�I���S�J���X�L�I�Q����

• �1�E�R�]���2�>�%�3�%���Q�I�Q�F�I�V�W���G�S�Z�I�V�I�H���F�]���S�Y�V���V�I�W�I�E�V�G�L���H�S���R�S�X���E�T�T�I�E�V���X�S���L�E�Z�I���G�S�Q�T�P�M�I�H���[�M�X�L���X�L�I���V�I�U�Y�M�V�I�Q�I�R�X���X�S���W�I�X���I�R�K�E�K�I�Q�I�R�X���X�E�V�K�I�X�W���E�R�H���E�X���P�I�E�W�X���X�[�S���S�J���X�L�I��
�X�L�V�I�I���S�X�L�I�V���X�E�V�K�I�X���X�]�T�I�W����

• �7�&�8�M���4�S�V�X�J�S�P�M�S���'�S�Z�I�V�E�K�I���E�R�H���'�P�M�Q�E�X�I���%�P�M�K�R�Q�I�R�X���X�E�V�K�I�X�W���E�V�I���G�P�S�W�I���X�S���X�L�I���2�>�-�*���%�W�W�I�X���%�P�M�K�R�Q�I�R�X���X�E�V�K�I�X�����E�R�H���X�L�I���8�7�4���V�I�J�I�V�W���X�S���X�L�I���7�&�8�M���7�I�G�X�S�V�E�P���(�I�G�E�V�F�S�R�M�^�E�X�M�S�R��
�%�T�T�V�S�E�G�L�����7�(�%�
��

�7�G�I�R�E�V�M�S���E�R�H���E�Q�F�M�X�M�S�R
�%�P�P���J�V�E�Q�I�[�S�V�O�W���V�I�J�I�V���X�S���������s�'���E�P�M�K�R�I�H���[�M�X�L���R�S���P�S�[���S�Z�I�V�W�L�S�S�X���W�G�I�R�E�V�M�S�W�����G�M�X�M�R�K���-�4�'�'���%�6�����E�R�H���7�6���������V�I�T�S�V�X�W���E�W���[�I�P�P���E�W���X�L�I���3�R�I���)�E�V�X�L���'�P�M�Q�E�X�I���1�S�H�I�P���E�R�H���X�L�I���-�)�%�d�W��
�R�I�X���^�I�V�S���I�Q�M�W�W�M�S�R�W���W�G�I�R�E�V�M�S�W�����,�S�[�I�Z�I�V�����R�I�M�X�L�I�V���M�W���W�X�V�M�R�K�I�R�X���V�I�K�E�V�H�M�R�K���X�L�I���Z�S�P�Y�Q�I�W���S�J���R�I�K�E�X�M�Z�I���I�Q�M�W�W�M�S�R�W���X�I�G�L�R�S�P�S�K�M�I�W�����2�)�8�W�
���M�R���X�L�I���G�L�S�W�I�R���W�G�I�R�E�V�M�S�����I���K������������
�+�X�'�32�I���S�J���G�E�V�F�S�R���G�E�T�X�Y�V�I���E�R�H���W�X�S�V�E�K�I�����'�'�7�
���F�]�������������M�R���X�L�I���-�4�'�'�d�W���%�6�����4�E�X�L�[�E�]���������[�L�M�G�L���M�W���T�I�V�Q�M�X�X�I�H���F�]���X�L�I���2�>�-�*�
��

Carbon removals and 
offsets

�8�L�I���*�-�2�>���E�R�H���8�7�4���E�V�I���Q�S�V�I���V�I�W�X�V�M�G�X�M�Z�I���X�L�E�R���X�L�I���2�>�-�*���S�R���X�L�I���M�R�G�P�Y�W�M�S�R���S�J���G�E�V�F�S�R���V�I�Q�S�Z�E�P�W���E�R�H���S�V���G�V�I�H�M�X�W���M�R���Q�I�I�X�M�R�K���X�E�V�K�I�X�W�����8�L�I���*�-�2�>���J�S�V�F�M�H�W���X�L�I���M�R�G�P�Y�W�M�S�R���S�J��
�E�R�]���G�E�V�F�S�R���V�I�Q�S�Z�E�P�W�����G�V�I�H�M�X�W�����S�V���E�Z�S�M�H�I�H���I�Q�M�W�W�M�S�R�W�����8�L�I���8�7�4���V�I�W�X�V�M�G�X�W���M�R�Z�I�W�X�I�I���G�S�Q�T�E�R�M�I�W�d���Y�W�I���S�J���V�I�Q�S�Z�E�P�W�����F�Y�X���M�X���M�W���Y�R�G�P�I�E�V���L�S�[���X�L�M�W���f�X�V�E�R�W�J�I�V�W�g���X�S���M�R�Z�I�W�X�S�V�W�
����
�8�L�I���2�>�-�*���E�P�P�S�[�W���J�S�V���X�L�I���Y�W�I���S�J���S�J�J�W�I�X�W���f�[�L�I�V�I���X�L�I�V�I���M�W���R�S���X�I�G�L�R�S�P�S�K�M�G�E�P�P�]���S�V���‡�R�E�R�G�M�E�P�P�]���Z�M�E�F�P�I���W�S�P�Y�X�M�S�R���g

Table 3: Comparison of the NZAOA TSP 4th edition, IIGCC NZIF 2.0, and SBTi FINZ 
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Topic Comparison

Engagement

�&�S�X�L���X�L�I���8�7�4���E�R�H���2�>�-�*���P�M�W�X���K�I�R�I�V�M�G���G�L�E�R�R�I�P�W�����T�S�P�M�G�]���E�H�Z�S�G�E�G�]�����Q�E�V�O�I�X���I�R�K�E�K�I�Q�I�R�X�����W�X�I�[�E�V�H�W�L�M�T�����I�\�X�I�V�R�E�P���J�Y�R�H���Q�E�R�E�K�I�V���I�R�K�E�K�I�Q�I�R�X�
���E�R�H���K�S�E�P�W (“consistent 
�[�M�X�L���g���f�E�G�L�M�I�Z�I���R�I�X���^�I�V�S���g���f�P�S�R�K���X�I�V�Q���G�P�M�Q�E�X�I���M�R�X�I�V�I�W�X�W�g�
���J�S�V���I�R�K�E�K�I�Q�I�R�X�����F�Y�X���J�E�M�P���X�S���H�I�‡�R�I���G�P�I�E�V�P�]���F�S�X�L���X�L�I���S�F�N�I�G�X�M�Z�I�W���E�R�H���X�L�I���Q�I�E�R�W (examples of escalation 
�E�G�X�M�S�R�W���E�V�I���Q�I�R�X�M�S�R�I�H�����[�M�X�L�S�Y�X���G�P�I�E�V���K�Y�M�H�I�P�M�R�I�W�
�����&�S�X�L���J�V�E�Q�I�[�S�V�O�W���V�I�J�I�V���X�S���E�H�H�M�X�M�S�R�E�P���W�I�T�E�V�E�X�I���K�Y�M�H�E�R�G�I���H�S�G�Y�Q�I�R�X�W������
�)�R�K�E�K�I�Q�I�R�X���X�E�V�K�I�X�W���E�V�I���F�E�W�I�H���S�R���Z�E�K�Y�I�P�]���[�S�V�H�I�H���Q�I�X�V�M�G�W�����I���K�����f�E�P�M�K�R�I�H���[�M�X�L���R�I�X���^�I�V�S���S�V���Y�R�H�I�V���H�M�V�I�G�X���S�V���G�S�P�P�I�G�X�M�Z�I���I�R�K�E�K�I�Q�I�R�X���E�R�H���W�X�I�[�E�V�H�W�L�M�T���E�G�X�M�S�R�W�g��
���2�>�-�*�
�
������
�8�L�I���*�-�2�>���V�I�J�I�V�W���X�S���I�R�K�E�K�I�Q�I�R�X���E�W���E�R���M�Q�T�S�V�X�E�R�X���T�E�V�X���S�J���‡�R�E�R�G�M�E�P���M�R�W�X�M�X�Y�X�M�S�R���W�X�V�E�X�I�K�]���F�Y�X���H�S�I�W���R�S�X���Q�I�R�X�M�S�R���W�T�I�G�M�‡�G���I�R�K�E�K�I�Q�I�R�X���X�E�V�K�I�X�W��

Reporting and  
transparency

�8�L�I���*�-�2�>���E�R�H���8�7�4���E�V�I���Q�S�V�I���T�V�I�W�G�V�M�T�X�M�Z�I���X�L�E�R���X�L�I���2�>�-�*���V�I�K�E�V�H�M�R�K���V�I�T�S�V�X�M�R�K�����[�M�X�L���E���Q�S�V�I���T�V�I�G�M�W�I���P�M�W�X���S�J���M�R�H�M�G�E�X�S�V�W���X�S���V�I�T�S�V�X���S�R�����%�P�P���J�V�E�Q�I�[�S�V�O�W���I�Q�T�L�E�W�M�^�I��
�X�L�I���M�Q�T�S�V�X�E�R�G�I���S�J���V�I�T�S�V�X�M�R�K���T�V�S�K�V�I�W�W�����K�V�S�W�W���I�Q�M�W�W�M�S�R�W�����H�V�M�Z�I�V�W���S�J���G�L�E�R�K�I���M�R���X�E�V�K�I�X���Q�I�X�V�M�G�W�����Q�I�X�L�S�H�S�P�S�K�M�G�E�P���G�L�E�R�K�I�W�����E�R�H���V�I���F�E�W�I�P�M�R�M�R�K�����2�S�R�I���K�M�Z�I���E���T�V�I�G�M�W�I��
�V�I�T�S�V�X�M�R�K���J�V�E�Q�I�[�S�V�O��

Data gaps and  
adjustments

�8�S���E���G�I�V�X�E�M�R���I�\�X�I�R�X�����F�S�X�L���X�L�I���8�7�4���E�R�H���2�>�-�*���W�I�I�Q���X�S���E�G�O�R�S�[�P�I�H�K�I���H�E�X�E���P�M�Q�M�X�E�X�M�S�R�W���E�W���E���V�I�E�W�S�R���X�S���I�\�S�R�I�V�E�X�I�����T�E�V�X�M�E�P�P�]�
���M�R�Z�I�W�X�S�V�W���J�V�S�Q���V�I�T�S�V�X�M�R�K���S�V���W�I�X�X�M�R�K���E��
�X�E�V�K�I�X�����8�L�I���2�>�-�*���W�T�I�G�M�‡�G�E�P�P�]���V�I�G�S�Q�Q�I�R�H�W���X�L�E�X���M�R�Z�I�W�X�S�V�W���I�R�K�E�K�I���F�S�X�L���G�S�Q�T�E�R�M�I�W���E�R�H���H�E�X�E���Z�I�R�H�S�V�W�����8�L�I���*�-�2�>���T�V�I�W�G�V�M�F�I�W���X�L�E�X���‡�R�E�R�G�M�E�P���M�R�W�X�M�X�Y�X�M�S�R�W���H�M�W�G�P�S�W�I��
�E�P�P���H�E�X�E���W�S�Y�V�G�I�W���E�R�H���H�E�X�E���U�Y�E�P�M�X�]���W�G�S�V�I�W�����V�I�G�S�K�R�M�^�M�R�K���X�L�E�X���+�,�+���M�R�Z�I�R�X�S�V�]���G�S�Q�T�V�I�L�I�R�W�M�Z�I�R�I�W�W���E�R�H���U�Y�E�P�M�X�]���W�L�S�Y�P�H���M�Q�T�V�S�Z�I���S�Z�I�V���X�M�Q�I�����I�Z�I�R���M�J���G�S�Z�I�V�E�K�I���V�E�X�I�W��
�V�I�Q�E�M�R���‡�\�I�H���J�S�V���R�I�E�V���X�I�V�Q���E�R�H���P�S�R�K���X�I�V�Q���X�E�V�K�I�X�W����
�8�L�I���2�>�-�*���S�J�J�I�V�W���Q�S�V�I���H�I�X�E�M�P�I�H���W�S�P�Y�X�M�S�R�W���X�L�E�R���X�L�I���S�X�L�I�V�W���S�R���L�S�[���X�S���H�I�E�P���[�M�X�L���X�L�I���Z�S�P�E�X�M�P�M�X�]���S�J���X�L�I���‡�R�E�R�G�M�E�P���G�S�Q�T�S�R�I�R�X�W���M�R���X�E�V�K�I�X���Q�I�X�V�M�G�W��
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KEY WEAKNESSES IN 
INVESTOR TARGETS

02
A heterogeneous set of opaque commitments
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A. GENERAL 
OBSERVATIONS ON THE 
SAMPLE  

Number of targets 

Of the ������ �I�R�X�M�X�M�I�W�� �E�R�E�P�]�^�I�H, a 
total of �������� �X�E�V�K�I�X�W���[�I�V�I���M�H�I�R-
�X�M�‡�I�H���� �M���I���� �E�R���E�Z�I�V�E�K�I�� �S�J�� �Q�S�V�I��
�X�L�E�R���X�L�V�I�I���X�E�V�K�I�X�W���T�I�V���M�R�Z�I�W�X�S�V����

Among the 83 investors: 

• �������������	�
���L�E�Z�I���R�S���X�E�V�K�I�X�W����

• ������ �������	�
�� �L�E�Z�I�� �‡�Z�I�� �X�E�V�K�I�X�W��
�S�V���P�I�W�W����

• ������ �������	�
�� �L�E�Z�I�� �Q�S�V�I�� �X�L�E�R��
�‡�Z�I���X�E�V�K�I�X�W����

Considering that multiple tar -
gets are needed for a compre -
hensive climate transition plan, 
it is concerning that only 20% 
�S�J�� �X�L�I�� �M�R�Z�I�W�X�S�V�W in the sample 
�L�E�Z�I���Q�S�V�I���X�L�E�R���‡�Z�I���X�E�V�K�I�X�W�����E�R�H��
�Q�S�V�I�� �X�L�E�R�� �E�� �‡�J�X�L�� �L�E�Z�I�� �R�S�R�I�� 
�8�E�V�K�I�X�W���R�I�I�H���X�S���G�S�Z�I�V���M�R�X�I�V���E�P�M�E��
decarbonization, alignment, 
engagement, and investment in 
�G�P�M�Q�E�X�I���W�S�P�Y�X�M�S�R�W�����E�W���[�I�P�P���E�W���X�L�I��
short, medium, and long terms, 
and different economic sectors, 
�E�W�W�I�X���G�P�E�W�W�I�W�����E�R�H���K�E�W�I�W����

Figure 1: Distribution of investors per number of targets 
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Target and metric types 

�8�L�I���Q�S�W�X���G�S�Q�Q�S�R���X�E�V�K�I�X�W���E�V�I���I�Q�M�W�W�M�S�R�W���X�E�V�K�I�X�W���������	�
�����J�S�P�P�S�[�I�H���F�]���E�P�M�K�R�Q�I�R�X��
�X�E�V�K�I�X�W�� �������	�
���� �G�P�M�Q�E�X�I�� �W�S�P�Y�X�M�S�R�W�� �M�R�Z�I�W�X�Q�I�R�X�� �X�E�V�K�I�X�W�� �������	�
���� �E�R�H�� �I�R�K�E�K�I�Q�I�R�X��
�X�E�V�K�I�X�W�������	�
����

Emissions targets are primarily expressed in physical intensity (almost 40% of 
�[�L�M�G�L���V�I�P�E�X�I���X�S���X�L�I���V�I�E�P���I�W�X�E�X�I���W�I�G�X�S�V���E�W�W�I�X���G�P�E�W�W�
�����G�E�V�F�S�R���J�S�S�X�T�V�M�R�X�����I�G�S�R�S�Q�M�G��
�I�Q�M�W�W�M�S�R�W���M�R�X�I�R�W�M�X�]���T�I�V���Y�R�M�X���S�J���M�R�Z�I�W�X�Q�I�R�X�
�����E�F�W�S�P�Y�X�I���‡�R�E�R�G�I�H���I�Q�M�W�W�M�S�R�W�����E�W���H�I-
�‡�R�I�H���F�]���4�'�%�*�
�����;�%�'�-�����S�V���S�X�L�I�V���Q�I�X�V�M�G�W�����I���K�����M�R�W�Y�V�E�R�G�I���E�W�W�S�G�M�E�X�I�H���I�Q�M�W�W�M�S�R�W�
��

Figure 2: Distribution of target and metric types 
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Baseline and target years 

�&�E�W�I�P�M�R�I�� �]�I�E�V�W�� �V�E�R�K�I�� �J�V�S�Q�� ���������� �X�S�� ������������ �8�L�I�� �Q�S�W�X�� �G�S�Q�Q�S�R�� �F�E�W�I�P�M�R�I�� �]�I�E�V�� �M�W��
������������

�2�I�E�V�P�]�������	���S�J���X�E�V�K�I�X�W���E�V�I���W�I�X���J�S�V���������������*�M�Z�I���M�R�Z�I�W�X�S�V�W���L�E�Z�I���R�S�X���W�I�X���X�E�V�K�I�X�W���J�S�V��
�P�E�X�I�V���X�L�E�R���������������E�R�H���I�J�J�I�G�X�M�Z�I�P�]���R�S���P�S�R�K�I�V���L�E�Z�I���X�E�V�K�I�X�W�����0�S�R�K���X�I�V�Q���X�E�V�K�I�X�W�����E�J�X�I�V��
���������
���E�P�Q�S�W�X���I�\�G�P�Y�W�M�Z�I�P�]���V�I�P�E�X�I���X�S���R�I�X���^�I�V�S���S�V���G�E�V�F�S�R���R�I�Y�X�V�E�P�M�X�]���G�P�E�M�Q�W���J�S�V���W�T�I-
�G�M�‡�G���E�W�W�I�X���G�P�E�W�W�I�W���S�V���J�Y�R�H�W��

Disclosure of progress and achievement 

�2�I�E�V�P�]�������	���S�J���W�L�S�V�X���X�I�V�Q�����X�E�V�K�I�X���]�I�E�V���F�I�J�S�V�I�����������
���E�R�H�������	���S�J���Q�I�H�M�Y�Q���X�I�V�Q��
���X�E�V�K�I�X�� �]�I�E�V�� �E�J�X�I�V�� ���������� �E�R�H�� �F�I�J�S�V�I�� ���������
�� �X�E�V�K�I�X�W�� �E�V�I�� �V�I�T�S�V�X�I�H�P�]�� �E�P�V�I�E�H�]�� �Q�I�X����
Progress cannot be evaluated for almost a third of short-term targets and 
�Q�S�V�I���X�L�E�R���L�E�P�J���S�J���Q�I�H�M�Y�Q���X�I�V�Q���X�E�V�K�I�X�W���H�Y�I���X�S���E���P�E�G�O���S�J���V�I�T�S�V�X�M�R�K�����%�F�S�Y�X�������	��
�S�J���X�E�V�K�I�X�W���E�V�I���R�S�X���S�R���X�V�E�G�O���G�S�Q�T�E�V�I�H���X�S���E���P�M�R�I�E�V���V�I�K�V�I�W�W�M�S�R���T�E�X�L�[�E�]�����8�L�I���L�M�K�L��
percentage of claims that targets have been met long before their target year 
�W�Y�K�K�I�W�X�W�� �X�L�E�X�� �X�L�I�� �S�V�M�K�M�R�E�P�� �K�S�E�P�W�� �P�E�G�O�I�H�� �E�Q�F�M�X�M�S�R���� �-�X�� �E�P�W�S�� �M�Q�T�P�M�I�W�� �E�� �[�I�E�O�� �P�M�R�O��
�F�I�X�[�I�I�R�� �X�E�V�K�I�X�� �E�G�L�M�I�Z�I�Q�I�R�X�� �E�R�H�� �V�I�E�P���[�S�V�P�H�� �I�Q�M�W�W�M�S�R�� �V�I�H�Y�G�X�M�S�R�W���� �K�M�Z�I�R�� �X�L�E�X��
�K�P�S�F�E�P���I�Q�M�W�W�M�S�R�W���L�E�Z�I���V�M�W�I�R���M�R���V�I�G�I�R�X���]�I�E�V�W����

Figure 3: Distribution of target dates Figure 4: Distribution of targets per achievement status



42 43

B. TARGET AND METRIC 
TYPES 

Emissions targets 

�8�L�I�� �Q�S�W�X�� �G�S�Q�Q�S�R�� �I�Q�M�W�W�M�S�R�W�� �X�E�V-
gets are:  

�������4�L�]�W�M�G�E�P���I�Q�M�W�W�M�S�R�W���M�R�X�I�R�W�M�X�]����

�������8�E�V�K�I�X�W�� �Y�W�M�R�K�� �‡�R�E�R�G�M�E�P�� �Z�E-
riables: 

�E�����E�F�W�S�P�Y�X�I���‡�R�E�R�G�I�H���I�Q�M�W�W�M�S�R�W��

�F����carbon footprint 

�G�����;�%�'�-��

�H�����S�X�L�I�V���I�Q�M�W�W�M�S�R�W���X�E�V�K�I�X�W�����I���K����
insurance-associated emis -
�W�M�S�R�W�
����

• �4�L�]�W�M�G�E�P���I�Q�M�W�W�M�S�R�W���M�R�X�I�R�W�M�X�]

�8�[�I�R�X�]���‡�Z�I�� �M�R�Z�I�W�X�S�V�W�� �L�E�Z�I�� �W�I�X��
emissions targets based on physi -
cal emissions intensity, almost all 
�J�S�V���X�L�I���V�I�E�P���I�W�X�E�X�I���E�R�H���T�S�[�I�V���K�I�R�I-
�V�E�X�M�S�R�� �W�I�G�X�S�V�W���� �3�R�P�]�� �J�S�Y�V�� �M�R�Z�I�W�X�S�V�W��
���%�P�P�M�E�R�^���� �'�E�P�4�)�6�7���� �(�E�R�M�G�E�� �4�I�R�W�M�S�R��
�*�Y�R�H���� �1�R�� �7�I�V�Z�M�G�I�W�
�� �L�E�Z�I�� �W�I�X�� �T�L�]-
sical emissions intensity targets 
�J�S�V�� �S�X�L�I�V�� �W�I�G�X�S�V�W���� �7�I�G�X�S�V�E�P�� �X�E�V�K�I�X�W��
�I�\�T�P�E�M�R�� �[�L�]�� �W�S�Q�I�� �M�R�Z�I�W�X�S�V�W�� �L�E�Z�I��
�E�� �L�M�K�L�� �R�Y�Q�F�I�V�� �S�J�� �X�E�V�K�I�X�W���� �*�S�V�� �M�R�W-
�X�E�R�G�I�����'�E�P�4�)�6�7���L�E�W���W�I�X���W�I�G�X�S�V�E�P���X�E�V-
gets for 10 different sectors, both 
for 2025 and 2030, based on the 
�8�V�E�R�W�M�X�M�S�R�� �4�E�X�L�[�E�]�� �-�R�M�X�M�E�X�M�Z�I�� ���8�4�-�
��
�F�I�R�G�L�Q�E�V�O���� �8�L�M�V�X�]�� �������	�
�� �S�J�� �T�L�]�W�M-
cal emissions intensity targets are 
in the real estate sector (emissions 
�T�I�V�� �Q�u�
���� �1�S�W�X�� �V�I�E�P�� �I�W�X�E�X�I�� �X�E�V�K�I�X�W��
are explicitly benchmarked against 

�X�L�I���������s�'���T�E�X�L�[�E�]���J�V�S�Q���X�L�I���'�E�V�F�S�R��
�6�M�W�O�� �6�I�E�P�� �)�W�X�E�X�I�� �1�S�R�M�X�S�V�� ���'�6�6�)�1�
����
�[�L�M�P�I�� �Q�S�W�X�� �S�X�L�I�V�� �W�I�G�X�S�V�E�P�� �X�E�V�K�I�X�W��
�J�S�P�P�S�[���X�L�I���8�4�-���Q�I�X�L�S�H�S�P�S�K�]����

For physical emissions intensity tar -
gets, reduction rates average 24% 
in the short term and 39% in the 
�Q�I�H�M�Y�Q�� �X�I�V�Q���� �[�M�X�L�� �E�� ���	�� �E�Z�I�V�E�K�I��
�G�S�Q�T�S�Y�R�H���E�R�R�Y�E�P���V�I�H�Y�G�X�M�S�R���V�E�X�I����

Achievement rates for these tar -
gets are 43% for short-term targets 
���Q�S�W�X�P�]�� ���������
�� �E�R�H�� �����	�� �J�S�V�� �Q�I-
�H�M�Y�Q���X�I�V�Q�� �X�E�V�K�I�X�W�� ���Q�S�W�X�P�]�� ���������
����
For more than half of the physical 
emissions intensity targets, there is 
�R�S���H�E�X�E���S�V���M�R�W�Y�J�‡�G�M�I�R�X���H�E�X�E���X�S���E�W�W�I�W�W��
�T�V�S�K�V�I�W�W���� �*�S�V�� �M�R�W�X�E�R�G�I���� �'�E�P�4�)�6�7�� ���M�
��
does not disclose baseline year, ba -
seline quantity, or reduction rate; 
�E�R�H�� ���M�M�
�� �H�S�I�W�� �R�S�X�� �W�I�I�Q�� �X�S�� �X�V�E�G�O���� �S�V��
at least does not disclose publicly, 
�T�V�S�K�V�I�W�W���S�R���Q�I�I�X�M�R�K���X�L�I�W�I���X�E�V�K�I�X�W������

• �8�E�V�K�I�X�W���Y�W�M�R�K���‡�R�E�R�G�M�E�P��
�Z�E�V�M�E�F�P�I�W

1. �%�F�W�S�P�Y�X�I���‡�R�E�R�G�I�H���I�Q�M�W�W�M�S�R�W��

Fifteen investors have set emis -
sions targets based on absolute 
�‡�R�E�R�G�I�H�� �I�Q�M�W�W�M�S�R�W�� ���E�W�� �H�I�‡�R�I�H�� �F�]��
�4�'�%�*�
������

�%�P�Q�S�W�X�� �E�P�P�� �E�F�W�S�P�Y�X�I�� �‡�R�E�R�G�I�H�� �I�Q�M�W-
sions targets include only listed 
equity and corporate bond asset 
�G�P�E�W�W�I�W���� �[�M�X�L�� �S�R�I�� �X�E�V�K�I�X�� �E�P�W�S�� �M�R�G�P�Y-
�H�M�R�K�� �M�R�J�V�E�W�X�V�Y�G�X�Y�V�I�� �‡�R�E�R�G�I���� �W�I�Z�I�R��
�M�R�G�P�Y�H�M�R�K�� �V�I�E�P�� �I�W�X�E�X�I���� �E�R�H�� �‡�Z�I�� �M�R-
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�G�P�Y�H�M�R�K�� �S�X�L�I�V�� �W�I�G�X�S�V�W�� ���I���K���� �1�Y�R�M�G�L��
Re has set four different absolute 
emissions targets for the oil and 
�K�E�W���E�R�H���X�L�I�V�Q�E�P���G�S�E�P���W�I�G�X�S�V�W�
��������

�*�S�V�� �E�F�W�S�P�Y�X�I�� �‡�R�E�R�G�I�H�� �I�Q�M�W�W�M�S�R�W��
targets, reduction rates average 
26% in the short term (target end 
�H�E�X�I�W���F�I�X�[�I�I�R�������������E�R�H�����������
���E�R�H��
�����	���M�R���X�L�I���Q�I�H�M�Y�Q���X�I�V�Q�������������
����

�%�F�W�S�P�Y�X�I�� �‡�R�E�R�G�I�H�� �I�Q�M�W�W�M�S�R�W�� �X�E�V-
gets display a high achievement 
rate (58% for short-term and 9% for 
�Q�I�H�M�Y�Q���X�I�V�Q�� �X�E�V�K�I�X�W�
���� �-�X�� �M�W�� �M�Q�T�S�W-
sible to assess progress for 32% of 
�X�E�V�K�I�X�W���� �%�W�� �J�S�V�� �S�X�L�I�V�� �X�E�V�K�I�X�� �X�]�T�I�W����
�X�L�I�� �L�M�K�L�� �I�E�V�P�]�� �E�G�L�M�I�Z�I�Q�I�R�X�� �V�E�X�I��
�F�V�M�R�K�W�� �M�R�X�S�� �U�Y�I�W�X�M�S�R�� �F�S�X�L�� �X�L�I�� �E�Q-
�F�M�X�M�S�R���E�R�H���H�I�W�M�K�R���S�J���X�L�I���X�E�V�K�I�X�W����

2. �'�E�V�F�S�R�� �J�S�S�X�T�V�M�R�X�� ���I�G�S�R�S�Q�M�G��
�I�Q�M�W�W�M�S�R�W�� �M�R�X�I�R�W�M�X�]�� �T�I�V�� �Y�R�M�X��
�S�J���M�R�Z�I�W�X�Q�I�R�X�
��

�8�[�I�R�X�]���I�M�K�L�X�� �M�R�Z�I�W�X�S�V�W�� �L�E�Z�I�� �W�I�X��
emissions targets based on carbon 
�J�S�S�X�T�V�M�R�X������

Almost all these targets cover only 
listed equity and corporate bond as -
�W�I�X���G�P�E�W�W�I�W�����[�M�X�L���‡�Z�I���X�E�V�K�I�X�W���E�P�W�S���M�R-
�G�P�Y�H�M�R�K���M�R�J�V�E�W�X�V�Y�G�X�Y�V�I���‡�R�E�R�G�I�����)�M�K�L�X��
carbon footprint targets cover real 
�I�W�X�E�X�I�����E�R�H���W�I�Z�I�R���S�X�L�I�V���W�I�G�X�S�V�W��14   

For carbon footprint targets, reduc -
tion rates average 26% in the short 
�X�I�V�Q���E�R�H�������	���M�R���X�L�I���Q�I�H�M�Y�Q���X�I�V�Q����

Carbon footprint targets display 
a high achievement rate (100% 

for short-term and 14% for me -
�H�M�Y�Q���X�I�V�Q�� �X�E�V�K�I�X�W�
���� �%�R�S�X�L�I�V�� �����	��
of medium-term targets are dee -
�Q�I�H���S�R���X�V�E�G�O�����-�X���M�W���M�Q�T�S�W�W�M�F�P�I���X�S���E�W-
�W�I�W�W���T�V�S�K�V�I�W�W���J�S�V�������	���S�J���X�E�V�K�I�X�W����

�ƒ�� �;�I�M�K�L�X�I�H���E�Z�I�V�E�K�I���G�E�V�F�S�R���M�R-
�X�I�R�W�M�X�]�����;�%�'�-�
��

Fifteen investors have set emis -
�W�M�S�R�W�� �X�E�V�K�I�X�W�� �F�E�W�I�H�� �S�R�� �;�%�'�-�� ���I�G�S-
nomic emissions intensity per unit 
�S�J���M�R�Z�I�W�X�I�I���V�I�Z�I�R�Y�I�
������

�%�P�Q�S�W�X�� �E�P�P�� �;�%�'�-�� �X�E�V�K�I�X�W�� �M�R�G�P�Y�H�I��
only the listed equity and corpo -
�V�E�X�I�� �F�S�R�H�� �E�W�W�I�X�� �G�P�E�W�W�I�W���� �[�M�X�L�� �S�R�I��
target also including infrastructure 
�‡�R�E�R�G�I���� �E�R�H�� �S�R�I�� �M�R�G�P�Y�H�M�R�K�� �V�I�E�P�� �I�W-
�X�E�X�I���� �6�I�H�Y�G�X�M�S�R�� �V�E�X�I�W�� �E�Z�I�V�E�K�I�� �����	��
in the short term and 51% in the 
�Q�I�H�M�Y�Q���X�I�V�Q����

�;�%�'�-�� �X�E�V�K�I�X�W�� �H�M�W�T�P�E�]�� �E�� �L�M�K�L�� �E�G�L�M�I-
vement rate (88% for short-term 
�E�R�H�������	���J�S�V���Q�I�H�M�Y�Q���X�I�V�Q���X�E�V�K�I�X�W�
����
Another 58% of medium-term tar -
gets (and all longer-term commit -
�Q�I�R�X�W�
�� �E�V�I�� �H�I�I�Q�I�H�� �S�R�� �X�V�E�G�O���� �-�X�� �M�W��
impossible to assess progress for 
�����	���S�J���X�E�V�K�I�X�W������

�8�E�V�K�I�X�W���[�M�X�L���‡�R�E�R�G�M�E�P���G�S�Q�T�S�R�I�R�X�W��
�E�V�I���S�R�P�]���[�I�E�O�P�]���G�S�V�V�I�P�E�X�I�H���[�M�X�L���E�G-
�X�Y�E�P�� �I�Q�M�W�W�M�S�R�W���� �%�W�� �E�� �V�I�W�Y�P�X���� �E�W�W�I�W-
�W�M�R�K���X�L�I�M�V���E�Q�F�M�X�M�S�R���F�E�W�I�H���W�S�P�I�P�]���S�R��
�X�L�I�� �E�R�E�P�]�W�M�W�� �S�J�� �V�I�H�Y�G�X�M�S�R�� �T�I�V�G�I�R-
�X�E�K�I�W�� �M�W�� �M�Q�T�S�W�W�M�F�P�I���� �E�W�� �X�L�I�W�I�� �G�E�R-
�R�S�X�� �F�I�� �F�I�R�G�L�Q�E�V�O�I�H�� �E�K�E�M�R�W�X�� �-�4�'�'��
�X�E�V�K�I�X�W�����G�S�R�X�V�E�V�]���X�S���[�L�E�X���M�R�Z�I�W�X�S�V�W��
�E�R�H���E�P�P�M�E�R�G�I�W���G�P�E�M�Q����

45

�8�L�I�� �E�R�R�Y�E�P�� �Z�S�P�E�X�M�P�M�X�]�� �S�J�� �‡�R�E�R�G�M�E�P��
�M�R�H�M�G�E�X�S�V�W���� �W�Y�G�L�� �E�W�� �G�S�V�T�S�V�E�X�I�� �Z�E-
�P�Y�I���� �G�E�R�� �F�I�� �Q�M�X�M�K�E�X�I�H�� �F�]�� �Y�W�M�R�K��
�Q�Y�P�X�M���]�I�E�V�� �E�Z�I�V�E�K�I�W���� �L�S�[�I�Z�I�V���� �X�L�M�W��
�M�W�� �S�R�P�]�� �X�L�I�� �G�E�W�I�� �J�S�V�� �S�R�I�� �X�E�V�K�I�X������ 
�)�G�S�R�S�Q�M�G�� �K�V�S�[�X�L�� �E�R�H�� �M�R�ˆ�E�X�M�S�R��
�Q�I�E�R���X�L�E�X���‡�R�E�R�G�M�E�P���Z�E�P�Y�I�W���X�I�R�H���X�S��
�V�M�W�I�� �S�Z�I�V�� �X�M�Q�I���� �[�L�M�G�L�� �[�M�P�P�� �V�I�H�Y�G�I��
�f�‡�R�E�R�G�I�H�� �I�Q�M�W�W�M�S�R�W�g�� ���E�W�� �[�I�P�P�� �E�W��
�;�%�'�-�����[�M�X�L���G�S�Q�T�E�R�]���V�I�Z�I�R�Y�I�W���S�Y�X-
�T�E�G�M�R�K���I�Q�M�W�W�M�S�R�W�
���I�Z�I�R���M�J���V�I�E�P���[�S�V-
�P�H�� �I�Q�M�W�W�M�S�R�W�� �V�I�Q�E�M�R�� �G�S�R�W�X�E�R�X�� �S�V��
�V�M�W�I�� �E�X�� �V�E�X�I�W�� �P�S�[�I�V�� �X�L�E�R�� �G�S�V�T�S�V�E�X�I��
�Z�E�P�Y�I���� �3�R�I�� �X�E�V�K�I�X16�� �M�W�� �E�H�N�Y�W�X�I�H�� �J�S�V��
�M�R�ˆ�E�X�M�S�R���� �[�L�M�G�L�� �T�E�V�X�P�]�� �Q�M�X�M�K�E�X�I�W��
�X�L�M�W���T�V�S�F�P�I�Q����

PCAF has correctly explained the 
usefulness of comprehensive at -
tribution analyses that explain the 
factors that determine changes 
over time in economic-based me -
�X�V�M�G�W��17���3�R�P�]���‡�Z�I���M�R�Z�I�W�X�S�V�W18 disclose 
a form of attribution analysis — both 
�F�E�G�O�[�E�V�H���P�S�S�O�M�R�K�� �X�S�� �I�\�T�P�E�M�R�� �X�L�I��
factors that have caused reported 
changes in emissions-based me -
�X�V�M�G�W�����E�R�H���J�S�V�[�E�V�H���P�S�S�O�M�R�K���X�S���E�W�W�I�W�W��
�X�L�I���[�I�M�K�L�X���S�J���X�L�I�W�I���J�E�G�X�S�V�W���M�R���Q�I�I-
�X�M�R�K���X�E�V�K�I�X�W��
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Physical intensity Carbon footprint �%�F�W�S�P�Y�X�I���‡�R�E�R�G�I�H���I�Q�M�W�W�M�S�R�WWACI

Percentage of total targets 28% 16% 10% 6%

�2�Y�Q�F�I�V���S�J���M�R�Z�I�W�X�S�V�W�� 24 27 15 14

Average reduction rate

�8�S�X�E�P 35% 46% 45% 43%

�7�L�S�V�X���X�I�V�Q 24% 26% 29% 27%

Medium-term 39% 49% 46% 51%

Long-term* 99% 99% 99% 88%

Average CAGR �8�S�X�E�P 6% 7% 7% 6%

% of targets achieved

�8�S�X�E�P 24% 33% 44% 39%

�7�L�S�V�X���X�I�V�Q 41% 100% 79% 57%

Medium-term 16% 12% 11% 30%

Long-term 0% 0% 0% 0%

Table 4: Average reduction rates, achievement rates per emissions target type 

* An arbitrary reduction rate of 99% has been decided to translate the sub-portfolio net-zero or carbon neutrality targets 
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Physical intensity Carbon footprint �%�F�W�S�P�Y�X�I���‡�R�E�R�G�I�H���I�Q�M�W�W�M�S�R�WWACI

% of targets on track

�8�S�X�E�P 12% 37% 19% 33%

�7�L�S�V�X���X�I�V�Q 11% 0% 7% 0%

Medium-term 12% 48% 22% 50%

Long-term 0% 50% 50% 100%

% of targets not on 
track

�8�S�X�E�P 10% 2% 11% 0%

�7�L�S�V�X���X�I�V�Q 7% 0% 0% 0%

Medium-term 12% 3% 33% 0%

Long-term 0% 0% 0% 0%

�	���S�J���X�E�V�K�I�X�W���[�M�X�L���R�S��
�H�M�W�G�P�S�W�Y�V�I�������J�S�V���[�L�M�G�L��
�E�P�M�K�R�Q�I�R�X���[�M�X�L���E���P�M�R�I�E�V��
progress is impossible 
to assess

�8�S�X�E�P 54% 28% 26% 28%

�7�L�S�V�X���X�I�V�Q 41% 0% 14% 43%

Medium-term 60% 36% 33% 20%

Long-term 100% 50% 50% 0%
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�6�I�G�P�E�M�Q�� �*�M�R�E�R�G�I�d�W�� �7�I�T�X�I�Q�F�I�V�� ���������� �V�I-
port on the emissions targets of banks 
�L�M�K�L�P�M�K�L�X�I�H�� �X�L�E�X�� �4�'�%�*�d�W�� �E�F�W�S�P�Y�X�I�� �‡-
nanced emissions metric is not appro -
�T�V�M�E�X�I���J�S�V���X�E�V�K�I�X���W�I�X�X�M�R�K��19���8�L�I���Y�W�I���S�J���E�R��
attribution factor that incorporates cor -
porate value in its denominator (enter -
�T�V�M�W�I�� �Z�E�P�Y�I�� �M�R�G�P�Y�H�M�R�K�� �G�E�W�L�� ���)�:�-�'�
�� �M�R�� �X�L�I��
�G�E�W�I�� �S�J�� �P�M�W�X�I�H�� �G�S�Q�T�E�R�M�I�W�
�� �M�R�X�V�S�H�Y�G�I�W�� �E��
�G�S�Q�T�S�R�I�R�X���[�M�X�L���W�M�K�R�M�‡�G�E�R�X���M�R�X�I�V���E�R�R�Y�E�P��
volatility that is independent of emission 
�G�L�E�R�K�I�W�����E�R�H���[�L�M�G�L���[�M�P�P���X�I�R�H���X�S���T�Y�W�L���‡-
�R�E�R�G�I�H�� �I�Q�M�W�W�M�S�R�W�� �H�S�[�R�� �S�Z�I�V�� �X�M�Q�I�� �E�W��
�G�S�V�T�S�V�E�X�I���Z�E�P�Y�I�W���M�R�G�V�I�E�W�I����

�8�L�M�W�� �S�F�W�I�V�Z�E�X�M�S�R�� �M�W�� �E�P�W�S�� �X�V�Y�I�� �J�S�V�� �M�R�Z�I�W-
tor emission targets that use PCAF and 
�S�X�L�I�V�� �‡�R�E�R�G�M�E�P�� �M�R�H�M�G�E�X�S�V���F�E�W�I�H�� �Q�I�X�V�M�G�W����
�%�F�W�S�P�Y�X�I�� �‡�R�E�R�G�I�H�� �I�Q�M�W�W�M�S�R�W���� �E�F�W�S�P�Y�X�I��
insurance-associated emissions, carbon 
footprint or economic emissions inten -
�W�M�X�]�����E�R�H���;�%�'�-���E�P�P���Y�W�I���Z�S�P�E�X�M�P�I���M�R�H�M�G�E�X�S�V�W��
�F�E�W�I�H���S�R���M�R�Z�I�W�X�I�I���‡�R�E�R�G�M�E�P���T�I�V�J�S�V�Q�E�R�G�I����
�8�L�I���[�I�E�O���P�M�R�O���F�I�X�[�I�I�R���X�L�I�W�I���M�R�H�M�G�E�X�S�V�W��
�E�R�H�� �V�I�E�P���[�S�V�P�H�� �I�Q�M�W�W�M�S�R�� �V�I�H�Y�G�X�M�S�R�W�� �L�E�W��
been highlighted by numerous analysts: 

• �8�L�I�� �'�*�%�� �-�R�W�X�M�X�Y�X�I�� �W�L�S�[�W�� �M�R�� �X�[�S��
�F�V�M�I�J�W�� �L�S�[�� �M�R�ˆ�E�X�M�S�R�� �E�R�H�� �I�\�G�L�E�R�K�I��
�V�E�X�I�� �ˆ�Y�G�X�Y�E�X�M�S�R�W�� �M�Q�T�E�G�X�� �;�%�'�-�[  and 
�L�S�[���Q�E�V�O�I�X���Z�S�P�E�X�M�P�M�X�]���G�E�R���H�M�W�X�S�V�X���G�E�V-
bon metric comparisons over time, 
“complicat[ing] medium-term target 
setting, and creat[ing] additional re -

�T�S�V�X�M�R�K���G�L�E�P�P�I�R�K�I�W���F�I�G�E�Y�W�I���‡�R�E�R�G�M�E�P��
institutions must repeatedly explain 
�X�L�I�W�I�� �ˆ�Y�G�X�Y�E�X�M�S�R�W���g21�� �8�L�I�� �E�V�X�M�G�P�I�W��
�H�I�Q�S�R�W�X�V�E�X�I���X�L�E�X���X�L�I�W�I���ˆ�Y�G�X�Y�E�X�M�S�R�W��
can result in a “‘non-real’ greening 
�I�J�J�I�G�X���g�� �M���I���� �I�Q�M�W�W�M�S�R�W�� �Q�I�X�V�M�G�W�� �H�M�Q�M-
�R�M�W�L�M�R�K�� �[�M�X�L�S�Y�X�� �E�R�]�� �G�L�E�R�K�I�W�� �M�R�� �X�L�I��
portfolio allocation or the carbon 
�T�I�V�J�S�V�Q�E�R�G�I�� �S�J�� �M�R�Z�I�W�X�I�I�W���� �8�L�I�� �H�S-
cument also notes the inverse ef -
�J�I�G�X�W���S�J���Q�E�V�O�I�X���T�V�M�G�I���ˆ�Y�G�X�Y�E�X�M�S�R�W���S�R��
�E�F�W�S�P�Y�X�I���I�Q�M�W�W�M�S�R�W���J�S�V���‡�\�I�H���M�R�G�S�Q�I��
�E�R�H���I�U�Y�M�X�]���M�R�Z�I�W�X�S�V�W����

• �%�� �F�P�S�K�� �T�S�W�X�� �F�]�� �X�L�I�� �*�V�I�R�G�L�� �2�E�X�M�S�R�E�P��
Bank investigates the factors behind 
the variations of carbon footprint and 
�;�%�'�-�� �I�Q�M�W�W�M�S�R�W�� �Q�I�X�V�M�G�W�� �E�X�� �*�V�I�R�G�L��
�I�U�Y�M�X�]�� �J�Y�R�H�W�� �F�I�X�[�I�I�R�� ���������� �E�R�H��
���������� 22�� �8�L�I�� �E�R�E�P�]�W�M�W�� �W�L�S�[�W�� �E�� �W�X�I�I�T��
decline in these over the period and 
reveals that this is mainly linked to 
�E�R�� �M�R�ˆ�E�X�M�S�R�E�V�]�� �G�S�R�X�I�\�X�� �E�R�H�� �T�S�V�X�J�S-
�P�M�S���V�I�E�P�P�S�G�E�X�M�S�R�W�����E�R�H���S�R�P�]���[�I�E�O�P�]���X�S��
�J�E�P�P�M�R�K�� �G�S�V�T�S�V�E�X�I�� �I�Q�M�W�W�M�S�R�W���� �-�X�� �I�Q-
�T�L�E�W�M�^�I�W�� �X�L�I�� �R�I�I�H�� �J�S�V�� �X�L�I�� �‡�R�E�R�G�M�E�P��
sector to “focus on reducing abso -
lute emissions in the economy,” and 
for asset managers to “put in place 
rigorous transition plans, invest in 
activities that are aligned or aligning 
�[�M�X�L���X�L�I���X�V�E�R�W�M�X�M�S�R���E�R�H���H�I�‡�R�I���E���G�P�I�E�V��
divestment strategy to encourage 
�G�S�Q�T�E�R�M�I�W���X�S���E�G�X���g��

BOX 1: ECONOMIC EMISSIONS INTENSITY METRICS ARE 
�3�2�0�=���;�)�%�/�0�=���0�-�2�/�)�(���8�3���6�)�%�0�Š�;�3�6�0�(���)�1�-�7�7�-�3�2�7��

50 51



52 5352 53

• �%�F�I�V�H�I�I�R�� �-�R�Z�I�W�X�Q�I�R�X�W�� �I�W�X�M�Q�E�X�I�W��
that investors may “misinterpret 
changes in carbon metrics for 
�V�I�E�P���[�S�V�P�H�� �M�Q�T�E�G�X�g�� �E�R�H�� �X�L�Y�W�� �J�E�M�P�� �X�S��
manage portfolio decarbonization 
effectively if market volatility leads 
�X�S�� �Q�E�N�S�V�� �ˆ�Y�G�X�Y�E�X�M�S�R�W�� �M�R�� �G�E�V�F�S�R�� �Q�I-
�X�V�M�G�W���� �T�E�V�X�M�G�Y�P�E�V�P�]�� �)�:�-�'���F�E�W�I�H�� �Q�I-
�X�V�M�G�W��23 

• A study by the Dutch Central Bank 
���(�2�&�
�� �G�S�Q�T�E�V�I�H�� �X�L�I�� �G�L�E�R�K�I�� �M�R�� �V�I-
�T�S�V�X�I�H�� �;�%�'�-�� �[�M�X�L�� �X�L�E�X�� �S�J�� �;�%�'�-�� �E�H-
�N�Y�W�X�I�H���J�S�V���M�R�ˆ�E�X�M�S�R���E�R�H���X�L�I���I�\�G�L�E�R�K�I��
�V�E�X�I�� �ˆ�Y�G�X�Y�E�X�M�S�R�W�� �S�J�� �(�Y�X�G�L�� �T�I�R�W�M�S�R��
funds and insurance companies 
�F�I�X�[�I�I�R�� ���������� �E�R�H�� ����������24�� �8�L�I�� �E�Y-
�X�L�S�V�W���T�V�S�G�I�I�H���X�S���E���X�[�S���W�X�I�T�� �E�H�N�Y�W�X-
�Q�I�R�X�������M�
���H�I�ˆ�E�X�M�R�K�������������9�7�(���X�S���X�L�I�M�V��
2012 equivalent using the Consumer 
�4�V�M�G�I���-�R�H�I�\�����E�R�H�����M�M�
���G�S�R�Z�I�V�X�M�R�K������������
�9�7�(���X�S�������������)�9�6���Y�W�M�R�K���X�L�I���G�S�R�W�X�E�R�X��
���������� �W�T�S�X�� �Q�E�V�O�I�X�� �I�\�G�L�E�R�K�I�� �V�E�X�I����
�8�L�I�� �W�X�Y�H�]�� �J�S�Y�R�H�� �E�� �f�R�S�R���V�I�E�P�� �K�V�I�I-
ning” effect of up to more than 10 
�T�I�V�G�I�R�X�E�K�I���T�S�M�R�X�W���F�I�X�[�I�I�R���G�L�E�R�K�I�W��
�M�R���V�I�T�S�V�X�I�H���E�R�H���E�H�N�Y�W�X�I�H���;�%�'�-�� �S�Z�I�V��
�X�L�I���T�I�V�M�S�H��������

• �8�L�I���2�>�-�*���V�I�G�S�K�R�M�^�I�W���X�L�E�X���f�)�:�-�'�� �E�R�H��
revenue can be affected by market 
volatility, tying the portfolio emis -
sions metrics above to non-emis -
�W�M�S�R�W���V�I�P�E�X�I�H�� �J�E�G�X�S�V�W���� �W�Y�G�L�� �E�W�� �M�R�ˆ�E-
tion, exchange rates, and interest 
�V�E�X�I�W�g�� �E�R�H�� �X�L�E�X�� �f�X�L�I�� �‡�R�E�R�G�I�H�� �I�Q�M�W-
�W�M�S�R�W�� �T�V�S�‡�P�I�W�� �S�J�� �E�W�W�I�X�W�� �E�R�H�� �T�S�V�X�J�S-
�P�M�S�W�� �G�E�R�� �G�L�E�R�K�I�� �[�M�X�L�S�Y�X�� �I�Q�M�W�W�M�S�R�W��
increasing or decreasing due to 
�G�L�E�R�K�I�W�� �M�R�� �X�L�I�� �‡�R�E�R�G�M�E�P�� �H�I�R�S�Q�M�R�E-

�X�S�V�� ���)�:�-�'�� �E�R�H�� �V�I�Z�I�R�Y�I�
���g�� �Q�I�E�R�M�R�K��
that “investors can make progress 
�X�S�[�E�V�H�W�� �X�L�I�� �T�S�V�X�J�S�P�M�S�� �H�I�G�E�V�F�S�R�M-
�W�E�X�M�S�R�� �V�I�J�I�V�I�R�G�I�� �S�F�N�I�G�X�M�Z�I�� �[�M�X�L�S�Y�X��
achieving real economy emissions 
�V�I�H�Y�G�X�M�S�R�W���g25�� �2�>�-�*�� �E�P�W�S�� �E�H�Q�M�X�W�� �X�L�E�X��
“another complication is that reve -
�R�Y�I�� �E�R�H�� �)�:�-�'�� �G�E�R�� �Q�S�Z�I�� �M�R�� �S�T�T�S�W�M�X�I��
�H�M�V�I�G�X�M�S�R�W���� �V�I�W�Y�P�X�M�R�K�� �M�R�� �;�%�'�-�� �E�R�H��
economic emissions intensity also 
�Q�S�Z�M�R�K���M�R���S�T�T�S�W�M�X�I���H�M�V�I�G�X�M�S�R�W���g����

�8�L�I�� �'�*�%�� �-�R�W�X�M�X�Y�X�I���� �%�F�I�V�H�I�I�R�� �-�R�Z�I�W�X-
�Q�I�R�X�W���� �E�R�H�� �(�2�&�� �V�I�G�S�Q�Q�I�R�H�� �Y�W�M�R�K�� �E�H-
�N�Y�W�X�I�V�W���X�S���G�S�V�V�I�G�X���J�S�V���Z�S�P�E�X�M�P�M�X�]���M�R���‡�R�E�R�G�M�E�P��
�Z�E�V�M�E�F�P�I�W���� �2�>�-�*�� �E�P�W�S�� �W�Y�K�K�I�W�X�W�� �W�S�P�Y�X�M�S�R�W��
�J�S�V���E�H�N�Y�W�X�M�R�K���;�%�'�-���E�R�H���G�E�V�F�S�R���J�S�S�X�T�V�M�R�X��
���W�I�I���%�T�T�I�R�H�M�\�����
�����%�P�P���X�L�V�I�I���E�P�W�S���L�M�K�L�P�M�K�L�X��
�X�L�I�� �R�I�I�H�� �J�S�V�� ���M�
�� �V�I�T�S�V�X�M�R�K�� �E�P�P�� �I�Q�M�W�W�M�S�R�W��
metrics (absolute emissions, carbon 
�J�S�S�X�T�V�M�R�X�����;�%�'�-�����E�R�H���I�Z�I�R���T�L�]�W�M�G�E�P���I�Q�M�W-
�W�M�S�R�W���M�R�X�I�R�W�M�X�]�
���X�S���K�M�Z�I���E���G�S�Q�T�V�I�L�I�R�W�M�Z�I��
�S�Z�I�V�Z�M�I�[���� ���M�M�
�� �H�M�W�E�K�K�V�I�K�E�X�M�R�K�� �Q�I�X�V�M�G�W�� �X�S��
the maximum (sector-, asset class-, and 
�K�I�S�K�V�E�T�L�]���[�M�W�I�
���� �E�R�H�� ���M�M�M�
�� �G�S�R�H�Y�G�X�M�R�K��
attribution analyses to separate the ef -
fects of different factors in the evolution 
�S�J���Q�I�X�V�M�G�W����

�9�P�X�M�Q�E�X�I�P�]���� �I�Q�M�W�W�M�S�R�W�� �X�E�V�K�I�X�W�� �W�L�S�Y�P�H��
�H�I�T�I�R�H�� �S�R�P�]�� �S�R�� �J�E�G�X�S�V�W�� �H�M�V�I�G�X�P�]�� �P�M�R�O�I�H��
�X�S���X�L�I���T�S�V�X�J�S�P�M�S���E�P�P�S�G�E�X�M�S�R���W�X�V�E�X�I�K�M�I�W���S�J��
�M�R�Z�I�W�X�S�V�W�� �E�R�H�� �X�L�I�� �G�E�V�F�S�R�� �T�I�V�J�S�V�Q�E�R�G�I��
�S�J���M�R�Z�I�W�X�I�I�W�����E�R�H���S�R���X�L�I���S�Y�X�G�S�Q�I���S�J���M�R-
�Z�I�W�X�S�V�W�d�� �I�J�J�S�V�X�W�� �X�S�� �T�V�S�Q�S�X�I�� �X�L�I�� �H�I�G�E�V-
�F�S�R�M�^�E�X�M�S�R���S�J���X�L�I���V�I�E�P���I�G�S�R�S�Q�]���X�L�V�S�Y�K�L��
�‡�R�E�R�G�M�R�K���� �I�R�K�E�K�I�Q�I�R�X�� �W�X�V�E�X�I�K�M�I�W���� �E�R�H��
�Z�S�X�M�R�K���T�S�P�M�G�M�I�W����
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Alignment targets 

• A total of 40 alignment targets 
�������	�����������M�R�Z�I�W�X�S�V�W�
���[�I�V�I���J�S�Y�R�H��
�M�R���X�L�I���W�E�Q�T�P�I����

• About half of the alignment tar -
gets are based on the share of 
AUM to be aligned to a certain 
�T�E�V�E�Q�I�X�I�V������

• Around 40% of alignment tar -
�K�I�X�W�� �E�V�I�� �F�E�W�I�H�� �S�R�� �X�L�I�� �2�>�-�*��
alignment categorization sys -
�X�I�Q�� ���W�I�I�� �&�S�\�� ���
���� �Y�W�Y�E�P�P�]�� �Y�W�M�R�K��
an aggregate indicator that en -
�G�S�Q�T�E�W�W�I�W�� �f�E�P�M�K�R�M�R�K�� �X�S�� �E�� �2�I�X��
�>�I�V�S�����2�>�
���T�E�X�L�[�E�]���g���f�E�P�M�K�R�I�H���X�S��
�E�� �2�>�� �T�E�X�L�[�E�]���g�� �E�R�H�� �f�E�G�L�M�I�Z�M�R�K��
�2�>���g�� �%�T�T�V�S�\�M�Q�E�X�I�P�]�� �����	�� �E�V�I��
�F�E�W�I�H�� �S�R�� �8�I�Q�T�I�V�E�X�Y�V�I�� �7�G�S�V�I�W��
���8�7�
�� �S�V�� �-�Q�T�P�M�I�H�� �8�I�Q�T�I�V�E�X�Y�V�I��
�6�M�W�I�����-�8�6�
�����[�L�M�G�L���J�E�P�P���E�X���X�L�I���F�S�V-
�H�I�V�� �F�I�X�[�I�I�R�� �E�P�M�K�R�Q�I�R�X�� �E�R�H��
decarbonization, and prima -
�V�M�P�]�� �J�S�P�P�S�[�� �X�L�I�� �7�&�8�M�� ���E�R�H�� �1�7�'�-�
��
�Q�I�X�L�S�H�S�P�S�K�M�I�W���� �%�R�S�X�L�I�V�� �����	��
are portfolio coverage targets 
���4�'�8�W�
���� �F�E�W�I�H�� �S�R�� �G�S�Q�T�E�R�M�I�W��
�[�M�X�L�� ���������s�'���E�P�M�K�R�I�H�
�� �7�&�8�M���Z�E-
lidated targets, just “science-
�F�E�W�I�H���X�E�V�K�I�X�W�g�����7�&�8�W�
�����S�V�����M�R���S�R�I��
instance, on “credible transition 
�T�P�E�R�W�� ���8�4�W�
���g�� �,�S�[�I�Z�I�V���� �R�I�M�X�L�I�V��
�7�&�8�W���R�S�V���G�V�I�H�M�F�P�I���8�4�W���E�V�I���G�P�I�E�V-
�P�]�� �H�I�‡�R�I�H���� �8�[�S�� �M�R�Z�I�W�X�S�V�W�� �L�E�Z�I��
only one alignment target 
�F�E�W�I�H�� �S�R�� �X�L�I�� �2�>�%�1�� �'�S�Q�Q�M�X-
�Q�I�R�X���� �[�L�M�G�L�� �M�W�� �Q�I�V�I�P�]�� �E�R�� �E�Q-
bition to increase the share of 
�%�9�1���n�Q�E�R�E�K�I�H���M�R���P�M�R�I���[�M�X�L���R�I�X��
zero» (the latter not being clear -
�P�]���H�I�‡�R�I�H�
����

Alignment targets are based 
on aggregate metrics that are 
non-transparent and thus present 
�L�M�K�L���K�V�I�I�R�[�E�W�L�M�R�K���T�S�X�I�R�X�M�E�P����

• �8�L�I�� �2�>�-�*�� �E�P�M�K�R�Q�I�R�X�� �G�E�X�I�K�S�V�M-
�^�E�X�M�S�R�� �W�]�W�X�I�Q�� �P�E�G�O�W�� �W�Y�J�‡�G�M�I�R�X��
detail and stringency to ensure 
that the metrics based on it are 
�Q�I�E�R�M�R�K�J�Y�P������

• Assumptions underlying tem -
perature scoring are never dis -
closed, and scores can essen -
tially be based on the rating of 
investees’ commitments, even 
�M�J���X�L�I�W�I���E�V�I���R�S�X���G�V�I�H�M�F�P�I������

• Portfolio coverage metrics can 
be an interesting indicator to 
track, but these targets can also 
�F�I�� �W�I�I�R�� �E�W�� �E�� �[�E�]�� �X�S�� �W�L�M�J�X�� �V�I�W-
�T�S�R�W�M�F�M�P�M�X�]�� �S�R�X�S�� �M�R�Z�I�W�X�I�I�W���� �*�Y�V-
�X�L�I�V�Q�S�V�I�����4�'�8�W���W�Y�J�J�I�V���J�V�S�Q���X�L�I��
�W�E�Q�I�� �T�S�X�I�R�X�M�E�P�� �H�I�J�I�G�X�W�� �E�W�� �8�4�W��
due to the lack of evaluation 
of the credibility of investees’ 
�G�S�Q�Q�M�X�Q�I�R�X�W����
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�8�L�I���2�>�-�*���%�W�W�I�X���%�P�M�K�R�Q�I�R�X���8�E�V�K�I�X���M�W���F�E�W�I�H���S�R���E���‡�Z�I���X�M�I�V�I�H���G�E�X�I�K�S�V�M�^�E�X�M�S�R�����[�M�X�L���W�I�T�E�V�E�X�I�����E�P�X�L�S�Y�K�L���W�M�Q�M�P�E�V�����G�V�M�X�I�V�M�E���J�S�V���I�E�G�L��
�E�W�W�I�X���G�P�E�W�W�����E�W���W�I�I�R���M�R���*�M�K�Y�V�I�����
��

BOX 2: IIGCC NZIF ALIGNMENT CATEGORIZATION SYSTEM

Figure 5: Example of asset alignment assessment grid �8�L�I�� �E�P�M�K�R�Q�I�R�X�� �E�W�W�I�W�W�Q�I�R�X�� �G�E�R�� �F�I��
conducted either in terms of the 
�T�I�V�G�I�R�X�E�K�I�� �S�J�� �%�9�1�� �S�V�� �‡�R�E�R�G�I�H��
�I�Q�M�W�W�M�S�R�W����

�3�Z�I�V�E�P�P���� �X�L�I�� �2�>�-�*�� �E�P�M�K�R�Q�I�R�X��
�J�V�E�Q�I�[�S�V�O�� �M�W�� �[�I�E�O�P�]�� �H�I�‡�R�I�H���� �E�R�H��
�E�P�M�K�R�Q�I�R�X���X�E�V�K�I�X�W���F�E�W�I�H���S�R���M�X���Q�E�]��
�R�S�X���F�I���Q�I�E�R�M�R�K�J�Y�P����

�8�L�I���V�I�U�Y�M�V�I�Q�I�R�X�W���J�S�V���f�'�S�Q�Q�M�X�X�I�H��
�X�S���E�P�M�K�R�M�R�K�g���E�V�I���[�I�E�O�����E�W���E���R�I�X���^�I�V�S��
�G�S�Q�Q�M�X�Q�I�R�X�� �F�]�� ���������� �E�T�T�I�E�V�W�� �F�]��
�M�X�W�I�P�J���X�S���F�I���N�Y�H�K�I�H���E�W���W�Y�J�‡�G�M�I�R�X�����[�M-
�X�L�S�Y�X���E�R�]�� �G�P�I�E�V���G�V�M�X�I�V�M�E���J�S�V���I�Z�E�P�Y�E-
�X�M�R�K���X�L�I���G�V�I�H�M�F�M�P�M�X�]���S�J���X�L�I���E�Q�F�M�X�M�S�R������

�*�Y�V�X�L�I�V�Q�S�V�I�����W�S�Q�I���G�V�M�X�I�V�M�E���E�V�I���R�S�X��
�W�Y�J�‡�G�M�I�R�X�P�]�� �H�I�X�E�M�P�I�H���� �X�L�I�� �2�>�-�*�� �M�Q-
�T�P�I�Q�I�R�X�E�X�M�S�R�� �K�Y�M�H�E�R�G�I�� �J�E�M�P�W���X�S�� �I�\-
�T�P�E�M�R���L�S�[���E���G�E�T�I�\���T�P�E�R���W�L�S�Y�P�H���T�V�S-
�Z�M�H�I�� �E�� �f�G�P�I�E�V�� �H�I�Q�S�R�W�X�V�E�X�M�S�R�g�� �X�L�E�X��
�M�X���M�W���f�G�S�R�W�M�W�X�I�R�X���[�M�X�L���E���V�I�P�I�Z�E�R�X���R�I�X��
�^�I�V�S���T�E�X�L�[�E�]���g���S�V���[�L�E�X���G�S�R�W�X�M�X�Y�X�I�W��
�E�� �G�V�I�H�M�F�P�I�� �f�(�I�G�E�V�F�S�R�M�W�E�X�M�S�R�� �T�P�E�R�g��
�F�I�]�S�R�H�� �E�� �f�U�Y�E�R�X�M�‡�I�H�� �W�I�X�� �S�J�� �?�I�Q�M�W-
�W�M�S�R�W���V�I�H�Y�G�X�M�S�R�A���Q�I�E�W�Y�V�I�W���g

�7�S�Y�V�G�I�����-�-�+�'�'�����2�>�-�*���Z��������
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Climate solutions investment 
targets 

• A total of 36 climate solutions 
investment targets (12%; 24 
�M�R�Z�I�W�X�S�V�W�
�� �[�I�V�I�� �J�S�Y�R�H�� �M�R�� �X�L�I��
�W�E�Q�T�P�I����

• �8�L�I�� �Z�E�W�X�� �Q�E�N�S�V�M�X�]�� �������	�
�� �S�J��
these targets are based on an 
�E�F�W�S�P�Y�X�I�� �E�Q�S�Y�R�X�� �S�J�� �‡�R�E�R�G�I�� �X�S��
�F�I�� �V�I�E�G�L�I�H�� �F�]�� �E�� �G�I�V�X�E�M�R�� �]�I�E�V����
�8�L�I�]�� �E�V�I�� �R�I�E�V�P�]�� �E�P�[�E�]�W�� �G�Y�Q�Y-
�P�E�X�M�Z�I�����%���U�Y�E�V�X�I�V���E�V�I���F�E�W�I�H���S�R���E��
�T�I�V�G�I�R�X�E�K�I�� �S�J�� �%�9�1���� �3�R�P�]�� �X�[�S��
targets relate to insurance pre -
�Q�M�Y�Q�W���� �E�R�H�� �E�R�S�X�L�I�V�� �X�[�S�� �V�I�P�E�X�I��
to a set number of projects or 
�M�R�W�X�E�P�P�I�H�� �G�E�T�E�G�M�X�]�� �S�J�� �V�I�R�I�[�E�F�P�I��
�I�R�I�V�K�]���X�S���F�I���V�I�E�G�L�I�H����

• �8�I�R�� �M�R�Z�I�W�X�S�V�W�� �L�E�Z�I�� �W�I�X�� �X�L�I�M�V��
�S�[�R�� �W�Y�W�X�E�M�R�E�F�P�I�� �M�R�Z�I�W�X�Q�I�R�X��
�J�V�E�Q�I�[�S�V�O���� �-�R���W�G�S�T�I�� �M�R�Z�I�W�X-
ments and asset classes are ne -
�Z�I�V�� �G�P�I�E�V�P�]�� �H�M�W�G�P�S�W�I�H���� �8�L�M�V�X�I�I�R��
�X�E�V�K�I�X�W���E�V�I���W�T�I�G�M�‡�G�E�P�P�]���F�E�W�I�H���S�R��
green, social, and/or sustaina -
�F�M�P�M�X�]�� �F�S�R�H�W���� �3�R�P�]�� �X�[�S�� �X�E�V�K�I�X�W��
�Q�I�R�X�M�S�R���E�P�M�K�R�Q�I�R�X���[�M�X�L���X�L�I���)�9��
�8�E�\�S�R�S�Q�]���� �8�L�I�W�I�� �X�E�V�K�I�X�W�� �E�P�W�S��
�M�R�G�P�Y�H�I�� �f�P�S�[���G�E�V�F�S�R�� �W�S�P�Y�X�M�S�R�W�g��
�[�M�X�L�S�Y�X�� �H�I�‡�R�M�R�K�� �X�L�I�W�I�� �G�P�I�E�V�P�]����
�-�R�Z�I�W�X�S�V�W���E�T�T�I�E�V���X�S���I�R�G�S�Q�T�E�W�W��
a broad range of asset classes 
�[�M�X�L�M�R�� �X�L�I�M�V�� �W�Y�W�X�E�M�R�E�F�P�I�� �M�R�Z�I�W�X-
�Q�I�R�X���X�E�V�K�I�X�W�����[�L�M�G�L���G�E�R���G�V�I�E�X�I��
�E�� �H�M�W�G�V�I�T�E�R�G�]�� �[�M�X�L�� �I�Q�M�W�W�M�S�R�W��
�X�E�V�K�I�X�W�� �F�E�W�I�H�� �S�R�� �E�� �R�E�V�V�S�[�I�V��
�V�E�R�K�I�� �S�J�� �X�E�V�K�I�X�W���� �8�L�I�� �Q�I�X�V�M�G�W��
�V�I�G�S�Q�Q�I�R�H�I�H���F�]���X�L�I���2�>�-�*�����I���K����
�V�E�X�M�S�� �F�I�X�[�I�I�R�� �‡�R�E�R�G�I�H�� �K�V�I�I�R��
�V�I�Z�I�R�Y�I�W�� �E�R�H�� �K�V�I�I�R�� �V�I�Z�I�R�Y�I�
��
�E�V�I���R�S�X���Y�W�I�H���F�]���E�R�]���M�R�Z�I�W�X�S�V����

• Ambition levels vary and can -
not be directly compared due 
to methodological differences:  

�ƒ��For targets expressed in rela -
tive terms, goals range from 
4% of AUM in green bonds 
or “green investments,” up to 
�����	�� �M�R�� �7�Y�W�X�E�M�R�E�F�P�I�� �(�I�Z�I�P�S�T-
�Q�I�R�X�� �-�R�Z�I�W�X�Q�I�R�X�W�� ���7�(�-�W26�
����
�E�R�H�� �����	�� �M�R�� �‡�\�I�H���M�R�G�S�Q�I��
�J�Y�R�H�W����

�ƒ��For targets expressed in ab -
solute terms, goals range 
from EUR 1 billion to EUR 200 
�F�M�P�P�M�S�R����

�ƒ�� �7�I�Z�I�V�E�P�� �M�R�Z�I�W�X�S�V�W�� �I�\�T�V�I�W�W��
their targets as an increase 
�S�Z�I�V���E���X�M�Q�I���T�I�V�M�S�H�����I���K�����I�M�K�L�X-
fold or 7% compound annual 
�K�V�S�[�X�L�� �V�E�X�I�� ���'�%�+�6�
�
���� �7�S�Q�I��
���I���K���� �X�L�I�� �*�V�I�R�G�L�� �T�Y�F�P�M�G�� �T�I�R-
�W�M�S�R�� �J�Y�R�H�� �)�6�%�*�4�
�� �Q�I�V�I�P�]��
state that their target is only 
to “increase” their invest -
ments in climate solutions, 
�[�L�M�G�L���M�W���L�M�K�L�P�]���M�R�E�H�I�U�Y�E�X�I����

�ƒ��More than 40% of the climate 
solutions investment targets 
analyzed (57% short-term 
and 15% medium-term; there 
�E�V�I�� �R�S�� �P�S�R�K���X�I�V�Q�� �X�E�V�K�I�X�W�
��
�[�I�V�I�� �E�P�V�I�E�H�]�� �E�G�L�M�I�Z�I�H���� �E�R�H��
progress or alignment is im -
�T�S�W�W�M�F�P�I�� �X�S�� �E�W�W�I�W�W�� �J�S�V�� �����	����
�8�L�M�W�� �Q�E�]�� �E�P�W�S�� �M�R�H�M�G�E�X�I�� �E�� �P�E�G�O��
�S�J���E�Q�F�M�X�M�S�R���J�S�V���X�L�I�W�I���X�E�V�K�I�X�W����

• �2�>�%�3�%�� �Q�I�Q�F�I�V�W�� �R�I�Z�I�V�� �H�M�W-
�G�P�S�W�I���E���H�I�X�E�M�P�I�H���F�V�I�E�O�H�S�[�R���T�I�V��
asset class of climate solutions 
investments, as mandated by 

�X�L�I�� �8�7�4���� �8�L�M�W�� �M�W�� �T�V�S�F�E�F�P�]�� �F�I-
cause climate solutions in -
vestment targets aggregate a 
�P�E�V�K�I���E�V�V�E�]���S�J���E�W�W�I�X���G�P�E�W�W�I�W�����;�I��
�J�S�Y�R�H�� �R�S�� �I�\�E�Q�T�P�I�W�� �S�J�� �2�>�%�3�%��
�Q�I�Q�F�I�V�W�� �G�S�Q�T�P�]�M�R�K�� �[�M�X�L�� �X�L�I��
�8�7�4�� �V�I�U�Y�M�V�I�Q�I�R�X�� �X�S�� �H�M�W�G�P�S�W�I�� �f�E��
credible assessment that the 
economic activities contribu -
ting to the objectives of the 
investment do not cause signi -
�‡�G�E�R�X�� �L�E�V�Q�� �X�S�� �T�I�S�T�P�I�� �E�R�H�� �X�L�I��
�I�R�Z�M�V�S�R�Q�I�R�X���g��

�'�P�M�Q�E�X�I�� �W�S�P�Y�X�M�S�R�W�� �M�R�Z�I�W�X�Q�I�R�X�� �X�E�V-
�K�I�X�W�� �E�V�I�� �Q�S�W�X�P�]�� �R�S�R���G�S�Q�T�E�V�E�F�P�I��
�H�Y�I�� �X�S�� �X�L�I�� �H�M�J�J�I�V�I�R�X�� �H�I�‡�R�M�X�M�S�R�W�� �S�J��
�G�P�M�Q�E�X�I���W�S�P�Y�X�M�S�R�W�����8�L�I���L�M�K�L���P�I�Z�I�P���S�J��
�X�E�V�K�I�X�� �E�G�L�M�I�Z�I�Q�I�R�X�� �M�W�� �Q�S�V�I�� �P�M�O�I�P�]��
�X�S�� �M�R�H�M�G�E�X�I�� �[�I�E�O�� �E�Q�F�M�X�M�S�R�� �X�L�E�R��
�W�I�V�M�S�Y�W�� �I�J�J�S�V�X�W�� �X�S�� �V�I�H�M�V�I�G�X�� �M�R�Z�I�W�X-
�Q�I�R�X�W�� �X�S�[�E�V�H�� �V�I�E�P�� �G�P�M�Q�E�X�I�� �W�S�P�Y-
�X�M�S�R�W��
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�8�7�4�� �G�P�M�Q�E�X�I�� �W�S�P�Y�X�M�S�R�W�� �M�R�Z�I�W�X-
�Q�I�R�X���X�E�V�K�I�X�W

�%�G�G�S�V�H�M�R�K�� �X�S�� �X�L�I�� �8�7�4���� �f�G�P�M�Q�E�X�I��
solutions investments are in -
vestments in economic activi -
ties considered to contribute 
to climate change mitigation 
���M�R�G�P�Y�H�M�R�K�� �X�V�E�R�W�M�X�M�S�R�� �I�R�E�F�P�M�R�K�
��
and/or adaptation, in alignment 
�[�M�X�L�� �I�\�M�W�X�M�R�K�� �G�P�M�Q�E�X�I�� �V�I�P�E�X�I�H��
sustainability taxonomies and 
�S�X�L�I�V�� �K�I�R�I�V�E�P�P�]�� �E�G�O�R�S�[�P�I�H�K�I�H��
�G�P�M�Q�E�X�I�� �V�I�P�E�X�I�H�� �J�V�E�Q�I�[�S�V�O�W���g��
�8�L�I�� �8�7�4�� �Q�I�R�X�M�S�R�W�� �G�S�Q�Q�S�R��
�J�V�E�Q�I�[�S�V�O�W���� �W�Y�G�L�� �E�W�� �X�L�I�� �-�R-
ternational Capital Market As -
�W�S�G�M�E�X�M�S�R�� ���-�'�1�%�
�� �+�V�I�I�R�� �&�S�R�H��
�4�V�M�R�G�M�T�P�I�W�� ���+�&�4�
���� �X�L�I�� �'�P�M�Q�E�X�I��
�&�S�R�H�W�� �-�R�M�X�M�E�X�M�Z�I�� ���'�&�-�
���� �E�R�H�� �X�L�I��
Green Loan Principles of the 
�0�S�E�R�� �7�]�R�H�M�G�E�X�M�S�R�W���E�R�H�� �8�V�E�H�M�R�K��
�%�W�W�S�G�M�E�X�M�S�R�����0�7�8�%�
����

�8�L�I���8�7�4���H�S�I�W���R�S�X���H�I�‡�R�I���[�L�E�X��
�G�P�M�Q�E�X�I�� �W�S�P�Y�X�M�S�R�W�� �E�V�I���� �K�M�Z�M�R�K��
�M�X�W�� �Q�I�Q�F�I�V�W�� �X�L�I�� �J�V�I�I�H�S�Q�� �X�S��
�G�L�S�S�W�I���X�L�I�M�V���S�[�R���H�I�‡�R�M�X�M�S�R�W����

�8�L�I�� �8�7�4�� �H�M�V�I�G�X�W�� �Q�I�Q�F�I�V�W�� �X�S��
“conduct a credible assess -

ment that the economic acti -
vities contributing to the ob -
jectives of the investment do 
�R�S�X�� �G�E�Y�W�I�� �W�M�K�R�M�‡�G�E�R�X�� �L�E�V�Q�� �X�S��
�T�I�S�T�P�I���E�R�H���X�L�I���I�R�Z�M�V�S�R�Q�I�R�X���g��

�2�>�-�*�� �f�%�P�P�S�G�E�X�M�S�R�� �X�S�� �'�P�M�Q�E�X�I��
�7�S�P�Y�X�M�S�R�W���3�F�N�I�G�X�M�Z�I�g

�8�L�I�� �2�>�-�*�� �M�Q�T�P�I�Q�I�R�X�E�X�M�S�R�� �K�Y�M-
�H�E�R�G�I�� �K�M�Z�I�W�� �E�� �K�I�R�I�V�M�G�� �H�I�‡�R�M-
tion of climate solutions as “ac -
tivities, goods or services that 
contribute substantially to, 
and/or enable, emissions re -
ductions to support decarboni -
�W�E�X�M�S�R���M�R���P�M�R�I���[�M�X�L���G�V�I�H�M�F�P�I���������s�'��
�T�E�X�L�[�E�]�W�� �X�S�[�E�V�H�W�� �R�I�X�� �^�I�V�S���� �S�V��
that contribute substantially to 
�G�P�M�Q�E�X�I���E�H�E�T�X�E�X�M�S�R���g��

�8�L�I���2�>�-�*���M�Q�T�P�I�Q�I�R�X�E�X�M�S�R���K�Y�M-
dance only relates to �P�M�W�X�I�H��
�I�U�Y�M�X�]�� �E�R�H�� �V�I�G�S�Q�Q�I�R�H�W�� �X�L�E�X��
�f�M�R�Z�I�W�X�S�V�W�� �W�I�X�� �E�� �U�Y�E�R�X�M�X�E�X�M�Z�I��
�S�F�N�I�G�X�M�Z�I�� �?� ������ �]�I�E�V�W�A�� �J�S�V�� �W�G�E-
�P�M�R�K���Y�T���M�R�Z�I�W�X�Q�I�R�X�W���M�R���G�P�M�Q�E�X�I��
�W�S�P�Y�X�M�S�R�W�����[�L�I�V�I���T�S�W�W�M�F�P�I���g��

�8�L�I�� �J�V�E�Q�I�[�S�V�O�� �V�I�G�S�Q�Q�I�R�H�W��
that objectives use the fol -

BOX 3: NZAOA TSP AND IIGCC NZIF CLIMATE SOLUTIONS INVESTMENT TARGETS GUIDANCE

Figure 6: NZIF typology and metrics for climate solutions 

�P�S�[�M�R�K�� �Q�I�X�V�M�G�W���� ���M�
�� �T�V�M�S�V�M�X�]�� �Q�I�X�V�M�G�W����
�K�V�I�I�R�� �V�I�Z�I�R�Y�I�� �V�E�X�M�S�� �H�M�Z�M�H�I�H�� �F�]�� �‡-
�R�E�R�G�I�H���K�V�I�I�R���V�I�Z�I�R�Y�I�W�������M�M�
���V�I�G�S�Q-
mended metrics: green capex ra -
�X�M�S���� �‡�R�E�R�G�I�H�� �K�V�I�I�R�� �G�E�T�I�\���� �E�R�H�� ���M�M�M�
��
�S�T�X�M�S�R�E�P�� �Q�I�X�V�M�G�W���� �P�S�[���G�E�V�F�S�R�� �T�V�S-
duction-based metrics, avoided 
�I�Q�M�W�W�M�S�R�W���� �-�X�� �E�P�W�S�� �T�V�S�T�S�W�I�W�� �J�S�Y�V��
categories of climate solutions, as 
�W�I�I�R���M�R���*�M�K�Y�V�I��������

�3�Z�I�V�E�P�P���� �R�I�M�X�L�I�V�� �X�L�I�� �2�>�%�3�%�� �8�7�4��
�R�S�V���X�L�I���-�-�+�'�'���2�>�-�*���T�V�S�Z�M�H�I�W���E���G�P�I�E�V��
�J�V�E�Q�I�[�S�V�O���J�S�V���H�I�‡�R�M�R�K���G�P�M�Q�E�X�I���W�S-
�P�Y�X�M�S�R�W���M�R�Z�I�W�X�Q�I�R�X���X�E�V�K�I�X�W���b���I�M�X�L�I�V��
�M�R���X�I�V�Q�W���S�J���X�L�I���H�I�‡�R�M�X�M�S�R���S�J���G�P�M�Q�E�X�I��
�W�S�P�Y�X�M�S�R�W���S�V���X�L�I���J�S�V�Q���X�L�I�W�I���X�E�V�K�I�X�W��
�W�L�S�Y�P�H���X�E�O�I��

�7�S�Y�V�G�I�����-�-�+�'�'�����2�>�-�*���Z�����������-�Q�T�P�I�Q�I�R�X�E�X�M�S�R���+�Y�M�H�E�R�G�I���J�S�V���3�F�N�I�G�X�M�Z�I���E�R�H���8�E�V�K�I�X�W
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Engagement targets 

• A total of 26 engagement tar -
�K�I�X�W�� �����	���� ������ �M�R�Z�I�W�X�S�V�W�
�� �[�I�V�I��
�J�S�Y�R�H���M�R���X�L�I���W�E�Q�T�P�I����

• �2�I�E�V�P�]�� �����	�� �S�J�� �X�L�I�W�I�� �X�E�V�K�I�X�W��
are based on the percentage 
�S�J�� �‡�R�E�R�G�I�H�� �I�Q�M�W�W�M�S�R�W�� ���Y�W�Y�E�P�P�]��
70%, sometimes 90%, as re -
�G�S�Q�Q�I�R�H�I�H�� �F�]�� �X�L�I�� �2�>�-�*�
���� �8�L�I��
assumptions for calculating 
�‡�R�E�R�G�I�H�� �I�Q�M�W�W�M�S�R�W�� �E�V�I�� �R�I�Z�I�V��
�G�P�I�E�V�P�]�� �H�M�W�G�P�S�W�I�H���� �3�R�I���X�L�M�V�H�� �S�J��
the targets are based on the 
number of companies to en -
�K�E�K�I�� ���I���K���� ������ �X�S�T�� �I�Q�M�X�X�I�V�W���� �E�W��
�V�I�G�S�Q�Q�I�R�H�I�H�� �F�]�� �X�L�I�� �8�7�4�
�� �[�M-
thout providing an equivalent 
in terms of the percentage of 
�‡�R�E�R�G�I�H���I�Q�M�W�W�M�S�R�W����

• Engagement targets should re -
�P�E�X�I�� �X�S�� �E�� �W�T�I�G�M�‡�G�� �I�R�K�E�K�I�Q�I�R�X��
type or activity and set a clear 
�K�S�E�P���� �&�Y�X�� �X�[�S���X�L�M�V�H�W�� �S�J�� �I�R�K�E-
gement targets are based on 
vague and generic engage -
�Q�I�R�X�� �X�]�T�I�W�� ���I���K���� �N�Y�W�X�� �f�I�R�K�E�K�I�g��
�S�V�� �f�E�G�X�M�Z�I�� �S�[�R�I�V�W�L�M�T���g�� �f�I�R�K�E�K�I��
�S�R�� �G�P�M�Q�E�X�I�g�
���� �*�S�Y�V�� �X�E�V�K�I�X�W�� �E�V�I��
�F�E�W�I�H�� �S�R�� �X�L�I�� �f�2�>�-�*�� �I�R�K�E�K�I-

�Q�I�R�X�� �X�L�V�I�W�L�S�P�H�g�� ���M���I���� �Q�M�\�M�R�K��
alignment and “active manage -
�Q�I�R�X���S�V���W�X�I�[�E�V�H�W�L�M�T�g�
�����E�R�H���J�S�Y�V��
targets aim to engage on transi -
�X�M�S�R���T�P�E�R�W���S�V���7�&�8�W����

• All targets relate to corpo -
rate engagement except for 
�X�[�S�� �X�L�E�X�� �G�S�R�G�I�V�R�� �E�W�W�I�X�� �Q�E�R�E-
�K�I�V�� �I�R�K�E�K�I�Q�I�R�X���� �2�S�� �2�>�%�3�%��
members in our sample have 
�W�I�X���I�R�K�E�K�I�Q�I�R�X���X�E�V�K�I�X�W�����[�L�M�G�L��
�E�V�I���W�Y�T�T�S�W�I�H�P�]���Q�E�R�H�E�X�S�V�]�����%�R�H��
�R�S���2�>�%�3�%���Q�I�Q�F�I�V���L�E�W���W�I�X���I�R-
�K�E�K�I�Q�I�R�X�� �X�E�V�K�I�X�W�� �J�S�V�� �X�[�S�� �S�Y�X��
of the four engagement catego -
�V�M�I�W���� �[�L�M�G�L�� �M�W�� �V�I�U�Y�M�V�I�H�� �X�S�� �Q�I�I�X��
its net-zero engagement com -
�Q�M�X�Q�I�R�X�W�� ���W�I�I�� �&�S�\�� ������ �2�>�%�3�%��
�8�7�4�� �E�R�H�� �-�-�+�'�'�� �2�>�-�*�� �I�R�K�E�K�I-
�Q�I�R�X���X�E�V�K�I�X�W�
����

�)�R�K�E�K�I�Q�I�R�X�� �X�E�V�K�I�X�W�� �E�V�I�� �F�E�W�I�H�� �S�R��
�Z�E�K�Y�I�� �Q�I�X�V�M�G�W�� �X�L�E�X�� �W�E�]�� �R�S�X�L�M�R�K��
�E�F�S�Y�X���S�Z�I�V�E�P�P���W�X�V�E�X�I�K�M�I�W���S�V���b���S�J�X�I�R��
�b���S�F�N�I�G�X�M�Z�I�W�����&�]���X�L�I�Q�W�I�P�Z�I�W�����I�R�K�E-
�K�I�Q�I�R�X�� �X�E�V�K�I�X�W�� �E�V�I�� �Q�I�E�R�M�R�K�P�I�W�W����
�1�S�V�I�� �H�I�X�E�M�P�I�H�� �E�R�H�� �G�S�R�G�V�I�X�I�� �/�I�]��
�4�I�V�J�S�V�Q�E�R�G�I�� �-�R�H�M�G�E�X�S�V�W�� ���/�4�-�W�
��

�W�L�S�Y�P�H���F�I���Y�W�I�H���J�S�V���X�E�V�K�I�X���W�I�X�X�M�R�K����
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�8�7�4���I�R�K�E�K�I�Q�I�R�X���E�G�X�M�Z�M�X�M�I�W���E�R�H���X�E�V�K�I�X�W

�8�L�I���8�7�4���H�M�J�J�I�V�I�R�X�M�E�X�I�W���J�S�Y�V���G�E�X�I�K�S�V�M�I�W���S�J��
�I�R�K�E�K�I�Q�I�R�X���E�G�X�M�Z�M�X�M�I�W�������M�
���E�W�W�I�X���Q�E�R�E�K�I�V��
�I�R�K�E�K�I�Q�I�R�X�������M�M�
���G�S�V�T�S�V�E�X�I���I�R�K�E�K�I�Q�I�R�X����
���M�M�M�
���W�I�G�X�S�V���E�R�H���Z�E�P�Y�I���G�L�E�M�R���I�R�K�E�K�I�Q�I�R�X����
�E�R�H�� ���M�Z�
�� �T�Y�F�P�M�G�E�X�M�S�R�� �G�S�R�X�V�M�F�Y�X�M�S�R�W�� ���W�Y�T-
�T�S�V�X���J�S�V���X�L�I���H�V�E�J�X�M�R�K���S�J���X�L�I���2�>�%�3�%�d�W���T�S-
�W�M�X�M�S�R���T�E�T�I�V�W�
������

�1�I�Q�F�I�V�W�� �E�V�I�� �V�I�U�Y�M�V�I�H�� �X�S�� �W�I�X�� �I�R�K�E�K�I-
�Q�I�R�X�� �X�E�V�K�I�X�W�� �M�R�� �E�X�� �P�I�E�W�X�� �X�[�S�� �G�E�X�I�K�S�V�M�I�W��
�X�S�� �Q�I�I�X�� �X�L�I�� �%�P�P�M�E�R�G�I�d�W���R�I�X���^�I�V�S�� �I�R�K�E�K�I-
�Q�I�R�X���G�S�Q�Q�M�X�Q�I�R�X�W����

�8�L�I���8�7�4���T�V�S�T�S�W�I�W���W�I�Z�I�V�E�P���Z�E�K�Y�I���/�4�-�W���J�S�V��
each category of engagement: 

• �'�S�V�T�S�V�E�X�I�� Engage 20 companies 
�[�M�X�L���X�L�I���L�M�K�L�I�W�X���S�[�R�I�H���I�Q�M�W�W�M�S�R�W���S�V��
those responsible for the combined 
�����	���S�[�R�I�H���I�Q�M�W�W�M�S�R�W���M�R���X�L�I���T�S�V�X�J�S-
lio (either directly or via membership/
�E�W�W�I�X���Q�E�R�E�K�I�V���W�I�V�Z�M�G�I���T�V�S�Z�M�H�I�V�
������

• �%�W�W�I�X�� �Q�E�R�E�K�I�V����Participate in enga-
�K�I�Q�I�R�X�W���P�I�H���F�]�� �X�L�I�� �2�>�%�3�%���S�V���?�F�M�P�E-
�X�I�V�E�P�P�]�A�� �Y�W�M�R�K�� �M�X�W�� �S�[�R�� �M�R�X�I�V�R�E�P�� �W�]�W�X�I-
�Q�E�X�M�G���E�T�T�V�S�E�G�L��������

• �4�Y�F�P�M�W�L�I�H�� �T�S�W�M�X�M�S�R�W�� Contribute 
�X�S�� �2�>�%�3�%�� �T�Y�F�P�M�G�E�X�M�S�R�W�� �S�V�� �R�I�X���^�I-
ro papers published outside the Al -
�P�M�E�R�G�I������

• �7�I�G�X�S�V���:�E�P�Y�I�� �G�L�E�M�R����Participate in 
�2�>�%�3�%�� �W�I�G�X�S�V���[�S�V�O�� �S�V�� �I�\�X�I�V�R�E�P�� �W�I�G-
�X�S�V���I�R�K�E�K�I�Q�I�R�X���E�G�X�M�Z�M�X�M�I�W�����%�G�G�S�V�H�M�R�K��
�X�S�� �X�L�I�� �2�>�%�3�%���� �I�R�K�E�K�I�Q�I�R�X�� �M�Q�T�P�M�I�W��
�E���W�I�X���S�J���E�G�X�M�S�R�W���[�M�X�L����

• �-�W�W�Y�I�V�W�� For example, “raising climate 
risks and/or opportunities,” setting 
�f�I�\�T�I�G�X�E�X�M�S�R�W�� �J�S�V�� �M�W�W�Y�I�V�� �E�G�X�M�S�R�g�� �[�M�X�L��
�f�G�P�I�E�V�� �E�R�H�� �[�I�P�P���H�I�‡�R�I�H�� �S�F�N�I�G�X�M�Z�I�W���g��
requesting issuers to “[p]ublicly 
commit to support the transition to 
�E���R�I�X���^�I�V�S���[�S�V�P�H���F�]�������������M�R���P�M�R�I���[�M�X�L��
�R�S���P�S�[�� �S�Z�I�V�W�L�S�S�X�g�� �E�R�H�� �X�S�� �f�T�Y�X�� �M�R�X�S��
place strategies and transition plans” 
and set “science-based, near-term 
GHG reduction targets that are in line 
�[�M�X�L�� �V�I�E�G�L�M�R�K�� �R�I�X�� �^�I�V�S�� �I�Q�M�W�W�M�S�R�W�� �F�]��
�����������g����

• �%�W�W�I�X�� �Q�E�R�E�K�I�V�W�� For example, re -
questing asset managers to “[p]ubli -
cly commit to support the transition 
�X�S�� �E�� �R�I�X���^�I�V�S�� �[�S�V�P�H�� �F�]�� ���������� �M�R�� �P�M�R�I��
�[�M�X�L�� �R�S���P�S�[�� �S�Z�I�V�W�L�S�S�X���g�� �X�S�� �G�S�Q�Q�M�X��
�f�X�L�I�M�V���I�R�X�M�V�I���T�S�V�X�J�S�P�M�S�W���X�S���������s�'���E�P�M�K�R-
ment and net zero by 2050, preferably 
�X�L�V�S�Y�K�L�� �E�R�� �I�W�X�E�F�P�M�W�L�I�H�� �J�V�E�Q�I�[�S�V�O��
�P�M�O�I�� �X�L�I�� �2�I�X���>�I�V�S���%�W�W�I�X���1�E�R�E�K�I�V���-�R�M-
tiative,” or align “their climate policy 
engagement policies and practices 
�[�M�X�L���E�R�]���W�X�E�X�I�H���G�S�Q�Q�M�X�Q�I�R�X�W���X�S���R�I�X��
�^�I�V�S���g��

BOX 4: NZAOA TSP AND  
IIGCC NZIF ENGAGEMENT TARGETS 



66 6766 67

�&�Y�X�� �X�L�I�� �K�Y�M�H�E�R�G�I�� �J�E�M�P�W�� �X�S�� �M�R�H�M�G�E�X�I��
�G�S�R�G�V�I�X�I�� �Q�I�E�R�W�� �X�S�� �I�R�W�Y�V�I�� �X�L�E�X�� �G�S�V�T�S-
�V�E�X�I�W�� �E�R�H�� �E�W�W�I�X�� �Q�E�R�E�K�I�V�W�� �M�Q�T�P�I�Q�I�R�X��
�X�L�I�W�I���E�G�X�M�S�R�W���E�R�H���V�I�E�G�L���X�L�I���H�I�W�M�V�I�H���S�F-
�N�I�G�X�M�Z�I�W��������

�2�>�-�*���I�R�K�E�K�I�Q�I�R�X���X�L�V�I�W�L�S�P�H���X�E�V�K�I�X�W��

�8�L�I�� �2�>�-�*�� �V�I�G�S�Q�Q�I�R�H�W�� �W�I�X�X�M�R�K�� �I�R�K�E�K�I-
ment threshold targets: “A minimum pro -
portion of assets (based on scope 1 and 
���� �S�J�� �‡�R�E�R�G�I�H�� �I�Q�M�W�W�M�S�R�W�
�� �E�V�I�� �E�W�W�I�W�W�I�H��
as ‘achieving’ or ‘aligned’ to a net zero 
�T�E�X�L�[�E�]���� �S�V�� �E�V�I�� �W�Y�F�N�I�G�X�� �X�S�� �I�R�K�E�K�I�Q�I�R�X����
�M�R�G�V�I�E�W�M�R�K���K�V�E�H�Y�E�P�P�]���S�Z�I�V���X�M�Q�I���g����

�8�L�I�� �J�V�E�Q�I�[�S�V�O�� �H�M�J�J�I�V�I�R�X�M�E�X�I�W�� �W�X�V�E�X�I�K�M�I�W��
according to asset classes: 

• �*�S�V�� �P�M�W�X�I�H�� �I�U�Y�M�X�]���� �G�S�V�T�S�V�E�X�I�� �‡�\�I�H���M�R-
come, real estate and infrastructure 
asset classes, investors are expected 
to set an engagement threshold tar -
�K�I�X�� �[�L�M�G�L�� �M�Q�Q�I�H�M�E�X�I�P�]�� �I�R�W�Y�V�I�W�� �X�L�E�X��
�E�X���P�I�E�W�X�������	���S�J���W�G�S�T�I�������E�R�H�������‡�R�E�R�G�I�H��
emissions in material sectors origi -
nate in assets that are either catego -
rized as achieving net zero, aligned 
�X�S���E���R�I�X���^�I�V�S���T�E�X�L�[�E�]�����S�V���E�V�I���W�Y�F�N�I�G�X��
�X�S�� �I�R�K�E�K�I�Q�I�R�X�� �E�R�H�� �W�X�I�[�E�V�H�W�L�M�T�� �E�G-
�X�M�S�R�W�����8�L�M�W���X�L�V�I�W�L�S�P�H���W�L�S�Y�P�H���M�R�G�V�I�E�W�I��
�E�X���P�I�E�W�X���X�S�������	���F�]�������������E�X���X�L�I���P�E�X�I�W�X������

• For private debt equity and debt, in -
vestors are merely recommended to 
�f�Y�R�H�I�V�X�E�O�I�� �W�T�I�G�M�‡�G�� �I�R�K�E�K�I�Q�I�R�X�� �E�G-
�X�M�S�R�W���J�S�V���E�P�P�����������	�
���E�T�T�P�M�G�E�F�P�I���T�V�M�Z�E�X�I��
�I�U�Y�M�X�]�� �M�R�Z�I�W�X�Q�I�R�X�W���g�� �[�M�X�L�S�Y�X�� �H�I�‡-
�R�M�R�K���f�I�R�K�E�K�I�Q�I�R�X���E�G�X�M�S�R�W���g����

�8�L�I�� �2�>�-�*�� �E�P�W�S�� �V�I�G�S�Q�Q�I�R�H�W�� �X�L�E�X�� �M�R�Z�I�W-
tors describe their approach or strategy 
�V�I�K�E�V�H�M�R�K�� �I�R�K�E�K�I�Q�I�R�X�� �[�M�X�L�� �E�W�W�I�X�W�� �J�S�V��
�[�L�M�G�L���W�G�S�T�I�������I�Q�M�W�W�M�S�R�W���E�V�I���Q�E�X�I�V�M�E�P�����E�X��
�P�I�E�W�X���J�S�V���f�L�M�K�L���M�Q�T�E�G�X���Q�E�X�I�V�M�E�P���W�I�G�X�S�V�W���g��

�1�M�\�M�R�K���E�P�M�K�R�Q�I�R�X���S�F�N�I�G�X�M�Z�I�W���[�M�X�L���Z�E�K�Y�I��
�G�S�Q�Q�M�X�Q�I�R�X�W�� �E�P�P�S�[�W investors to reach 
the threshold of 100% of companies en -
gaged, even if the latter are not aligned 
�[�M�X�L���E���R�I�X���^�I�V�S���T�E�X�L�[�E�]���S�V���E�G�L�M�I�Z�M�R�K���R�I�X��
�^�I�V�S�����8�L�M�W���K�Y�M�H�E�R�G�I���H�S�I�W���R�S�X���L�S�P�H���M�R�Z�I�W-
�X�S�V�W���E�G�G�S�Y�R�X�E�F�P�I���J�S�V���X�L�I���V�I�W�Y�P�X�W���S�J���X�L�I�M�V��
�I�R�K�E�K�I�Q�I�R�X���E�G�X�M�Z�M�X�M�I�W����

�3�Z�I�V�E�P�P�����F�S�X�L���X�L�I���8�7�4���E�R�H���2�>�-�*���K�Y�M�H�E�R�G�I��
�S�R�� �I�R�K�E�K�I�Q�I�R�X�� �X�E�V�K�I�X�W�� �E�V�I�� �‡�P�P�I�H�� �[�M�X�L��
�K�I�R�I�V�M�G�� �E�G�X�M�S�R�W�� �E�R�H�� �[�I�E�O�� �M�R�H�M�G�E�X�S�V�W����
�8�L�I�� �2�>�-�*�� �M�Q�T�P�I�Q�I�R�X�E�X�M�S�R�� �K�Y�M�H�E�R�G�I�� �K�M-
�Z�I�W���W�S�Q�I���I�\�E�Q�T�P�I�W���S�J���I�W�G�E�P�E�X�M�S�R���E�G�X�M�S�R�W��
�E�R�H�� �f�I�Q�T�L�E�W�M�W�I�W�� �X�L�I�� �M�Q�T�S�V�X�E�R�G�I�� �S�J�� �X�E-
�O�M�R�K�� �E�R�� �S�Y�X�G�S�Q�I�W���F�E�W�I�H�� �E�T�T�V�S�E�G�L�� �X�S��
�W�X�I�[�E�V�H�W�L�M�T���g�� �[�L�M�P�I�� �X�L�I�� �8�7�4�� �S�R�P�]�� �Q�I�R-
�X�M�S�R�W���L�S�[���X�S���I�R�W�Y�V�I���S�Y�X�G�S�Q�I�W������
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C. ASSET CLASS COVERAGE 

�&�S�X�L���X�L�I���2�>�%�3�%���8�7�4���E�R�H���X�L�I���-�-�+�'�'��
�2�>�-�*���Q�I�R�X�M�S�R���X�L�I���W�E�Q�I���P�M�W�X���S�J���E�W�W�I�X��
�G�P�E�W�W�I�W�������M�
���P�M�W�X�I�H���I�U�Y�M�X�]���E�R�H���G�S�V�T�S-
�V�E�X�I�� �F�S�R�H�W���� ���M�M�
�� �M�R�J�V�E�W�X�V�Y�G�X�Y�V�I�� �H�I�F�X��
�E�R�H�� �I�U�Y�M�X�]���� ���M�M�M�
�� �V�I�E�P�� �I�W�X�E�X�I���� ���M�Z�
�� �T�V�M-
�Z�E�X�I���H�I�F�X���E�R�H���I�U�Y�M�X�]�����E�R�H�����Z�
���W�S�Z�I-
�V�I�M�K�R���F�S�R�H�W����

�&�]�� �X�L�I�� �I�R�H�� �S�J�� ������������ �2�>�%�3�%��
members must include the fol -
�P�S�[�M�R�K�� �E�W�W�I�X�� �G�P�E�W�W�I�W�� �M�R�� �X�L�I�M�V��
�W�Y�F���T�S�V�X�J�S�P�M�S�� �X�E�V�K�I�X�W���� ���M�
�� �P�M�W�X�I�H��
�I�U�Y�M�X�]���� ���M�M�
�� �M�R�J�V�E�W�X�V�Y�G�X�Y�V�I�� �I�U�Y�M�X�]��
���H�M�V�I�G�X���� �G�E�V�F�S�R���M�R�X�I�R�W�M�Z�I�� �I�R�I�V�K�]�
����

���M�M�M�
�� �T�Y�F�P�M�G�P�]�� �X�V�E�H�I�H�� �G�S�V�T�S�V�E�X�I�� �H�I�F�X����
���M�Z�
���M�R�J�V�E�W�X�V�Y�G�X�Y�V�I���P�S�E�R�W�����H�M�V�I�G�X�����G�E�V-
�F�S�R���M�R�X�I�R�W�M�Z�I�� �I�R�I�V�K�]�
���� �E�R�H�� ���Z�
�� �V�I�E�P��
�I�W�X�E�X�I�� ���H�M�V�I�G�X�P�]�� �L�I�P�H�
���� �8�L�I�� �J�S�Y�V�X�L��
�I�H�M�X�M�S�R���S�J���X�L�I���8�7�4���I�\�G�P�Y�H�I�W���V�I�W�M�H�I�R-
tial mortgages and sovereign bonds 
�J�V�S�Q���M�X�W���X�E�V�K�I�X���W�I�X�X�M�R�K���W�G�L�I�H�Y�P�I���[�M-
�X�L�S�Y�X���T�V�S�Z�M�H�M�R�K���E���G�P�I�E�V���I�\�T�P�E�R�E�X�M�S�R����

�8�L�I���X�[�S���Q�S�W�X���G�S�Z�I�V�I�H���E�W�W�I�X���G�P�E�W�W�I�W��
�E�V�I�� �P�M�W�X�I�H�� �I�U�Y�M�X�M�I�W�� �E�R�H�� �G�S�V�T�S�V�E�X�I��
�F�S�R�H�W�����2�I�E�V�P�]�� �����	�� �S�J�� �M�R�Z�I�W�X�S�V�W�� �M�R��
our sample have targets covering 
�E�X���P�I�E�W�X���S�R�I���S�J���X�L�I�W�I���X�[�S�����E�R�H�������	��
�L�E�Z�I�� �X�E�V�K�I�X�W�� �G�S�Z�I�V�M�R�K�� �F�S�X�L���� �%�P-
most 50 targets (corresponding to 
�������M�R�Z�I�W�X�S�V�W�����S�V�������	���S�J���X�L�S�W�I���[�M�X�L��

�X�E�V�K�I�X�W�
�� �G�S�Z�I�V�� �V�I�E�P�� �I�W�X�E�X�I���� �R�I�E�V�P�]��
�E�P�[�E�]�W�� �H�M�V�I�G�X�P�]�� �L�I�P�H���� �8�L�I�W�I�� �E�V�I�� �E�P-
�Q�S�W�X�� �I�\�G�P�Y�W�M�Z�I�P�]�� �W�T�I�G�M�‡�G�� �X�E�V�K�I�X�W��
expressed in physical emissions in -
�X�I�R�W�M�X�]���� �*�S�Y�V�X�I�I�R�� �X�E�V�K�I�X�W�� �G�P�E�M�Q�� �X�S��
�M�R�G�P�Y�H�I���f�E�P�P�����Q�E�X�I�V�M�E�P�
���E�W�W�I�X���G�P�E�W�W�I�W�g��
�[�M�X�L�S�Y�X���P�M�W�X�M�R�K���[�L�E�X���X�L�I�W�I���E�V�I�����3�R�P�]��
���	���S�J���X�E�V�K�I�X�W���W�T�I�G�M�‡�G�E�P�P�]���M�R�G�P�Y�H�I���M�R-
�J�V�E�W�X�V�Y�G�X�Y�V�I���‡�R�E�R�G�M�R�K�����E�R�H�����	�����J�S�Y�V��
�X�E�V�K�I�X�W�
���M�R�G�P�Y�H�I���T�V�M�Z�E�X�I���I�U�Y�M�X�]���E�R�H��
or debt (only in decarbonization 
and climate solutions investment 
�X�E�V�K�I�X�W�
������

�*�S�V���Q�S�V�I���X�L�E�R���E���U�Y�E�V�X�I�V���S�J���X�L�I���X�E�V-
�K�I�X�W���� �X�L�I�� �E�W�W�I�X�W�� �G�S�Z�I�V�I�H�� �E�V�I�� �R�S�X��
�W�T�I�G�M�‡�I�H���� �8�L�M�W�� �M�W�� �S�J�X�I�R�� �X�L�I�� �G�E�W�I��
for engagement targets, climate 
solutions investment targets, and 
alignment targets, but also for sec -
�X�S�V���W�T�I�G�M�‡�G���I�Q�M�W�W�M�S�R�W���X�E�V�K�I�X�W����

�8�L�I�� �X�E�V�K�I�X�W�� �X�L�E�X�� �G�S�Z�I�V�� �f�E�P�P�� ���Q�E�X�I-
�V�M�E�P�
�� �E�W�W�I�X�� �G�P�E�W�W�I�W�g�� �E�V�I�� �I�W�W�I�R�X�M�E�P�P�]��
climate solutions investment tar -
gets (as noted above, sustainable 
investment targets tend to cover 
more asset classes than decarboni -
�^�E�X�M�S�R���X�E�V�K�I�X�W�
������

Figure 7: NZAOA TSP asset class phase-in schedule 

�7�S�Y�V�G�I�����2�>�%�3�%���8�E�V�K�I�X���7�I�X�X�M�R�K���4�V�S�X�S�G�S�P�����*�S�Y�V�X�L���I�H�M�X�M�S�R

Asset class Number of targets Percentage

Listed equity 107 39%

Corporate bonds 102 37%

both listed equity and 
corporate bonds

80 28%

�-�R�J�V�E�W�X�V�Y�G�X�Y�V�I15 5%

Real estate 49 17%

Private equity and 
debt

4 1%

�f�%�P�P�����Q�E�X�I�V�M�E�P�
���E�W�W�I�X��
classes”

14 5%

�Y�R�H�I�‡�R�I�H 74 26%

Table 5: Asset class coverage 
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�-�R�Z�I�W�X�S�V�W�d�� �I�U�Y�M�X�]�� �E�R�H�� �F�S�R�H�� �T�S�V�X-
folios typically have high turnover 
�V�E�X�I�W���� �8�L�I�W�I�� �W�L�M�J�X�W�� �G�E�R�� �Q�E�X�I�V�M�E�P�P�]��
affect target metrics and coverage 
�E�G�V�S�W�W�� �%�9�1���� �8�S�� �I�R�W�Y�V�I�� �X�V�E�R�W�T�E-
rency, investors should publish an -
nually updated coverage rates — re -
ported as the share of total AUM 
and of AUM by asset class — to re -
�ˆ�I�G�X���E�R�]���T�S�V�X�J�S�P�M�S���G�L�E�R�K�I�W����

�-�R�Z�I�W�X�S�V�W�� �E�V�I�� �R�S�X�� �X�V�E�R�W�T�E�V�I�R�X��
�E�F�S�Y�X�� �X�L�I�� �E�W�W�I�X�� �G�S�Z�I�V�E�K�I�� �S�J�� �X�L�I�M�V��
�X�E�V�K�I�X�W�����3�R�P�]���������M�R�Z�I�W�X�S�V�W���������	���S�J��
�X�E�V�K�I�X�W�
���V�I�T�S�V�X���X�L�I���V�E�X�M�S���S�J���G�S�Z�I�V�I�H��
�X�S���X�S�X�E�P���E�W�W�I�X�W�����)�Z�I�R���[�L�I�R���E�W�W�I�X���S�V��
class coverage is reported, this is 
often only for the reporting or ba -
seline year, and the reporting is not 

�G�S�R�W�M�W�X�I�R�X�� �J�V�S�Q�� �]�I�E�V�� �X�S�� �]�I�E�V�����-�X�� �M�W��
�X�L�I�V�I�J�S�V�I���Z�I�V�]���H�M�J�‡�G�Y�P�X���X�S���X�V�E�G�O���E�W-
�W�I�X���G�S�Z�I�V�E�K�I���E�R�H���X�S���E�W�W�I�W�W���X�L�I���M�Q-
�T�E�G�X���S�R���X�E�V�K�I�X���Q�I�X�V�M�G�W��

�8�S�X�E�P���%�9�1���G�S�Z�I�V�E�K�I���E�Z�I�V�E�K�I�W�������	��
���[�M�X�L�� �E�� �Q�M�R�M�Q�Y�Q�� �S�J�� �����	�� ���7�X�E�X�I��
�7�X�V�I�I�X�� �+�P�S�F�E�P�� �%�H�Z�M�W�S�V�W���� �M�R�� ���������
��
and a maximum of 90% (Aéma 
�+�V�S�Y�T�I�
�
���� �,�S�[�I�Z�I�V���� �M�X�� �W�L�S�Y�P�H�� �F�I��
noted that these percentages of 
AUM coverage are not necessarily 
�F�E�W�I�H�� �S�R�� �E�P�P�� �X�L�I�� �E�W�W�I�X�W�� �S�[�R�I�H�� �F�]��
the entity; for example, some are li -
mited to “proprietary investments” 
managed by the group’s asset ma -
�R�E�K�I�V���� �[�L�M�P�I�� �S�X�L�I�V�W�� �G�S�Z�I�V�� �S�R�P�]�� �E��
portion of the insurer’s general ac -
�G�S�Y�R�X��27 

�-�R�Z�I�W�X�S�V�W�� �E�V�I�� �R�I�M�X�L�I�V�� �V�M�K�S�V�S�Y�W�� �R�S�V��
�X�V�E�R�W�T�E�V�I�R�X�� �M�R�� �X�V�E�G�O�M�R�K�� �X�L�I�� �W�G�S�T�I��
�S�J���E�W�W�I�X�W���Y�R�H�I�V���Q�E�R�E�K�I�Q�I�R�X���E�R�H��
�S�V�� �E�W�W�I�X�W�� �S�[�R�I�H�� �X�L�E�X�� �E�V�I�� �M�R�G�P�Y�H�I�H��
�M�R�� �X�L�I�M�V�� �X�E�V�K�I�X�W���� �6�I�T�S�V�X�M�R�K�� �W�L�S�Y�P�H��
�T�V�S�Z�M�H�I�� �E�� �H�I�X�E�M�P�I�H�� �F�V�I�E�O�H�S�[�R�� �S�J��
�X�L�I�W�I�� �E�W�W�I�X�W���� �M�R�G�P�Y�H�M�R�K�� �G�S�Z�I�V�E�K�I��
�‡�K�Y�V�I�W�� �J�S�V�� �X�S�X�E�P�� �E�W�W�I�X�W�� �E�R�H�� �I�E�G�L��
�E�W�W�I�X�� �G�P�E�W�W�� �b�� �R�S�X�� �S�R�P�]�� �J�S�V�� �X�L�I�� �V�I-
�T�S�V�X�M�R�K���]�I�E�V���F�Y�X���E�P�W�S���W�M�R�G�I���X�L�I���F�E-
�W�I�P�M�R�I���]�I�E�V��

D. EMISSIONS SOURCE 
COVERAGE 

Scopes 

�8�L�I�� �-�-�+�'�'�� �2�>�-�*�� �W�X�E�X�I�W�� �X�L�E�X�� �M�R�Z�I�W-
�X�S�V�W�� �J�S�P�P�S�[�M�R�K�� �M�X�W�� �4�S�V�X�J�S�P�M�S�� �(�I�G�E�V-
bonisation Reference Objective on 
corporate assets must include port -
�J�S�P�M�S�� �W�G�S�T�I�� ���� �E�R�H�� ���� �I�Q�M�W�W�M�S�R�W��28�� �-�X��
recommends that material portfolio 
scope 3 emissions be “phased into 
net zero efforts at the portfolio le -

vel, as data availability, quality, and 
�G�S�R�W�M�W�X�I�R�G�]���E�P�P�S�[�����E�W���[�I�P�P���E�W���[�L�I�V�I��
�Q�I�E�R�M�R�K�J�Y�P���X�S���R�I�X���^�I�V�S���K�S�E�P�W���g29���8�L�I��
�2�>�-�*���V�I�U�Y�M�V�I�W���W�G�S�T�I�������I�Q�M�W�W�M�S�R�W���X�S��
be monitored separately from port -
folio scope 1 and 2 emissions, and a 
separate strategy to be created to 
�E�H�H�V�I�W�W���X�L�I�W�I������

�8�L�I���2�>�%�3�%���8�7�4���W�X�E�X�I�W���X�L�E�X���f�E�X���X�L�I��
portfolio level, Alliance members 
should track scope 3 emissions, 
but are not yet required to set tar -
gets on them until interpretation 
of these emissions in a portfolio 
context becomes clearer and data 
�F�I�G�S�Q�I���Q�S�V�I���V�I�P�M�E�F�P�I���g��

Emission scopes coverage is not 
�E�T�T�P�M�G�E�F�P�I���J�S�V�������	���S�J���X�E�V�K�I�X�W�����[�L�M�G�L��
�E�V�I�� �F�E�W�I�H�� �S�R�� �‡�R�E�R�G�M�E�P�� �S�V�� �S�X�L�I�V��
�R�S�R���I�Q�M�W�W�M�S�R���V�I�P�E�X�I�H�� �Q�I�X�V�M�G�W���� �8�L�M�W��
is especially the case for climate so -
lutions investment targets and en -
�K�E�K�I�Q�I�R�X�� �X�E�V�K�I�X�W���� �3�Z�I�V�E�P�P���� �W�G�S�T�I�W��

Figure 8: Percentage of targets indicating AUM coverage 
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are not disclosed in 17% of tar -
�K�I�X�W�����*�S�V�X�]���T�I�V�G�I�R�X���S�J���X�E�V�K�I�X�W���������	��
�S�J�� �I�Q�M�W�W�M�S�R�W�� �X�E�V�K�I�X�W�
�� �G�S�Z�I�V�� �S�R�P�]��
scopes 1 and 2, and only 17 inves -
�X�S�V�W���������	���S�J���X�E�V�K�I�X�W�
���M�R�G�P�Y�H�I���W�G�S�T�I��
�����M�R���X�L�I�M�V���X�E�V�K�I�X�W������

�8�L�I�V�I�� �M�W�� �E�� �G�P�I�E�V�� �H�M�Z�I�V�K�I�R�G�I��
�F�I�X�[�I�I�R���X�L�I�� �W�G�S�T�I�� �G�S�Z�I�V�E�K�I�� �T�V�E�G-
�X�M�G�I�W�� �S�J�� �F�E�R�O�W�� �E�R�H�� �X�L�S�W�I�� �S�J�� �M�R�Z�I�W-
�X�S�V�W���� �&�E�R�O�W�� �[�M�H�I�P�]�� �M�R�G�P�Y�H�I�� �W�G�S�T�I��
���� �I�Q�M�W�W�M�S�R�W�� �J�S�V�� �X�L�I�� �Q�S�W�X�� �Q�E�X�I�V�M�E�P��
�W�I�G�X�S�V�W�� ���I���K���� �I�R�I�V�K�]�� �E�R�H�� �X�V�E�R�W-

�T�S�V�X�
���� �S�J�X�I�R���F�E�W�I�H���S�R���T�V�S�\�M�I�W�����E�R�H��
�H�M�W�G�P�S�W�I�� �W�S�Q�I�� �V�I�P�I�Z�E�R�X�� �4�'�%�*�� �H�E�X�E��
�U�Y�E�P�M�X�]�� �W�G�S�V�I�W���� �8�L�I�V�I�� �M�W�� �R�S�� �V�I�E�W�S�R��
�[�L�]���M�R�Z�I�W�X�S�V�W���G�E�R�R�S�X���H�S���X�L�I���W�E�Q�I����
�8�L�I���P�E�G�O���S�J���V�I�P�M�E�F�P�I���H�E�X�E���M�W���E�R���E�V�K�Y-
�Q�I�R�X���X�L�E�X���M�W���M�R�G�V�I�E�W�M�R�K�P�]���P�I�W�W���G�S�Q-
�T�I�P�P�M�R�K�����E�R�H���H�S�Y�F�P�I���G�S�Y�R�X�M�R�K���M�W���R�S�X��
�E�� �Z�E�P�M�H�� �N�Y�W�X�M�‡�G�E�X�M�S�R�� �J�S�V�� �I�\�G�P�Y�H�M�R�K��
�W�G�S�T�I�������J�V�S�Q���X�E�V�K�I�X�W���F�I�G�E�Y�W�I�����Y�P�X�M-
�Q�E�X�I�P�]�����X�L�M�W���E�Q�S�Y�R�X�W���X�S���S�Q�M�X�X�M�R�K���E��
�P�E�V�K�I�� �T�E�V�X�� �S�J�� �X�L�I�� �M�Q�T�E�G�X�� �S�J�� �M�R�Z�I�W�X-
�Q�I�R�X�W����

GHGs 

�8�L�I�� �2�>�-�*�d�W�� �M�Q�T�P�I�Q�I�R�X�E�X�M�S�R�� �K�Y�M-
dance mentions that investors “are 
recommended to account for all 
seven of the GHGs under the Kyo -
to Protocol […] expressed as car -
bon dioxide equivalents (CO 2�I�
���g��
and therefore “need to ensure any 
�W�G�M�I�R�G�I���F�E�W�I�H�� �R�I�X�� �^�I�V�S�� �T�E�X�L�[�E�]�W��
used also relate to CO 2�I���g�� �-�X�� �H�S�I�W��
not mention the need to report 
�[�L�M�G�L�� �K�E�W�I�W�� �E�V�I�� �M�R�G�P�Y�H�I�H�� �[�M�X�L�M�R��
CO2e reporting, or to disaggregate 
�X�E�V�K�I�X�W���F�E�W�I�H���S�R���M�R�H�M�Z�M�H�Y�E�P���K�E�W�I�W����

�8�L�I�� �2�>�%�3�%�� �8�7�4�� �W�X�E�X�I�W���� �f�%�P�P�M�E�R�G�I��
members should report on a CO 2e 
�F�E�W�M�W���� �;�L�I�V�I�Z�I�V�� �H�M�W�E�K�K�V�I�K�E�X�M�S�R��
is available for non-CO 2 GHGs, Al-
liance members should report on 
�E�� �H�M�W�E�K�K�V�I�K�E�X�I�H�� �F�E�W�M�W���g�� �1�S�V�I�S�Z�I�V����
�f�%�P�P�M�E�R�G�I�� �Q�I�Q�F�I�V�W���[�M�P�P�� �G�S�R�X�M�R�Y�I�� �X�S��
use CO2���T�E�X�L�[�E�]�W���E�W���E���T�V�S�\�]���J�S�V���E�P�P��
GHG gases, targeting a more ambi -
�X�M�S�Y�W���]�I�E�V���S�J���R�I�X���^�I�V�S���J�S�V���E�P�P���+�,�+�W���g��

�2�S�� �M�R�Z�I�W�X�S�V�W�� �M�R�� �S�Y�V�� �W�E�Q�T�P�I�� �V�I�T�S�V�X��
�[�L�M�G�L�� �+�,�+�W�� �E�V�I�� �M�R�G�P�Y�H�I�H�� �M�R�� �X�L�I�M�V��
�X�E�V�K�I�X�W�����Q�E�O�M�R�K���M�X���M�Q�T�S�W�W�M�F�P�I���X�S���E�W-
�W�I�W�W���+�,�+�� �G�S�Z�I�V�E�K�I�� �E�R�H���E�P�M�K�R�Q�I�R�X��
�[�M�X�L�� �R�S�R���'�32�� �V�I�H�Y�G�X�M�S�R�� �K�S�E�P�W�� �S�V��
�T�E�X�L�[�E�]�W���� �-�X�� �M�W�� �T�E�V�X�M�G�Y�P�E�V�P�]�� �M�Q�T�S�V-
�X�E�R�X���X�S���H�M�W�E�K�K�V�I�K�E�X�I���Q�I�X�L�E�R�I���J�V�S�Q��
�S�X�L�I�V�� �+�,�+�W�� �K�M�Z�I�R�� �M�X�W�� �M�Q�T�S�V�X�E�R�X��
�G�S�R�X�V�M�F�Y�X�M�S�R�� �X�S�� �G�P�M�Q�E�X�I�� �G�L�E�R�K�I����
�X�L�I�� �Z�E�V�M�S�Y�W���V�I�K�Y�P�E�X�M�S�R�W���E�R�H�� �K�P�S�F�E�P��
�X�E�V�K�I�X�W�� �X�S�� �[�L�M�G�L�� �M�X�� �M�W�� �W�Y�F�N�I�G�X���� �E�R�H��
�X�L�I���P�E�G�O���S�J���G�S�R�W�I�R�W�Y�W���S�Z�I�V���L�S�[���X�S��
�V�I�R�H�I�V���X�L�I���[�E�V�Q�M�R�K���M�Q�T�E�G�X���S�J���Q�I-
�X�L�E�R�I�� �I�Q�M�W�W�M�S�R�W�� �M�R�X�S�� �'�32���I�U�Y�M�Z�E-
�P�I�R�X���Y�R�M�X�W��30

Figure 9: Emission scopes coverage per target type
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E. BENCHMARK SCENARIO, 
AMBITION, AND ACHIEVEMENT

�&�S�X�L���X�L�I���2�>�%�3�%���8�7�4���E�R�H���-�-�+�'�'���2�>�-�*���V�I-
�J�I�V�� �X�S�� �E�� �������s�'�� ���R�S���P�S�[�� �S�Z�I�V�W�L�S�S�X�
�� �X�E�V�K�I�X��
�E�R�H�� �X�L�I�� �P�E�X�I�W�X�� �-�4�'�'�� �V�I�T�S�V�X�W�� ���7�6�������� �E�R�H��
�%�6���
����

�8�L�I�� �2�>�-�*�� �V�I�G�S�Q�Q�I�R�H�W�� �W�I�X�X�M�R�K�� �X�E�V�K�I�X�W��
�F�E�W�I�H�� �S�R�� �X�L�I�� �-�4�'�'�� �7�6���������� �X�L�I�� �-�)�%�d�W�� �2�I�X��
�>�I�V�S�� �F�]�� ���������� �V�S�E�H�Q�E�T���� �E�R�H�� �X�L�I�� �3�R�I��
�)�E�V�X�L�� �'�P�M�Q�E�X�I�� �1�S�H�I�P�� ���3�)�'�1�
���� �[�L�M�G�L�� �E�V�I��
�X�L�I�� �K�P�S�F�E�P�� �R�I�X���^�I�V�S�� �T�E�X�L�[�E�]�W�� �H�I�I�Q�I�H��
�f�G�S�R�W�M�W�X�I�R�X���[�M�X�L���K�P�S�F�E�P���G�E�V�F�S�R���I�Q�M�W�W�M�S�R�W��
�V�I�E�G�L�M�R�K���R�I�X���^�I�V�S���F�]���������������[�M�X�L���P�S�[���S�V���R�S��
�S�Z�I�V�W�L�S�S�X�����E�R�H���X�L�Y�W���T�V�S�Z�M�H�M�R�K���E���W�Y�J�‡�G�M�I�R�X��
�T�V�S�F�E�F�M�P�M�X�]���S�J���P�M�Q�M�X�M�R�K���[�E�V�Q�M�R�K���X�S���������s�'���g��

�8�L�I���8�7�4���V�I�U�Y�M�V�I�W���E�P�P�M�E�R�G�I���Q�I�Q�F�I�V�W���X�S���W�I�X��
�X�E�V�K�I�X�W���F�E�W�I�H���S�R���X�L�I���-�4�'�'�d�W���������s�'���W�G�I�R�E�V�M�S��
�V�E�R�K�I�W�����[�M�X�L���R�S���S�V���P�M�Q�M�X�I�H���S�Z�I�V�W�L�S�S�X�����*�S�V��
sub-portfolio targets, “Alliance members 
shall target 40 per cent to 60 per cent re -
�H�Y�G�X�M�S�R�W���F�]�� ���������� ���G�S�Q�T�E�V�I�H���X�S���=�)���������
��
�M�R���P�M�R�I���[�M�X�L���-�4�'�'���I�W�X�M�Q�E�X�I�W�����%�6�����7�]�R�X�L�I-
�W�M�W�� �6�I�T�S�V�X�� �7�Y�Q�Q�E�V�]�� �J�S�V�� �4�S�P�M�G�]���Q�E�O�I�V�W����
�X�E�F�P�I�� �7�4�1�����
���g�� �8�L�I�� �2�>�-�*�� �M�Q�T�P�I�Q�I�R�X�E�X�M�S�R��
guidance also recommends investors 
�f�W�I�X�� �E�� ���������� �F�E�W�I�P�M�R�I�� �X�S�� �F�S�X�L�� �E�P�M�K�R�� �[�M�X�L��
�W�G�M�I�R�G�I���F�E�W�I�H�� �R�I�X�� �^�I�V�S�� �T�E�X�L�[�E�]�W�� �[�L�M�G�L��
indicate a global 50% emissions reduc -
tions from 2019 levels to 2030 is required, 
and to increase comparability for net zero 
�S�F�N�I�G�X�M�Z�I�W���g��

�+�M�Z�I�R�� �X�L�I�� �Q�I�X�L�S�H�S�P�S�K�M�G�E�P�� �M�W�W�Y�I�W�� �V�E�M�W�I�H��
�E�F�S�Z�I���E�R�H���X�L�I���[�M�H�I�W�T�V�I�E�H���P�E�G�O���S�J���X�V�E�R�W-
�T�E�V�I�R�G�]�����M�R�Z�I�W�X�S�V�W���G�E�R�R�S�X���G�V�I�H�M�F�P�]���G�P�E�M�Q��
�X�L�E�X�� �X�L�I�M�V�� �X�E�V�K�I�X�W�� �E�V�I�� �F�E�W�I�H�� �S�R�� �E�� �W�G�M�I�R-
�X�M�‡�G�� �E�T�T�V�S�E�G�L���� �P�I�X�� �E�P�S�R�I�� �E�R�]�� �E�P�M�K�R�Q�I�R�X��
�[�M�X�L�� �E�� �W�T�I�G�M�‡�G�� �X�I�Q�T�I�V�E�X�Y�V�I�� �S�V�� �R�I�X���^�I�V�S��
�X�V�E�N�I�G�X�S�V�]��
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1. CLIMATE TARGETS 
MUST BE SET AS PART OF 
A BROAD, COHERENT, 
AND AMBITIOUS CLIMATE 
STRATEGY.  

�8�E�V�K�I�X�W�� �L�I�P�T�� �W�I�X�� �E�R�� �E�Q�F�M�X�M�S�R���� �E�� �H�M-
�V�I�G�X�M�S�R�����E�R�H���E���X�V�E�N�I�G�X�S�V�]���X�S�[�E�V�H���X�L�I��
objective of decarbonizing inves -
�X�S�V�� �T�S�V�X�J�S�P�M�S�W���� �,�S�[�I�Z�I�V���� �X�L�I�]�� �E�V�I��
�R�S�X���W�Y�J�‡�G�M�I�R�X���S�R���X�L�I�M�V���S�[�R���E�R�H���E�V�I��
only one piece of an investor’s cli -
�Q�E�X�I�� �X�V�E�R�W�M�X�M�S�R�� �T�P�E�R���� �'�P�M�Q�E�X�I�� �X�E�V-
gets must provide clear direction 
and quantify the objectives of a 
broader climate strategy aimed at 
decarbonizing the real economy, 
sometimes characterized by a com -
�Q�M�X�Q�I�R�X���X�S���E�G�L�M�I�Z�M�R�K���R�I�X���^�I�V�S�����8�L�M�W��
requires targets to be integrated 
into a comprehensive and robust 
�X�V�E�R�W�M�X�M�S�R���T�P�E�R��31  

�8�V�E�R�W�M�X�M�S�R���T�P�E�R�W���Q�Y�W�X���M�R�G�P�Y�H�I���E���L�S-
�P�M�W�X�M�G�� �E�R�H�� �G�S�L�I�V�I�R�X�� �Z�M�I�[�� �S�J�� �E�P�P�� �E�Z�E�M-
lable levers for action, using a va -
�V�M�I�X�]���S�J���X�E�V�K�I�X�W���J�S�V���I�E�G�L�����[�M�X�L���E���P�I�Z�I�P��
�S�J���K�V�E�R�Y�P�E�V�M�X�]���W�Y�J�‡�G�M�I�R�X���X�S���E�P�P�S�[���J�S�V���E��
�G�P�I�E�V���Y�R�H�I�V�W�X�E�R�H�M�R�K���S�J���L�S�[���X�L�I���S�Z�I-
rall strategy is intended to achieve 
�V�I�E�P���I�G�S�R�S�Q�]�� �H�I�G�E�V�F�S�R�M�^�E�X�M�S�R����
�8�L�I�]�� �Q�Y�W�X���F�I�� �E�G�G�S�Q�T�E�R�M�I�H���F�]�� �R�Y-
merous complementary elements, 
such as robust counterparties and 

�X�V�E�R�W�E�G�X�M�S�R�W�� �W�G�V�I�I�R�M�R�K�� ���W�I�G�X�S�V�E�P�
��
policies, clear engagement and vo -
�X�M�R�K�� �W�X�V�E�X�I�K�M�I�W���� �E�W�� �[�I�P�P�� �E�W�� �E�R�� �E�H�I-
�U�Y�E�X�I�� �K�S�Z�I�V�R�E�R�G�I�� �J�V�E�Q�I�[�S�V�O�� �E�R�H��
�S�V�K�E�R�M�^�E�X�M�S�R�E�P���W�X�V�Y�G�X�Y�V�I����

2. EMISSIONS TARGETS. 

�E�����%�P�M�K�R���[�M�X�L���������s�'���W�G�M�I�R�G�I���F�E�W�I�H��
�W�G�I�R�E�V�M�S�W������

�-�R�X�I�V�M�Q�� �X�E�V�K�I�X�W�� �Q�Y�W�X�� �F�I�� �X�M�I�H�� �X�S��
�������s�'���R�S���P�S�[�� �S�Z�I�V�W�L�S�S�X�� �T�E�X�L�[�E�]�W����
�V�I�P�]�M�R�K�� �S�R�� �E�� �P�M�Q�M�X�I�H�� �Z�S�P�Y�Q�I�� �S�J�� �R�I-
�K�E�X�M�Z�I�� �I�Q�M�W�W�M�S�R�W��32 Granular infor -
mation must be provided on the 
�E�P�M�K�R�Q�I�R�X�� �F�I�X�[�I�I�R�� �X�E�V�K�I�X�W���E�R�H���V�I-
�J�I�V�I�R�G�I���T�E�X�L�[�E�]�W����

�8�L�I�W�I�� �T�E�X�L�[�E�]�W�� �M�R�G�P�Y�H�I�� �X�L�I�� �-�)�%�d�W��
�2�I�X�� �>�I�V�S�� �)�Q�M�W�W�M�S�R�W�� �F�]�� ���������� �W�G�I-
�R�E�V�M�S�� ���2�>�)���� ���������� �Y�T�H�E�X�I�
�� �S�V�� �X�L�I��
�2�I�X�[�S�V�O���J�S�V���+�V�I�I�R�M�R�K���X�L�I���*�M�R�E�R�G�M�E�P��
�7�]�W�X�I�Q�d�W�����2�+�*�7�
���2�I�X���>�I�V�S�������������E�R�H��
�0�S�[�� �(�I�Q�E�R�H�� �W�G�I�R�E�V�M�S�W���� �3�X�L�I�V�� �f�P�M-
�Q�M�X�I�H���R�I�K�E�X�M�Z�I���I�Q�M�W�W�M�S�R�g���T�E�X�L�[�E�]�W��
�G�E�R�� �F�I�� �M�H�I�R�X�M�‡�I�H�� �F�]�� �E�T�T�P�]�M�R�K�� �X�L�I��
reasonable negative emission 
�V�E�R�K�I�W�� �H�I�X�I�V�Q�M�R�I�H�� �F�]�� �X�L�I�� �2�E�Z�M�K�E-
�X�M�R�K�� �X�L�I�� �)�R�I�V�K�]�� �8�V�E�R�W�M�X�M�S�R�W�� �V�I�T�S�V�X��
�J�V�S�Q�� �X�L�I�� �-�R�X�I�V�R�E�X�M�S�R�E�P�� �-�R�W�X�M�X�Y�X�I�� �J�S�V��
�7�Y�W�X�E�M�R�E�F�P�I�� �(�I�Z�I�P�S�T�Q�I�R�X�� ���-�-�7�(�
����
�W�Y�G�L�� �E�W�� �X�L�I�� �-�4�'�'�d�W�� �'���� �T�E�X�L�[�E�]�W��33 
�-�R�Z�I�W�X�S�V�W�� �W�L�S�Y�P�H�� �E�P�W�S�� �V�I�J�V�E�M�R�� �J�V�S�Q��
using target ranges and scenarios 
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�X�L�E�X���E�V�I���R�S�X���J�V�S�Q���[�M�H�I�P�]���V�I�G�S�K�R�M�^�I�H��
�E�R�H���V�I�T�Y�X�E�F�P�I���W�S�Y�V�G�I�W����

Carbon credits should not be in -
�G�P�Y�H�I�H�� �M�R�� �M�R�X�I�V�M�Q�� �X�E�V�K�I�X�W���� �'�E�V�F�S�R��
removals can only be used to offset 
residual emissions (less than 10% 
of baseline emissions, the baseline 
being set for 2020 at the earliest 34�
��
�M�R�� �E�G�L�M�I�Z�M�R�K�� �P�S�R�K���X�I�V�Q�� ���R�I�X���^�I�V�S�
��
�G�S�Q�Q�M�X�Q�I�R�X�W������

b. �7�I�X�� �I�Q�M�W�W�M�S�R�W�� �X�E�V�K�I�X�W�� �E�X�� �X�L�I��
�W�I�G�X�S�V�E�P�� �P�I�Z�I�P���� �G�S�Z�I�V�M�R�K�� �E�P�P�� �Q�E-
�X�I�V�M�E�P���W�I�G�X�S�V�W������

�8�L�I�� �E�V�K�Y�Q�I�R�X�� �X�L�E�X�� �W�I�X�X�M�R�K�� �W�I�G�X�S-
ral targets is not possible because 
�X�L�I�V�I�� �M�W�� �M�R�W�Y�J�‡�G�M�I�R�X�� �H�E�X�E�� �H�S�I�W�� �R�S�X��
hold, and investors must make all 
�R�I�G�I�W�W�E�V�]�� �I�J�J�S�V�X�W�� �X�S�� �I�R�K�E�K�I�� �[�M�X�L��
asset managers, companies, and 
data providers to collect the re -
�U�Y�M�V�I�H���M�R�J�S�V�Q�E�X�M�S�R�����%���W�I�G�X�S�V�E�P���Z�M�I�[��
offers a much more concrete pers -
pective on decarbonizing the real 
�I�G�S�R�S�Q�]�� �X�L�E�R�� �E�R�� �E�W�W�I�X�� �G�P�E�W�W���Z�M�I�[����
�7�I�G�X�S�V�E�P�� �X�E�V�K�I�X�W�� �G�E�R�� �F�I�� �T�L�E�W�I�H�� �M�R��
across asset classes, starting from 
�P�M�W�X�I�H�� �I�U�Y�M�X�]���� �G�S�V�T�S�V�E�X�I�� �‡�\�I�H���M�R�G�S-
�Q�I�����E�R�H���V�I�E�P���I�W�X�E�X�I����

�8�L�I���R�S�X�M�S�R���S�J���Q�E�X�I�V�M�E�P�M�X�]���G�E�R���F�I���Y�R-
�H�I�V�W�X�S�S�H�� �M�R�� �H�M�J�J�I�V�I�R�X�� �[�E�]�W���� �F�Y�X�� �M�X��
should primarily depend on emis -
�W�M�S�R�W�����-�R�Z�I�W�X�S�V�W���W�L�S�Y�P�H���W�X�V�M�Z�I���X�S���G�S-
ver at least 90% of their portfolio 
�I�Q�M�W�W�M�S�R�W�����)�\�G�P�Y�W�M�S�R���S�J���‡�R�E�R�G�M�E�P���W�I�V-
vices and/or asset classes should be 
�N�Y�W�X�M�‡�I�H���� �J�S�V�� �M�R�W�X�E�R�G�I���� �M�J�� �R�S�� �Q�I�X�L�S-
dology is available to calculate and 
attribute emissions (although me -

thodologies already exist for most 
�E�W�W�I�X�� �G�P�E�W�W�I�W�
���� �S�V�� �M�J�� �T�E�V�X�� �S�J�� �%�9�1�� �M�W��
linked to discretionary mandates 
�[�M�X�L���T�V�I�H�I�X�I�V�Q�M�R�I�H���X�E�V�K�I�X�W������

For fossil fuel supply sectors  (that 
must be phased out rather than de -
�G�E�V�F�S�R�M�^�I�H�
���� �M�R�Z�I�W�X�S�V�W�� �W�L�S�Y�P�H�� �Y�W�I��
investment volume reduction tar -
gets that cover all material asset 
classes, and that aim to phase out 
�M�R�Z�I�W�X�Q�I�R�X���M�R���J�S�W�W�M�P���J�Y�I�P���G�S�Q�T�E�R�M�I�W������

For fossil fuel demand sectors  (that 
must be decarbonized rather than 
�T�L�E�W�I�H�� �S�Y�X���� �I���K���� �X�V�E�R�W�T�S�V�X���� �M�R�H�Y�W-
�X�V�M�E�P�� �W�I�G�X�S�V�W���� �E�K�V�M�G�Y�P�X�Y�V�I���� �I�X�G���
���� �X�E�V-
gets should be based on �[�I�M�K�L�X�I�H��
�E�Z�I�V�E�K�I�� �T�L�]�W�M�G�E�P�� �M�R�X�I�R�W�M�X�]�� ���;�%�4�-�
��
metrics (physical emissions inten -
�W�M�X�]���� �G�E�P�G�Y�P�E�X�I�H�� �E�W�� �E�� �[�I�M�K�L�X�I�H�� �E�Z�I-
�V�E�K�I���S�J���X�L�I���M�R�X�I�R�W�M�X�M�I�W���S�J���M�R�Z�I�W�X�I�I�W�
����

�-�R�Z�I�W�X�S�V�W�� �W�L�S�Y�P�H�� �E�P�W�S�� �Q�S�R�M�X�S�V�� �E�R�H��
disclose unattributed emissions 
���X�S�X�E�P�� �I�Q�M�W�W�M�S�R�W�� �J�S�V�� �M�R�Z�I�W�X�I�I�W�� �[�M�X-
hout adjusting for corporate value 
�S�V���L�S�P�H�M�R�K���W�M�^�I�
���J�S�V���I�E�G�L���W�I�G�X�S�V���E�R�H��
�E�W�W�I�X���G�P�E�W�W����

�G�����-�R�G�P�Y�H�I�� �G�S�Q�T�V�I�L�I�R�W�M�Z�I�� �G�S�Z�I-
�V�E�K�I���S�J���E�W�W�I�X���G�P�E�W�W�I�W���E�R�H���K�V�S�Y�T��
�I�R�X�M�X�M�I�W������

�8�E�V�K�I�X�W���Q�Y�W�X���G�S�Z�I�V���E�P�P���E�W�W�I�X���G�P�E�W�W�I�W��
�[�L�I�V�I�� �X�L�I�� �M�R�Z�I�W�X�S�V�� �M�W�� �E�G�X�M�Z�I�� �E�R�H��
�[�L�I�V�I�� �G�V�I�H�M�F�P�I�� �Q�I�X�L�S�H�S�P�S�K�M�I�W��
�L�E�Z�I�� �F�I�I�R���H�I�Z�I�P�S�T�I�H���� �+�V�S�Y�T�W���[�M�X�L��
asset management subsidiaries 
must ensure alignment across enti -
ties and include the disclosures of 
all the commitments of the group’s 
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entities in a single document that 
explains these commitments and 
�U�Y�E�R�X�M�‡�I�W���X�L�I���E�W�W�I�X���G�S�Z�I�V�E�K�I���E�X���X�L�I��
�K�V�S�Y�T���P�I�Z�I�P����

�-�R�Z�I�W�X�S�V�W���Q�Y�W�X���G�S�R�W�M�W�X�I�R�X�P�]���H�M�W�G�P�S�W�I��
the asset classes covered and ove -
�V�E�P�P�� �T�S�V�X�J�S�P�M�S�� �%�9�1�� �G�S�Z�I�V�E�K�I���� �8�L�M�W�� �M�W��
�T�E�V�X�M�G�Y�P�E�V�P�]�� �M�Q�T�S�V�X�E�R�X�� �J�S�V�� �‡�R�E�R�G�M�E�P��
consortia comprising several enti -
�X�M�I�W�����I���K�����E�R���M�R�W�Y�V�I�V���S�V���T�I�R�W�M�S�R���J�Y�R�H��
and its asset management subsidia -
�V�]�
���� �-�J�� �X�L�I�� �E�W�W�I�X�W�� �S�J�� �W�Y�F�W�M�H�M�E�V�M�I�W�� �E�V�I��
left outside the scope of targets, 
�X�L�M�W�� �[�M�P�P�� �R�I�I�H�� �X�S�� �F�I�� �E�Q�T�P�]�� �N�Y�W�X�M�‡�I�H����
�M�R�Z�I�W�X�S�V�W�� �[�M�P�P�� �R�I�I�H�� �X�S�� �I�R�W�Y�V�I�� �E�R�H��
demonstrate consistency in the ar -
�X�M�G�Y�P�E�X�M�S�R���F�I�X�[�I�I�R���X�L�I�M�V���X�E�V�K�I�X�W���E�R�H��
�X�L�S�W�I���S�J���X�L�I�M�V���W�Y�F�W�M�H�M�E�V�M�I�W������

�-�R�Z�I�W�X�S�V�W�� �W�L�S�Y�P�H�� �X�V�E�R�W�T�E�V�I�R�X�P�]�� �H�M�W-
�G�P�S�W�I���E�R�H���T�V�I�W�I�R�X���E���G�S�Q�T�P�I�X�I���Z�M�I�[��
of all assets under management at 
�X�L�I�� �K�V�S�Y�T�� �P�I�Z�I�P���� �[�M�X�L�� �E�� �F�V�I�E�O�H�S�[�R��
�F�]���F�S�X�L���W�I�G�X�S�V���E�R�H���E�W�W�I�X���G�P�E�W�W�����8�L�M�W��
�F�V�I�E�O�H�S�[�R�� �W�L�S�Y�P�H�� �G�P�I�E�V�P�]�� �M�R�H�M�G�E�X�I��
for each entity the portion subject 
to the calculation of emissions and 
its corresponding decarbonization 
�X�V�E�N�I�G�X�S�V�]���E�R�H���X�E�V�K�I�X����

d. �'�S�Z�I�V�� �E�P�P�� �Q�E�X�I�V�M�E�P�� �I�Q�M�W�W�M�S�R��
�W�G�S�T�I�W�� �E�R�H�� �+�,�+�W�� �E�R�H�� �W�I�X�� �Q�I-
�X�L�E�R�I���W�T�I�G�M�‡�G�� �X�E�V�K�I�X�W�� �J�S�V�� �V�I�P�I-
�Z�E�R�X���W�I�G�X�S�V�W����

Emission scopes and GHGs should 
be considered material if they repre -
sent more than 5% of the sector’s 
�X�S�X�E�P���I�Q�M�W�W�M�S�R�W�����(�E�X�E���P�M�Q�M�X�E�X�M�S�R�W���E�V�I��
�R�S���P�S�R�K�I�V���E���W�Y�J�‡�G�M�I�R�X���I�\�G�Y�W�I���X�S���I�\-
clude scope 3 emissions, especially 

�M�R�� �L�M�K�L���I�Q�M�X�X�M�R�K�� �W�I�G�X�S�V�W���� �-�R�Z�I�W�X�S�V�W��
�W�L�S�Y�P�H�� �[�S�V�O�� �[�M�X�L�� �M�W�W�Y�I�V�W�� �E�R�H�� �H�E�X�E��
providers to improve disclosure and 
�V�I�P�M�E�F�M�P�M�X�]����

�-�R�Z�I�W�X�S�V�W�� �W�L�S�Y�P�H�� �W�I�X�� �W�T�I�G�M�‡�G�� �Q�I-
thane emission targets for each of 
the high methane-emitting sectors 
���M���I���� �I�R�I�V�K�]���� �E�K�V�M�G�Y�P�X�Y�V�I���� �E�R�H�� �[�E�W�X�I��
�Q�E�R�E�K�I�Q�I�R�X���E�R�H���H�M�W�T�S�W�E�P�
����

e. �7�I�X�� �W�I�T�E�V�E�X�I�� �W�L�S�V�X������ �Q�I�H�M�Y�Q������
�E�R�H�� �P�S�R�K���X�I�V�Q�� �X�E�V�K�I�X�W���� �G�L�S�S�W�I��
�E���F�E�W�I�P�M�R�I���]�I�E�V���X�L�E�X���M�W���F�S�X�L���V�I-
�G�I�R�X�� �E�R�H�� �V�I�T�V�I�W�I�R�X�E�X�M�Z�I���� �E�R�H��
�V�I�Z�M�I�[���X�L�I���X�E�V�K�I�X�W���E�X���P�I�E�W�X���I�Z�I-
�V�]���‡�Z�I���]�I�E�V�W�����E�M�Q�M�R�K���J�S�V���G�E�V�F�S�R��
�R�I�Y�X�V�E�P�M�X�]���F�]�������������E�X���X�L�I���P�E�X�I�W�X����

�-�R�Z�I�W�X�S�V�W�� �W�L�S�Y�P�H�� �W�I�X�� �W�L�S�V�X������ �Q�I-
dium-, and long-term emissions tar -
gets to help chart an indicative but 
�G�S�Q�T�V�I�L�I�R�W�M�Z�I�� �T�E�X�L�[�E�]�� �X�S�[�E�V�H��
�X�L�I�� �Y�P�X�M�Q�E�X�I�� �R�I�X���^�I�V�S�� �K�S�E�P���� �8�L�I�W�I��
�X�E�V�K�I�X�W���W�L�S�Y�P�H���F�I���V�I�Z�M�I�[�I�H���E�X���P�I�E�W�X��
�I�Z�I�V�]�� �‡�Z�I�� �]�I�E�V�W���� �F�Y�X�� �[�S�Y�P�H�� �F�I�R�I�‡�X��
�J�V�S�Q���Q�S�V�I���J�V�I�U�Y�I�R�X���V�I�Z�M�I�[�W���M�R���P�M�K�L�X��
�S�J�� �W�G�M�I�R�X�M�‡�G�� �E�R�H�� �Q�I�X�L�S�H�S�P�S�K�M�G�E�P��
�H�I�Z�I�P�S�T�Q�I�R�X�W�� ���I���K���� �J�V�S�Q�� �X�L�I�� �-�4�'�'����
�-�)�%���� �7�&�8�M�
���� �-�R�Z�I�W�X�S�V�W�� �W�L�S�Y�P�H�� �W�I�P�I�G�X��
representative and recent base -
lines for each target and provide a 
�J�Y�P�P�� �N�Y�W�X�M�‡�G�E�X�M�S�R�� �J�S�V�� �E�R�]�� �G�L�E�R�K�I�W�� �M�R��
data, methodologies, or other fac -
�X�S�V�W���X�L�E�X���R�I�G�I�W�W�M�X�E�X�I���V�I���F�E�W�I�P�M�R�M�R�K����

f. �)�\�G�P�Y�H�I�� �G�E�V�F�S�R�� �G�V�I�H�M�X�W�� �J�V�S�Q��
�X�E�V�K�I�X�W����

�-�R�Z�I�W�X�S�V�W���W�L�S�Y�P�H���R�S�X���M�R�G�P�Y�H�I�� �M�R���X�L�I��
calculation of their emissions tar -
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gets the carbon offsets purchased 
and/or retired by issuers or by 
�X�L�I�Q�W�I�P�Z�I�W������

�K�����4�V�S�Z�M�H�I�� �X�V�E�R�W�T�E�V�I�R�X�� �E�R�H�� �G�S�Q-
�T�V�I�L�I�R�W�M�Z�I�� �V�I�T�S�V�X�M�R�K�� �S�R�� �Q�I-
�X�L�S�H�S�P�S�K�M�I�W���E�R�H���T�V�S�K�V�I�W�W����

�-�R�Z�I�W�X�S�V�W�� �W�L�S�Y�P�H�� �W�X�V�M�Z�I�� �X�S�� �F�I�� �E�W��
transparent as possible in their tar -
get-setting methodologies and an -
�R�Y�E�P���V�I�T�S�V�X�M�R�K����

�-�R�Z�I�W�X�S�V�W���W�L�S�Y�P�H���T�Y�F�P�M�W�L���E���G�S�Q�T�V�I-
hensive, standalone methodology 
document that includes the fol -
�P�S�[�M�R�K���I�P�I�Q�I�R�X�W���J�S�V���I�E�G�L���X�E�V�K�I�X����

• �8�E�V�K�I�X���X�]�T�I���E�R�H���Q�I�X�V�M�G������

• Organizational and total assets 
�G�S�Z�I�V�E�K�I����

• �7�I�G�X�S�V�� �G�S�Z�I�V�E�K�I�� ���Z�E�P�Y�I�� �G�L�E�M�R��
�W�I�K�Q�I�R�X�W�
����

• Asset class coverage (list of as -
set classes and coverage rate of 
�I�E�G�L�
����

• Emission scopes and GHG co -
�Z�I�V�E�K�I����

• �&�E�W�I�P�M�R�I���]�I�E�V���E�R�H���Z�E�P�Y�I����

• �8�E�V�K�I�X�� �]�I�E�V���� �Z�E�P�Y�I���� �V�I�H�Y�G�X�M�S�R��
�V�E�X�I�����M�J���V�I�P�I�Z�E�R�X�
����

• Benchmark scenario (if rele -
�Z�E�R�X�
�� �E�R�H�� �H�I�X�E�M�P�I�H�� �N�Y�W�X�M�‡�G�E�X�M�S�R��
for the target value or reduction 
�V�E�X�I�����M�J���V�I�P�I�Z�E�R�X�
����

• Formula used to aggregate is -
suer metrics at the portfolio le -
�Z�I�P����

�8�S�� �F�I�� �G�S�Q�T�P�I�X�I�P�]�� �X�V�E�R�W�T�E�V�I�R�X���� �M�R-
vestors should also disclose data 
on their portfolio annually, from the 
oldest target base year up to the re -
porting year: 

• �&�V�I�E�O�H�S�[�R�� �S�J���� ���M�
�� �X�S�X�E�P�� �E�W�W�I�X�W��
per group entity, asset class, 
�E�R�H�� �W�I�G�X�S�V���� �E�R�H�� ���M�M�
�� �X�S�X�E�P�� �‡-
nanced emissions per group 
entity, asset class, and sector, 
�[�M�X�L���H�I�X�E�M�P�W���S�R���G�E�P�G�Y�P�E�X�M�S�R�����H�E�X�E��
sources, and disaggregated 
�H�E�X�E���U�Y�E�P�M�X�]���W�G�S�V�I�W����

• �*�S�V���I�E�G�L���X�E�V�K�I�X�������M�
���G�S�Z�I�V�E�K�I���V�E�X�I��
per group entity, asset class, 
�E�R�H���W�I�G�X�S�V���� ���M�M�
���T�V�S�K�V�I�W�W���S�R���X�E�V-
�K�I�X���Q�I�X�V�M�G�����E�R�H�����M�M�M�
���]�I�E�V���S�R���]�I�E�V��
attribution analysis, and discus -
sion on the evolution of the tar -
�K�I�X���Q�I�X�V�M�G���W�M�R�G�I���X�L�I���F�E�W�I���]�I�E�V����

�-�R�Z�I�W�X�S�V�W�� �W�L�S�Y�P�H�� �H�M�W�G�P�S�W�I�� �E�� �W�I�V�M�I�W��
of emissions metrics (see Appen -
�H�M�\�� ���
�� �J�S�V�� �I�E�G�L�� �W�I�G�X�S�V�� �E�R�H�� �E�W�W�I�X��
�G�P�E�W�W�� �X�S�� �K�M�Z�I�� �E�� �G�S�Q�T�P�I�X�I�� �S�Z�I�V�Z�M�I�[��
�S�J�� �X�L�I�� �I�Q�M�W�W�M�S�R�W�� �T�V�S�‡�P�I�� �S�J�� �T�S�V�X�J�S-
�P�M�S�W���� �M�R�G�P�Y�H�M�R�K�� �X�L�I���� ���M�
�� �W�Y�Q�� �S�J�� �E�F-
�W�S�P�Y�X�I�� �Y�R�E�X�X�V�M�F�Y�X�I�H�� �I�Q�M�W�W�M�S�R�W���� ���M�M�
��
�[�I�M�K�L�X�I�H�� ���F�]�� �V�I�P�E�X�M�Z�I�� �I�\�T�S�W�Y�V�I�� �M�R��
�T�S�V�X�J�S�P�M�S�
���E�Z�I�V�E�K�I���S�J���E�F�W�S�P�Y�X�I���Y�R�E�X-
�X�V�M�F�Y�X�I�H�� �I�Q�M�W�W�M�S�R�W���� ���M�M�M�
�� �[�I�M�K�L�X�I�H��
���F�]�� �V�I�P�E�X�M�Z�I�� �I�\�T�S�W�Y�V�I�� �M�R�� �T�S�V�X�J�S�P�M�S�
��
average of absolute unattributed 
emissions normalized by total port -
�J�S�P�M�S���Z�E�P�Y�I�����E�R�H�����M�Z�
���[�I�M�K�L�X�I�H�����F�]���V�I-
�P�E�X�M�Z�I���I�\�T�S�W�Y�V�I���M�R���T�S�V�X�J�S�P�M�S�
���E�Z�I�V�E�K�I��
�S�J���T�L�]�W�M�G�E�P���I�Q�M�W�W�M�S�R�W���M�R�X�I�R�W�M�X�M�I�W����
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�L�����(�M�W�G�P�S�W�I�� �M�R�J�S�V�Q�E�X�M�S�R�� �S�R�� �H�E�X�E��
�U�Y�E�P�M�X�]���� �T�S�X�I�R�X�M�E�P�� �H�E�X�E�� �K�E�T�W����
�E�R�H���M�Q�T�V�S�Z�I�Q�I�R�X�W����

�-�R�Z�I�W�X�S�V�W�� �W�L�S�Y�P�H�� �H�M�W�G�P�S�W�I�� �E�R�]�� �H�M�W-
crepancies, reliability, and quality 
concerns regarding the data un -
derlying all footprint and target 
calculations (reported companies’ 
emissions, third-party data provi -
�H�I�V�W���� �T�V�S�\�M�I�W���� �I�X�G���
���� �8�L�M�W�� �M�R�G�P�Y�H�I�W����
for example, an in-depth analysis of 
�E�R�]�� �Y�R�I�\�T�I�G�X�I�H�� �E�R�H�� �W�M�K�R�M�‡�G�E�R�X�� �Z�E-
riations in reported company emis -
�W�M�S�R�W����

�;�L�I�R���G�P�M�I�R�X���S�V���M�W�W�Y�I�V���H�E�X�E���S�R���+�,�+��
emissions (in particular scope 3 
�H�E�X�E�
�� �M�W�� �I�M�X�L�I�V�� �R�S�X�� �E�Z�E�M�P�E�F�P�I�� �S�V�� �X�L�I��
quality can be questioned, inves -
tors should use third-party data 
providers or publicly recognized 
�W�S�Y�V�G�I�W���� �S�V�� �Q�E�O�I�� �X�L�I�M�V�� �S�[�R�� �G�E�P�G�Y-
lations relying on best-available 
�T�V�S�\�M�I�W�� �E�R�H�� �I�W�X�M�Q�E�X�I�W���� �,�S�[�I�Z�I�V����
such reliance should be disclosed 
�E�R�H�� �N�Y�W�X�M�‡�I�H���� �E�R�H�� �L�M�K�L���I�R�H�� �I�W�X�M-
�Q�E�X�I�W�� �W�L�S�Y�P�H�� �E�P�[�E�]�W�� �F�I�� �Y�W�I�H�� �X�S��
�E�Z�S�M�H�� �Q�E�R�M�T�Y�P�E�X�M�R�K�� �I�Q�M�W�W�M�S�R�� �‡-
�K�Y�V�I�W����

�-�R�Z�I�W�X�S�V�W�� �W�L�S�Y�P�H�� �H�M�W�G�P�S�W�I�� �4�'�%�*��
data quality scores (disaggregated 
as much as possible by sector and 
�E�W�W�I�X�� �G�P�E�W�W���� �[�M�X�L�� �Y�R�H�I�V�P�]�M�R�K�� �E�W-
�W�Y�Q�T�X�M�S�R�W�
��35 

�M���� �4�Y�F�P�M�W�L�� �E�X�X�V�M�F�Y�X�M�S�R�� �E�R�E�P�]�W�I�W��
�E�R�H���Q�I�X�V�M�G���E�H�N�Y�W�X�Q�I�R�X�W����

Attribution analyses and metric 
adjustments are rare among the 

�M�R���W�G�S�T�I�� �M�R�Z�I�W�X�S�V�W�� �M�R�� �S�Y�V�� �E�R�E�P�]�W�M�W����
�-�R�Z�I�W�X�S�V�W�� �W�L�S�Y�P�H�� �H�M�W�G�P�S�W�I���� �S�R�� �E�R��
annual basis, a year-on-year attri -
bution analysis accompanied by a 
graph illustrating the share of each 
component’s responsibility in the 
�Q�I�X�V�M�G�d�W���I�Z�S�P�Y�X�M�S�R����

Clear attribution analyses explain 
changes in portfolio emissions over 
�X�M�Q�I�� �J�S�V�� �E�P�P�� �Q�I�X�V�M�G�W���� �8�L�I�W�I�� �E�R�E-
lyses must inter alia differentiate 
�F�I�X�[�I�I�R���X�L�I���M�Q�T�E�G�X���S�J���J�E�G�X�S�V�W���W�Y�G�L��
�E�W���M�R�Z�I�W�X�I�I�� �V�I�E�P���[�S�V�P�H���I�Q�M�W�W�M�S�R���V�I-
�H�Y�G�X�M�S�R�W���� �‡�R�E�R�G�M�E�P�� �J�E�G�X�S�V�W�� �W�Y�G�L�� �E�W��
changes in corporate values, and 
�T�S�V�X�J�S�P�M�S�� �E�P�X�I�V�E�X�M�S�R�W�� ���I���K���� �R�I�[�� �M�R-
�Z�I�W�X�Q�I�R�X�W�����V�I�E�P�P�S�G�E�X�M�S�R�W�����I�X�G���
������

3. ALIGNMENT TARGETS. 

Alignment targets should be based 
�S�R�� �X�V�E�R�W�T�E�V�I�R�X�� �E�R�H�� �G�P�I�E�V�P�]�� �H�I�‡�R�I�H��
�M�R�H�M�G�E�X�S�V�W���� �8�L�I�� �G�L�S�M�G�I�� �S�J�� �X�L�I�W�I�� �M�R-
dicators must be explicitly justi -
�‡�I�H�� �F�E�W�I�H�� �S�R�� �X�L�I�M�V�� �G�S�R�X�V�M�F�Y�X�M�S�R�� �X�S��
�E�G�L�M�I�Z�M�R�K���M�R�Z�I�W�X�I�I���H�I�G�E�V�F�S�R�M�^�E�X�M�S�R����
�8�I�V�Q�W�� �Y�W�I�H�� �M�R�� �T�S�V�X�J�S�P�M�S�� �G�S�Z�I�V�E�K�I��
targets, such as “credible transition 
plans” and “science-based targets”, 
�Q�Y�W�X�� �F�I�� �G�P�I�E�V�P�]�� �H�I�‡�R�I�H���� �-�R�Z�I�W�X�S�V�W��
must be fully transparent regarding 
the methodology used to compute 
alignment metrics, providing de -
tails about their calculation and dis -
closing semi-disaggregated interim 
�Z�E�P�Y�I�W�� ���I���K���� �J�S�V�� �-�Q�T�P�M�I�H�� �8�I�Q�T�I�V�E-
ture Rise targets, disclose portfolio 
companies’ targets before aggrega -
�X�M�S�R�����V�I�K�V�I�W�W�M�S�R���Q�S�H�I�P�W���Y�W�I�H���I�X�G���
����

84



86 8786

4. ENGAGEMENT TARGETS. 

�7�X�I�[�E�V�H�W�L�M�T���W�X�V�E�X�I�K�M�I�W���Q�Y�W�X���K�S���F�I�]�S�R�H��
vague commitments and include: 

• A list of general and sectoral, time-
bound expectations for portfolio 
�G�S�Q�T�E�R�M�I�W����

• �8�L�I�� �W�G�S�T�I�� �S�J�� �G�S�Q�T�E�R�M�I�W�� �I�R�K�E�K�I�H����
and the criteria and databases used 
�X�S���M�H�I�R�X�M�J�]���X�L�I�W�I���G�S�Q�T�E�R�M�I�W����

• A systematic escalation strategy 
that plans automatic sanctions ac -
�G�S�V�H�M�R�K�� �X�S�� �E�� �T�V�I�H�I�‡�R�I�H�� �W�G�L�I�H�Y�P�I��
for companies that do not meet ex -
�T�I�G�X�E�X�M�S�R�W����

• �8�L�I�� �I�W�G�E�P�E�X�M�S�R�� �W�X�V�E�X�I�K�]�� �W�L�S�Y�P�H�� �M�R-
clude all tools available to investors, 
�W�Y�G�L�� �E�W�� �Q�I�I�X�M�R�K�W�� �[�M�X�L�� �Q�E�R�E�K�I-
ment and board members, sending 
private and public letters, asking 
�[�V�M�X�X�I�R���E�R�H���S�V�E�P���U�Y�I�W�X�M�S�R�W���E�X���%�+�1�W����
�‡�P�M�R�K�� �E�R�H�� �W�Y�T�T�S�V�X�M�R�K�� �W�L�E�V�I�L�S�P�H�I�V��
resolutions, voting against mana -
gement-proposed resolutions, ma -
king public statements, stopping 
�R�I�[�� �M�R�Z�I�W�X�Q�I�R�X�W�� �S�V�� �V�I�H�Y�G�M�R�K�� �L�S�P-
�H�M�R�K�W���� �I�X�G���� �(�M�Z�I�W�X�Q�I�R�X�� �W�L�S�Y�P�H�� �F�I��
the last step in an escalation strate -
gy and should be considered only if 
all these other engagement sanc -
�X�M�S�R�W���L�E�Z�I���J�E�M�P�I�H����

• �%���G�P�I�E�V���X�V�E�R�W�T�E�V�I�R�G�]���J�V�E�Q�I�[�S�V�O�����M�R-
cluding: 

�ƒ�� �8�L�I���J�V�I�U�Y�I�R�G�]���E�R�H���J�S�V�Q�E�X���S�J���T�Y-
blication of proxy voting records 
�E�R�H�� �V�E�X�M�S�R�E�P�I�W�� ���[�L�I�V�I�� �E�T�T�V�S-
priate, explicitly stating the rea -
sons for not providing full trans -
�T�E�V�I�R�G�]���S�R���X�L�M�W���E�G�X�M�Z�M�X�]�
����

�ƒ�� �8�L�I���J�V�I�U�Y�I�R�G�]���E�R�H���J�S�V�Q�E�X���S�J���T�Y-
blication of engagement repor -
�X�M�R�K����

• A rigorous voting policy, including:   

�ƒ�� �8�L�I�� �W�G�S�T�I�� �S�J�� �E�T�T�P�M�G�E�X�M�S�R�� �S�J�� �X�L�I��
�Z�S�X�M�R�K���T�S�P�M�G�]�����[�L�I�V�I���E�T�T�V�S�T�V�M�E�X�I����
explicitly stating the reasons for 
not voting for all companies for 
�[�L�M�G�L�� �X�L�I�� �E�W�W�I�X�� �Q�E�R�E�K�I�V�� �M�W�� �E��
�W�L�E�V�I�L�S�P�H�I�V�
����

�ƒ��Precise and concrete rules that 
companies must meet for the as -
set manager to vote in favor of a 
resolution (covering each type of 
�V�I�W�S�P�Y�X�M�S�R�
����

Asset managers must report annually 
�E�K�E�M�R�W�X���X�L�I���J�V�E�Q�I�[�S�V�O���T�V�I�W�I�R�X�I�H���M�R���X�L�I��
�E�W�W�S�G�M�E�X�I�H�� �I�R�K�E�K�I�Q�I�R�X�� �T�S�P�M�G�]���� �-�R�Z�I�W-
tors should report on the current state 
of expectations met, or not, by com -
panies in their portfolios, rather than 
focusing on activity indicators (num -
ber of companies involved, number of 
�Q�I�I�X�M�R�K�W�� �L�I�P�H���� �Z�S�X�M�R�K�� �V�E�X�I�� �J�S�V�� �)�7�+�� �V�I-
�W�S�P�Y�X�M�S�R�W���� �I�X�G���
���� �E�R�H�� �V�I�T�S�V�X�� �S�R�� �M�R�H�M�Z�M-
�H�Y�E�P���G�E�W�I���W�X�Y�H�M�I�W�����*�S�V���I�E�G�L���I�\�T�I�G�X�E�X�M�S�R��
�H�I�‡�R�I�H���J�S�V���G�S�Q�T�E�R�M�I�W�����E�W�W�I�X���Q�E�R�E�K�I�V�W��
should annually report:  

• �8�L�I�� �W�L�E�V�I�� �S�J�� �T�S�V�X�J�S�P�M�S�� �G�S�Q�T�E�R�M�I�W����
and the associated share of assets 
under management, that meet the 
expectation, 

• �8�L�I�� �W�L�E�V�I�� �S�J�� �T�S�V�X�J�S�P�M�S�� �G�S�Q�T�E�R�M�I�W����
and the associated share of assets 
under management, that do not 
meet the expectation and that have 
been sanctioned, specifying the 
�W�E�R�G�X�M�S�R���E�T�T�P�M�I�H������
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5. CLIMATE SOLUTIONS 
INVESTMENT TARGETS. 

�-�R�Z�I�W�X�S�V�W���W�L�S�Y�P�H���V�I�E�G�L���E���V�E�X�M�S���S�J���E�X��
�P�I�E�W�X�� �������� �S�J�� �‡�R�E�R�G�I�� �J�S�V�� �W�Y�W�X�E�M�R�E�F�P�I��
�E�G�X�M�Z�M�X�M�I�W�� �M�R�� �X�L�I�� �T�S�[�I�V�� �W�I�G�X�S�V�� �Z�I�V-
�W�Y�W�� �J�S�W�W�M�P�� �J�Y�I�P�W�� �F�]�� ����������36�� �8�L�M�W�� �I�R-
�I�V�K�]�� �W�Y�T�T�P�]�� �‡�R�E�R�G�M�R�K�� �V�E�X�M�S�� ���)�7�*�6�
����
�[�L�M�G�L�� �M�W�� �G�S�Q�T�E�X�M�F�P�I�� �[�M�X�L�� �X�L�I�� �-�)�%�d�W��
�2�I�X�� �>�I�V�S�� �)�Q�M�W�W�M�S�R�W�� �F�]�� ���������� ���2�>�)�
��
�T�E�X�L�[�E�]�����W�L�S�Y�P�H���F�I���F�E�W�I�H���S�R���E���G�S�Q-
prehensive, consistent, and trans -
parent coverage of asset classes 
�J�S�V���F�S�X�L���W�M�H�I�W���S�J���X�L�I���V�E�X�M�S�����4�V�S�K�V�I�W�W��
�X�S�[�E�V�H���Q�I�I�X�M�R�K���X�L�M�W�����������)�7�*�6���X�E�V�K�I�X��
�W�L�S�Y�P�H���F�I���H�M�W�G�P�S�W�I�H���E�R�R�Y�E�P�P�]����

�'�Y�V�V�I�R�X�P�]���� �X�L�I�V�I�� �M�W�� �R�S�� �[�I�P�P���I�W�X�E-
blished and globally agreed-upon 
�J�V�E�Q�I�[�S�V�O�� �J�S�V�� �G�P�I�E�V�P�]�� �H�I�‡�R�M�R�K�� �G�P�M-
mate solutions or categorizing sus -
�X�E�M�R�E�F�P�I�� �S�V�� �X�V�E�R�W�M�X�M�S�R�� �M�R�Z�I�W�X�Q�I�R�X�W����
�8�L�I�� �)�9�� �8�E�\�S�R�S�Q�]�� �J�S�V�� �7�Y�W�X�E�M�R�E�F�P�I��
Finance — considering all objec -
tives, not just climate mitigation, 
�E�R�H�� �E�P�P�� �X�L�I�� �G�V�M�X�I�V�M�E�� ���f�7�Y�W�X�E�M�R�E�F�P�I��
�'�S�R�X�V�M�F�Y�X�M�S�R�� �'�V�M�X�I�V�M�E�g�� ���7�'�'�
���� �f�(�S��
�2�S�X���7�M�K�R�M�‡�G�E�R�X���,�E�V�Q�g�����(�2�7�,�
���� �E�R�H��
�f�1�M�R�M�Q�Y�Q�� �7�E�J�I�K�Y�E�V�H�W�g�� ���1�7�
�
�� �b�� �V�I-
mains the most comprehensive 
�J�V�E�Q�I�[�S�V�O���� �*�Y�V�X�L�I�V�Q�S�V�I���� �G�I�V�X�E�M�R��
documents must serve as guidance 
�M�R�� �X�L�I�� �H�I�‡�R�M�X�M�S�R�� �S�J�� �G�P�M�Q�E�X�I�� �W�S�P�Y-
�X�M�S�R�W���� �R�S�X�E�F�P�]�� �X�L�I�� �-�)�%�� �V�I�T�S�V�X�W�� �E�R�H��
�M�X�W���2�>�)���W�G�I�R�E�V�M�S���J�S�V���X�L�I���I�R�I�V�K�]���W�I�G-
�X�S�V�W�����E�W���[�I�P�P���E�W���X�L�I���-�4�'�'���W�G�I�R�E�V�M�S�W����

�2�S�R�I�X�L�I�P�I�W�W���� �M�R�Z�I�W�X�S�V�W�� �W�L�S�Y�P�H��
�G�P�I�E�V�P�]�� �H�I�‡�R�I�� �X�L�I�� �J�V�E�Q�I�[�S�V�O�� �J�S�V��
�X�L�I�M�V���W�Y�W�X�E�M�R�E�F�P�I���M�R�Z�I�W�X�Q�I�R�X�W�����3�R�P�]��
referencing methodologies for so-
called “sustainable” instruments, 

�W�Y�G�L���E�W���X�L�S�W�I���S�J���X�L�I���-�'�1�%�����M�W���M�R�W�Y�J-
�‡�G�M�I�R�X���� �8�L�I�W�I�� �Q�I�X�L�S�H�S�P�S�K�M�I�W�� �G�E�R��
�P�I�E�Z�I�� �X�L�I�� �H�S�S�V�� �[�M�H�I�� �S�T�I�R�� �X�S�� �X�I�G�L-
nologies that may lead to carbon 
lock-in by extending the lifespan of 
fossil fuel infrastructure and/or to 
�X�I�G�L�R�S�P�S�K�M�I�W�� �[�L�S�W�I�� �X�I�G�L�R�M�G�E�P�� �E�R�H��
economic feasibility and/or scala -
�F�M�P�M�X�]�� �L�E�Z�I�� �R�S�X�� �F�I�I�R�� �T�V�S�Z�I�R���� �8�L�I�W�I��
methodologies can also propose 
instruments that have been proven 
�X�S�� �F�I�� �T�V�S�R�I�� �X�S�� �K�V�I�I�R�[�E�W�L�M�R�K�� ���I���K����
�W�Y�W�X�E�M�R�E�F�M�P�M�X�]���P�M�R�O�I�H���F�S�R�H�W�
����

�-�R�Z�I�W�X�S�V�W�� �Q�Y�W�X�� �X�L�I�V�I�J�S�V�I�� �I�\�G�P�Y�H�I��
all technologies that merely aim 
to extend the lifespan of fossil fuel 
�E�W�W�I�X�W�� ���I���K���� �E�Q�Q�S�R�M�E�� �G�S���‡�V�M�R�K�� �J�S�V��
�G�S�E�P���F�E�W�I�H�� �T�S�[�I�V�� �K�I�R�I�V�E�X�M�S�R���� �F�P�Y�I��
�L�]�H�V�S�K�I�R�
�� �J�V�S�Q�� �X�L�I�M�V�� �G�P�M�Q�E�X�I�� �W�S�P�Y-
tions investment targets and limit 
�X�L�I���W�L�E�V�I���S�J���X�L�S�W�I���[�L�S�W�I���J�I�E�W�M�F�M�P�M�X�]��
�V�I�Q�E�M�R�W�� �Y�R�T�V�S�Z�I�R�� ���I���K���� �H�M�V�I�G�X�� �E�M�V��
�G�E�T�X�Y�V�I�� ���(�%�'�
�
�� �X�S�� �X�L�I�M�V�� �Q�E�\�M�Q�Y�Q��
�W�L�E�V�I���M�R���[�I�P�P���I�W�X�E�F�P�M�W�L�I�H���W�G�I�R�E�V�M�S�W����

More importantly, investors must 
be transparent about the compo -
sition of their climate solutions in -
vestments, providing a detailed 
�F�V�I�E�O�H�S�[�R�� �S�J�� �X�L�I�W�I�� �M�R�Z�I�W�X�Q�I�R�X�W��
by asset class, sector, and type of 
�G�P�M�Q�E�X�I���W�S�P�Y�X�M�S�R����
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�%�F�W�S�P�Y�X�I���‡�R�E�R�G�I�H���I�Q�M�W�W�M�S�R�W��

�-�R�W�Y�V�E�R�G�I���E�W�W�S�G�M�E�X�I�H���I�Q�M�W�W�M�S�R�W�����-�%�)�


and for personal motor insurance portfolios:

�'�E�V�F�S�R���J�S�S�X�T�V�M�R�X���I�G�S�R�S�Q�M�G���I�Q�M�W�W�M�S�R�W���M�R�X�I�R�W�M�X�]

�;�I�M�K�L�X�I�H���E�Z�I�V�E�K�I���G�E�V�F�S�R���M�R�X�I�R�W�M�X�]�����;�%�'�-�


�'�E�V�F�S�R���M�R�X�I�R�W�M�X�]�����V�I�Z�I�R�Y�I�
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E

S APPENDIX 1: EMISSIONS METRIC FORMULAS



92 93

�6�I�E�P���I�W�X�E�X�I���T�L�]�W�M�G�E�P���I�Q�M�W�W�M�S�R�W���M�R�X�I�R�W�M�X�]

�;�I�M�K�L�X�I�H���E�Z�I�V�E�K�I���T�L�]�W�M�G�E�P���I�Q�M�W�W�M�S�R�W���M�R�X�I�R�W�M�X�]�����;�%�4�-�


�)�'�3�8�7�����)�R�X�I�V�T�V�M�W�I���Z�E�P�Y�I�������'�E�W�L���[�I�M�K�L�X�I�H���8�I�Q�T�I�V�E�X�Y�V�I���7�G�S�V�I�


�%�F�W�S�P�Y�X�I���Y�R�E�X�X�V�M�F�Y�X�I�H���I�Q�M�W�W�M�S�R�W

�;�I�M�K�L�X�I�H�����V�I�P�E�X�M�Z�I���I�\�T�S�W�Y�V�I�
���E�Z�I�V�E�K�I���S�J���E�F�W�S�P�Y�X�I���Y�R�E�X�X�V�M�F�Y�X�I�H���I�Q�M�W�W�M�S�R�W

�;�I�M�K�L�X�I�H�����V�I�P�E�X�M�Z�I���I�\�T�S�W�Y�V�I�
���E�Z�I�V�E�K�I���S�J���E�F�W�S�P�Y�X�I���Y�R�E�X�X�V�M�F�Y�X�I�H���I�Q�M�W�W�M�S�R�W���R�S�V�Q�E�P�M�^�I�H���F�]���X�S�X�E�P���T�S�V�X�J�S�P�M�S���Z�E�P�Y�I

A
P

P
E
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D
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E
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APPENDIX 2: ADJUSTMENT FACTORS

�7�I�Z�I�V�E�P���E�H�N�Y�W�X�Q�I�R�X���J�E�G�X�S�V�W���G�E�R���F�I���W�Y�K�K�I�W�X�I�H����

• �-�R���E���V�I�T�S�V�X���S�R���G�P�M�Q�E�X�I���F�I�R�G�L�Q�E�V�O�W��37���X�L�I���)�9���8�)�+���S�R���7�Y�W�X�E�M�R�E�F�P�I���*�M�R�E�R�G�I���W�Y�K�K�I�W�X�W���E�H�N�Y�W�X�M�R�K���H�I�G�E�V�F�S�R�M�^�E�X�M�S�R���V�E�X�I�W���E�W���J�S�P�P�S�[�W����

• �8�L�I���4�'�%�*���7�X�E�R�H�E�V�H38���E�P�W�S���T�V�S�T�S�W�I�W���E�R���E�H�N�Y�W�X�Q�I�R�X���J�E�G�X�S�V���X�S���R�S�V�Q�E�P�M�^�I���)�:�-�'��

�4�'�%�*���W�X�E�X�I�W���X�L�E�X���X�L�M�W���E�H�N�Y�W�X�I�V���G�E�R���F�I���Y�W�I�H���F�S�X�L���F�E�G�O�[�E�V�H�����S�R���X�L�I���F�E�W�I�P�M�R�I���]�I�E�V�
���S�V���S�R���X�L�I���G�Y�V�V�I�R�X���V�I�T�S�V�X�M�R�K���]�I�E�V�����,�S�[�I�Z�I�V�����M�J���S�R�P�]���X�L�I���F�E�W�I�P�M�R�I���M�W���E�H�N�Y�W�X�I�H�����E�P�P���S�X�L�I�V���V�I�T�S�V�X�I�H��
�Z�E�P�Y�I�W���[�M�P�P���F�I���Y�R�E�H�N�Y�W�X�I�H�����-�X���W�I�I�Q�W���Q�S�V�I���M�R�X�Y�M�X�M�Z�I���X�S���O�I�I�T���X�L�I���F�E�W�I�P�M�R�I���Z�E�P�Y�I���G�S�R�W�X�E�R�X���E�R�H���E�H�N�Y�W�X���E�W���T�V�S�K�V�I�W�W���M�W���X�V�E�G�O�I�H��

• �%���F�V�M�I�J���F�]���X�L�I���'�*�%���-�R�W�X�M�X�Y�X�I���6�I�W�I�E�V�G�L���*�S�Y�R�H�E�X�M�S�R39 suggests measuring year-on-year change of economic emission intensity performance at the security level rather than the 
portfolio level:  

�;�I�M�K�L�X�M�R�K���X�L�I���T�S�V�X�J�S�P�M�S���F�]���H�Y�V�E�X�M�S�R���S�J���L�S�P�H�M�R�K���Q�M�X�M�K�E�X�I�W���X�L�I���I�J�J�I�G�X���S�J���H�M�Z�I�W�X�Q�I�R�X���M�R���X�L�I���Q�M�H�H�P�I���S�J���X�L�I���V�I�T�S�V�X�M�R�K���T�I�V�M�S�H���E�R�H���[�M�R�H�S�[���H�V�I�W�W�M�R�K���S�R���X�L�I���S�Y�X�G�S�Q�I����

�8�L�I���F�V�M�I�J���E�P�W�S���V�I�G�S�Q�Q�I�R�H�W���X�V�E�G�O�M�R�K���W�I�Z�I�V�E�P���Q�I�X�V�M�G�W�����M�R�G�P�Y�H�M�R�K���T�L�]�W�M�G�E�P���I�Q�M�W�W�M�S�R�W���M�R�X�I�R�W�M�X�]�
���X�S���W�I�T�E�V�E�X�I���E�R�H���S�V���I�P�M�Q�M�R�E�X�I���I�J�J�I�G�X�W���P�M�R�O�I�H���X�S���G�L�E�R�K�I�W���M�R���I�\�G�L�E�R�K�I���V�E�X�I�W���S�V���T�V�M�G�I�W����
�E�R�H���Y�P�X�M�Q�E�X�I�P�]���G�S�R�Z�I�]���E���Q�S�V�I���G�S�Q�T�P�I�X�I���R�E�V�V�E�X�M�Z�I��
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APPENDIX 3: COMPARISON TABLE BETWEEN THE NZAOA TSP, IIGCC NZIF, AND SBTI FINZ

Topic NZAOA TSP Fourth edition IIGCC NZIF 2.0 SBTi FINZ Comments

�%�W�W�I�X���G�P�E�W�W��

�G�S�Z�I�V�E�K�I

�0�M�W�X�I�H�� �I�U�Y�M�X�]���� �T�Y�F�P�M�G�P�]�� �X�V�E�H�I�H�� �G�S�V�T�S�V�E�X�I�� �H�I�F�X����

�V�I�E�P�� �I�W�X�E�X�I�� ���V�I�W�M�H�I�R�X�M�E�P�� �E�R�H�� �G�S�Q�Q�I�V�G�M�E�P���� �H�M�V�I�G-

�X�P�]�� �L�I�P�H���� �I�U�Y�M�X�]�� �E�R�H�� �H�I�F�X�� �J�Y�R�H�W���� �Q�S�V�X�K�E�K�I�W�
���� �M�R-

�J�V�E�W�X�V�Y�G�X�Y�V�I�� �I�U�Y�M�X�]�� �E�R�H�� �H�I�F�X�� ���H�M�V�I�G�X�� �E�R�H�� �J�Y�R�H�W�
����

�W�S�Z�I�V�I�M�K�R���F�S�R�H�W�����T�V�M�Z�E�X�I���I�U�Y�M�X�]���E�R�H���H�I�F�X�����H�M�V�I�G�X��

�E�R�H���J�Y�R�H�W�
����

�7�S�Z�I�V�I�M�K�R���F�S�R�H�W���E�R�H���Q�S�V�X�K�E�K�I�W���E�V�I���S�Y�X���S�J���W�G�S�T�I���� 

�%�W���S�J���������������X�L�I���J�S�P�P�S�[�M�R�K���E�W�W�I�X���G�P�E�W�W�I�W���W�L�S�Y�P�H���F�I��

included in target setting: listed equity, corporate 

bonds, infrastructure equity direct, infrastructure 

�P�S�E�R�W�� ���G�E�V�F�S�R���M�R�X�I�R�W�M�Z�I�� �I�R�I�V�K�]�� �E�W�W�I�X�W�
���� �E�R�H�� �V�I�E�P��

�I�W�X�E�X�I�����H�M�V�I�G�X�P�]���L�I�P�H�
��

�0�M�W�X�I�H���I�U�Y�M�X�]���E�R�H���G�S�V�T�S�V�E�X�I���‡�\�I�H���M�R�G�S�Q�I�����W�S-

�Z�I�V�I�M�K�R���F�S�R�H�W�����V�I�E�P���I�W�X�E�X�I�����M�R�J�V�E�W�X�V�Y�G�X�Y�V�I�����T�V�M-

�Z�E�X�I���I�U�Y�M�X�]�����E�R�H���T�V�M�Z�E�X�I���H�I�F�X����

�2�>�-�*�� �V�I�G�S�Q�Q�I�R�H�W�� �X�L�E�X�� �M�R�Z�I�W�X�S�V�W�� �Q�E�O�I�� �f�T�P�E�R�W��

to ratchet up net zero targets to include addi -

tional target types, asset classes and AUM until 

�������	���M�W���G�S�Z�I�V�I�H���F�]���E�W�W�I�X���E�P�M�K�R�Q�I�R�X���X�E�V�K�I�X�W���g

�*�S�V���I�E�G�L���W�I�G�X�S�V���W�I�K�Q�I�R�X�����%���X�S���(�
���E�R�H���‡�R�E�R-

�G�M�E�P���W�I�V�Z�M�G�I�� �X�]�T�I���� �X�L�I�� �*�-�2�>���H�I�‡�R�I�W���M�R���W�G�S�T�I��

�E�W�W�I�X���G�P�E�W�W�I�W�����-�X���M�R�G�P�Y�H�I�W���I�U�Y�M�X�]���E�R�H���G�S�V�T�S-

�V�E�X�I�� �F�S�R�H�W�� �S�J�� �P�M�W�X�I�H�� �G�S�V�T�S�V�E�X�I�W�� �E�R�H�� �7�1�)�W����

�T�V�M�Z�E�X�I�� �I�U�Y�M�X�]���� �Z�I�R�X�Y�V�I�� �G�E�T�M�X�E�P���� �T�V�M�Z�E�X�I��

�H�I�F�X���� �T�V�M�Z�E�X�I�� �I�U�Y�M�X�]���� �S�V�� �T�V�S�N�I�G�X�� �‡�R�E�R�G�I����

�,�S�[�I�Z�I�V���� �H�M�J�J�I�V�I�R�G�I�W�� �E�V�I�� �Q�E�H�I�� �J�S�V�� �I�E�G�L��

�W�I�K�Q�I�R�X�� �F�E�W�I�H�� �S�R�� �W�T�I�G�M�‡�G�� �G�S�R�H�M�X�M�S�R�W�� ���I���K����

�I�U�Y�M�X�]���S�[�R�I�V�W�L�M�T�����F�S�E�V�H���W�I�E�X�W�
������

�7�S�Q�I���E�W�W�I�X���G�P�E�W�W�I�W���E�V�I���I�\�G�P�Y�H�I�H�����I���K�����W�Y�T�V�E-

national, sovereign, sub-sovereign bonds; 

cash and equivalents, derivatives, commo -

�H�M�X�]���X�V�E�H�M�R�K�
��

�%�P�P�� �J�V�E�Q�I�[�S�V�O�W�� �M�R�G�P�Y�H�I�� �E�� �W�M�Q�M�P�E�V�� �P�M�W�X��

�S�J�� �E�W�W�I�X�� �G�P�E�W�W�I�W���� �[�M�X�L�� �E�� �Q�S�V�I�� �K�V�E�R�Y�P�E�V��

�G�E�X�I�K�S�V�M�^�E�X�M�S�R�� �M�R�� �X�L�I�� �8�7�4���� �E�R�H�� �E�� �H�M�J�J�I-

�V�I�R�X���W�I�K�Q�I�R�X�E�X�M�S�R���M�R���X�L�I���*�-�2�>������

�-�R�� �T�V�E�G�X�M�G�I���� �[�L�M�P�I�� �I�R�K�E�K�I�Q�I�R�X�� �S�V�� �G�P�M-

�Q�E�X�I�� �W�S�P�Y�X�M�S�R�W�� �M�R�Z�I�W�X�Q�I�R�X�� �X�E�V�K�I�X�W��

�M�R�G�P�Y�H�I�� �E�P�P�� �E�W�W�I�X�� �G�P�E�W�W�I�W���� �X�L�I�W�I�� �E�V�I��

�T�L�E�W�I�H�� �M�R�� �[�L�I�R�� �M�X�� �G�S�Q�I�W�� �X�S�� �I�Q�M�W�W�M�S�R�W��

�V�I�H�Y�G�X�M�S�R�����W�Y�F���T�S�V�X�J�S�P�M�S�
���X�E�V�K�I�X�W�����M�R�X�V�S-

�H�Y�G�M�R�K���E���H�M�Z�I�V�K�I�R�G�I���M�R���E�G�G�S�Y�R�X�M�R�K��

�)�Q�M�W�W�M�S�R�W��

�W�S�Y�V�G�I��

�G�S�Z�I�V�E�K�I

�7�G�S�T�I�� ������ ������ �E�R�H���Q�E�X�I�V�M�E�P���W�G�S�T�I�� ���� �V�I�G�S�Q�Q�I�R�H�I�H����

�f�[�L�I�V�I�Z�I�V���T�S�W�W�M�F�P�I���g���7�G�S�T�I�������G�S�Z�I�V�E�K�I���M�W���I�Q�T�L�E-

�W�M�^�I�H�����I�W�T�I�G�M�E�P�P�]���J�S�V���L�M�K�L���I�Q�M�X�X�M�R�K���W�I�G�X�S�V�W�����%�X���X�L�I��

�T�S�V�X�J�S�P�M�S�� �P�I�Z�I�P���� �%�P�P�M�E�R�G�I�� �Q�I�Q�F�I�V�W�� �W�L�S�Y�P�H�� �X�V�E�G�O��

�E�R�H���V�I�T�S�V�X���W�G�S�T�I�������I�Q�M�W�W�M�S�R�W�����f�W�L�E�P�P�g���J�S�V���W�I�G�X�S�V�E�P��

�X�E�V�K�I�X�W�
����

“Alliance members shall therefore set targets 

�S�R�� �X�L�I�M�V�� �S�[�R�� �W�G�S�T�I�� ���� �I�Q�M�W�W�M�S�R�W���� �?�M���I���A�� �I�Q�M�W�W�M�S�R�W��

stemming from assets held only for investment 

�T�Y�V�T�S�W�I���F�Y�X���[�L�I�V�I���X�L�I���E�W�W�I�X���S�[�R�I�V���M�W���E���Q�E�N�S�V�M�X�]��

�S�[�R�I�V���S�V���[�L�I�V�I���X�L�I���E�W�W�I�X���S�[�R�I�V���M�W���M�R���E���G�S�R�X�V�S�P���T�S-

�W�M�X�M�S�R���R�I�I�H���X�S���F�I�����T�E�V�X�M�E�P�P�]�
���V�I�T�S�V�X�I�H���Y�R�H�I�V���W�G�S�T�I��

�����E�R�H�������g��

�f�%�P�P�M�E�R�G�I�� �Q�I�Q�F�I�V�W�� �[�M�P�P�� �V�I�Z�M�I�[�� �X�L�I�� �X�E�V�K�I�X�W�� �S�J�� �X�L�I��

companies in their portfolio and �W�L�E�P�P���W�I�X���X�E�V�K�I�X�W��

�S�R�� �X�L�I�� �M�R�Z�I�W�X�I�I�� �G�S�Q�T�E�R�]�d�W�� �W�G�S�T�I�� ���� �E�R�H�� ���� �I�Q�M�W-

�W�M�S�R�W���� �%�P�P�M�E�R�G�I�� �Q�I�Q�F�I�V�W���W�L�S�Y�P�H�� �E�P�W�S�� �W�I�X�� �X�E�V�K�I�X�W��

�S�R�� �X�L�I�� �W�G�S�T�I�� ���� �I�Q�M�W�W�M�S�R�W of the portfolio com -

pany as soon as possible, and each individual Al -

liance member is encouraged to move as early as 

�M�X���H�I�I�Q�W���J�I�E�W�M�F�P�I��

�7�G�S�T�I�������E�R�H�������V�I�U�Y�M�V�I�H�����7�G�S�T�I�������M�R�G�P�Y�W�M�S�R���M�W���I�R-

�G�S�Y�V�E�K�I�H���[�L�I�V�I���H�E�X�E���M�W���V�I�P�M�E�F�P�I�����0�I�W�W���T�V�I�W�G�V�M�T-

�X�M�Z�I���X�L�E�R���X�L�I���8�7�4��

�8�L�I���G�E�P�G�Y�P�E�X�M�S�R���S�J���K�V�S�W�W���T�S�V�X�J�S�P�M�S���I�Q�M�W�W�M�S�R�W��

�W�L�E�P�P�� �M�R�G�P�Y�H�I���� �E�X�� �E�� �Q�M�R�M�Q�Y�Q���� �X�L�I�� �J�S�P�P�S�[�M�R�K����

���M�
���W�G�S�T�I�� ���� �E�R�H�� ���� �I�Q�M�W�W�M�S�R�W���� �G�S�Z�I�V�M�R�K�� �E�P�P��

�T�S�V�X�J�S�P�M�S���G�S�Y�R�X�I�V�T�E�V�X�M�I�W�������M�M�
���V�I�P�I�Z�E�R�X���W�G�S�T�I��

���� �I�Q�M�W�W�M�S�R�W�� �J�S�V�� �T�S�V�X�J�S�P�M�S�� �G�S�Y�R�X�I�V�T�E�V�X�M�I�W��

�[�M�X�L�M�R�� �X�L�I�� �J�S�P�P�S�[�M�R�K�� �W�I�G�X�S�V�W���� �E�Y�X�S�Q�S�X�M�Z�I����

�G�S�E�P���� �S�M�P�� �E�R�H�� �K�E�W���� �E�R�H�� �V�I�E�P�� �I�W�X�E�X�I���� ���M�M�M�
�� �E�P�P��

�W�I�Z�I�R�� �+�,�+�W in their GHG emissions inven -

tory: carbon dioxide (CO
2�
���� �Q�I�X�L�E�R�I�� ���'�,4�
����

�R�M�X�V�S�Y�W�� �S�\�M�H�I�� ���22�3�
���� �L�]�H�V�S�ˆ�Y�S�V�S�G�E�V�F�S�R�W��

���,�*�'�W�
���� �T�I�V�ˆ�Y�S�V�S�G�E�V�F�S�R�W�� ���4�*�'�W�
���� �W�Y�P�J�Y�V��

�L�I�\�E�ˆ�Y�S�V�M�H�I�� ���7�*6�
���� �E�R�H�� �R�M�X�V�S�K�I�R�� �X�V�M�ˆ�Y�S�V�M�H�I��

���2�*3�
��

�&�S�X�L�� �X�L�I�� �8�7�4�� �E�R�H�� �2�>�-�*�� �S�R�P�]�� �T�V�I�W�G�V�M�F�I��

�X�L�I�� �M�R�G�P�Y�W�M�S�R���S�J�� �M�R�Z�I�W�X�I�I�W�d���W�G�S�T�I�� ���� �E�R�H��

�����I�Q�M�W�W�M�S�R�W�����E�R�H���L�M�K�L�P�M�K�L�X���H�E�X�E���G�L�E�P�P�I�R-

�K�I�W�� �V�I�P�E�X�I�H�� �X�S�� �W�G�S�T�I�� ���� �I�Q�M�W�W�M�S�R�W�� �E�G-

�G�S�Y�R�X�M�R�K�����[�L�M�G�L���E�V�I���T�V�S�Q�M�R�I�R�X���M�R���W�S�Q�I��

�W�I�G�X�S�V�W�� ���I�R�I�V�K�]���� �X�V�E�R�W�T�S�V�X�E�X�M�S�R�
���� �8�L�I��

�*�-�2�>�� �V�I�U�Y�M�V�I�W�� �X�L�E�X�� �W�G�S�T�I�� ���� �I�Q�M�W�W�M�S�R�W��

�J�V�S�Q�� �T�S�V�X�J�S�P�M�S�� �G�S�Y�R�X�I�V�T�E�V�X�M�I�W�� �F�I�� �M�R-

�G�P�Y�H�I�H���J�S�V���O�I�]���W�I�G�X�S�V�W����

�8�L�I���8�7�4���E�V�K�Y�I�W���X�L�E�X���f�G�S�V�T�S�V�E�X�I���H�E�X�E���S�R��

�7�G�S�T�I�������I�Q�M�W�W�M�S�R�W���V�E�R�K�I���J�V�S�Q���W�S�Q�I�[�L�E�X��

unreliable to highly unreliable, and se -

�Z�I�V�E�P�� �H�E�X�E�� �T�V�S�Z�M�H�I�V�W�� �I�W�X�M�Q�E�X�I�� �7�G�S�T�I�� ����

�I�Q�M�W�W�M�S�R�W�� �[�M�X�L�� �E�� �[�M�H�I�� �V�E�R�K�I�� �S�J�� �S�Y�X�G�S-

mes,” and, therefore, scope 3 emissions 

�W�L�S�Y�P�H���S�R�P�]���F�I���M�R�G�P�Y�H�I�H���[�L�I�R���f�M�R�X�I�V�T�V�I-

tation of these emissions in a portfolio 

context becomes clearer and data beco -

�Q�I���Q�S�V�I���V�I�P�M�E�F�P�I���g
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�&�E�W�I�P�M�R�I �f�8�L�I���%�P�P�M�E�R�G�I�d�W���'�S�Q�Q�M�X�Q�I�R�X���?�l�A���V�I�U�Y�M�V�I�W���X�E�V�K�I�X�W��

�X�S�� �F�I�� �W�I�X�� �I�Z�I�V�]�� �‡�Z�I�� �]�I�E�V�W�� �M�R�� �P�M�R�I�� �[�M�X�L�� �X�L�I�� �4�E�V�M�W��

�%�K�V�I�I�Q�I�R�X�� �%�V�X�M�G�P�I�� �������� �G�]�G�P�I���� �W�T�I�G�M�J�]�M�R�K�� �E�� �‡�Z�I��

�]�I�E�V�� �G�]�G�P�I�� �S�J�� ������������ ������������ ������������ �I�X�G���� �;�L�I�R�� �%�P-

�P�M�E�R�G�I�� �Q�I�Q�F�I�V�W�� �N�S�M�R�� �F�I�X�[�I�I�R�� �X�L�I�W�I�� �H�E�X�I�W���� �X�L�I�]��

�W�L�E�P�P���I�W�X�E�F�P�M�W�L���X�E�V�K�I�X�W���X�L�E�X���E�P�M�K�R���[�M�X�L���X�L�M�W���G�]�G�P�I���g��

“Base year for subsequent target: members shall 

choose either YE2024 or the �F�E�W�I�� �]�I�E�V�� �S�J�� �X�L�I�M�V��

�‡�V�W�X���X�E�V�K�I�X���G�]�G�P�I�����(�M�Z�I�V�K�M�R�K���F�E�W�I���]�I�E�V�W���E�V�I���E�P�P�S�[�I�H��

for �E�W�W�I�X���G�P�E�W�W�I�W���X�L�E�X���E�V�I���K�V�E�H�Y�E�P�P�]���T�L�E�W�I�H���M�R���g

�f�-�R�Z�I�W�X�S�V�W���E�V�I���V�I�G�S�Q�Q�I�R�H�I�H���X�S���W�I�X���E�������������F�E-

�W�I�P�M�R�I���X�S���F�S�X�L���E�P�M�K�R���[�M�X�L���W�G�M�I�R�G�I���F�E�W�I�H���R�I�X���^�I�V�S��

�T�E�X�L�[�E�]�W�� �[�L�M�G�L�� �M�R�H�M�G�E�X�I�� �E�� �K�P�S�F�E�P�� �����	�� �I�Q�M�W-

sions reductions from 2019 levels to 2030 is 

required, and to increase comparability for net 

�^�I�V�S���S�F�N�I�G�X�M�Z�I�W���g��

�f�2�>�-�*�� �V�I�G�S�Q�Q�I�R�H�W�� �X�L�E�X���F�E�W�I�P�M�R�I�W�� �V�I�ˆ�I�G�X�� �E��

�T�S�V�X�J�S�P�M�S�d�W���G�S�Q�T�S�W�M�X�M�S�R and any changes be at -

�X�V�M�F�Y�X�I�H���X�S���E�P�P�S�[���I�U�Y�M�Z�E�P�I�R�X���G�S�Q�T�E�V�M�W�S�R���f

“Financial institutions shall select a base 

year for target setting that is ���V�I�T�V�I�W�I�R�X�E�X�M�Z�I��

�S�J�� �X�L�I�M�V�� �E�G�X�M�Z�M�X�M�I�W�b�M���I������ �V�I�ˆ�I�G�X�M�R�K�� �X�]�T�M�G�E�P��

�S�T�I�V�E�X�M�S�R�W�b�E�Z�S�M�H�M�R�K�� �]�I�E�V�W�� �[�M�X�L�� �E�R�S�Q�E�P�M�I�W��

such as one-off events or unusual economic 

conditions, and that is �R�S���I�E�V�P�M�I�V���X�L�E�R��������������

�?�l�A���8�L�I���F�E�W�I���]�I�E�V���W�I�P�I�G�X�M�S�R���J�S�V���T�S�V�X�J�S�P�M�S���G�P�M-

mate-alignment targets shall be �G�S�R�W�M�W�X�I�R�X��

�E�G�V�S�W�W���E�P�P���‡�R�E�R�G�M�E�P���E�G�X�M�Z�M�X�M�I�W���g

�&�S�X�L���X�L�I���8�7�4���E�R�H���2�>�-�*���V�I�J�I�V���X�S���]�I�E�V���I�R�H��

���=�)�
�������������E�W���E���F�E�W�I�P�M�R�I�����[�L�M�P�I���X�L�I���*�-�2�>��

�T�V�I�G�P�Y�H�I�W�� �G�L�S�S�W�M�R�K�� �E�� �F�E�W�I�� �]�I�E�V�� �I�E�V�P�M�I�V��

�X�L�E�R�� ������������ �X�L�I�� �8�7�4�� �E�P�W�S�� �V�I�J�I�V�W�� �X�S�� �M�X�W��

�X�E�V�K�I�X���W�I�X�X�M�R�K�� �G�]�G�P�I���� �[�L�M�G�L�� �J�S�P�P�S�[�W�� �X�L�I��

�4�E�V�M�W���%�K�V�I�I�Q�I�R�X�d�W���‡�Z�I���]�I�E�V���G�]�G�P�I�W��

�7�G�I�R�E�V�M�S��

�E�R�H���E�Q�F�M-

�X�M�S�R

�%�P�M�K�R�I�H���[�M�X�L���-�4�'�'���������s�'���T�E�X�L�[�E�]�W���[�M�X�L���R�S���S�V���P�M�Q�M�X�I�H��

�S�Z�I�V�W�L�S�S�X�����7�G�I�R�E�V�M�S�W���Q�Y�W�X���F�I���W�G�M�I�R�G�I���F�E�W�I�H����

“Alliance members shall �X�E�V�K�I�X�� ������ �T�I�V�� �G�I�R�X�� �X�S�� ������

�T�I�V���G�I�R�X���V�I�H�Y�G�X�M�S�R�W���F�]���������������G�S�Q�T�E�V�I�H���X�S���=�)���������
��

�M�R�� �P�M�R�I�� �[�M�X�L�� �-�4�'�'�� �I�W�X�M�Q�E�X�I�W�� ���%�6���� �7�]�R�X�L�I�W�M�W�� �6�I�T�S�V�X��

�7�Y�Q�Q�E�V�]���J�S�V���4�S�P�M�G�]�Q�E�O�I�V�W�����X�E�F�P�I���7�4�1�����
�g��

�f�-�R�� �G�E�W�I�� �S�J���X�E�V�K�I�X�� �Y�R�H�I�V�E�G�L�M�I�Z�I�Q�I�R�X���� �8�L�I�� �Y�R�H�I�V�E-

�G�L�M�I�Z�I�H���I�Q�M�W�W�M�S�R�W���H�I�P�X�E���W�L�E�P�P���F�I���E�H�H�I�H���X�S���X�L�I���R�I�[��

reduction target in case a member changes its initial 

�F�E�W�I���]�I�E�V���X�S���E���W�Y�F�W�I�U�Y�I�R�X���F�E�W�I���]�I�E�V���g

�2�>�-�*�� �V�I�J�I�V�W�� �X�S�� �-�4�'�'�� �4������ �4���� �E�R�H�� �4������ �E�W�� �[�I�P�P�� �E�W��

�-�)�%�� �2�>�)���� �3�)�'�1���� �8�4�-�� �7�(�4���� �7�&�8�M���� �2�+�*�7���� �S�V�� �'�6-

REM. 

�f�-�-�+�'�'���H�S�I�W���R�S�X���V�I�G�S�Q�Q�I�R�H���X�L�E�X���M�R�Z�I�W�X�S�V�W���Y�W�I��

�X�L�I���4�����T�E�X�L�[�E�]���K�M�Z�I�R���M�X�W���V�I�P�M�E�R�G�I���S�R���E���L�M�K�L���Z�S-

�P�Y�Q�I���S�J���2�)�8�W���g��

�f�-�X�� �M�W�� �I�\�T�I�G�X�I�H���F�]�� ������������ �X�L�E�X�� �������	�� �S�J�� �E�W-

�W�I�X�W�� �E�V�I���� �E�W�� �E�� �Q�M�R�M�Q�Y�Q���� �E�P�M�K�R�I�H�� �X�S�� �E�� �R�I�X�� �^�I�V�S��

�T�E�X�L�[�E�]���g

�%�P�P�� �7�&�8�M�� �W�X�E�R�H�E�V�H�W�� �E�V�I�� �E�P�M�K�R�I�H�� �[�M�X�L�� �E��

�������s�'�� �R�S���P�S�[�� �S�Z�I�V�W�L�S�S�X�� �S�F�N�I�G�X�M�Z�I�� Climate 

alignment targets are parameterized on a 

�������s�'�� �F�I�R�G�L�Q�E�V�O�� �M�R�� �E�P�P�� �I�P�M�K�M�F�P�I�� �X�L�M�V�H���T�E�V�X�]��

�J�V�E�Q�I�[�S�V�O�W���� �7�I�G�X�S�V�� �X�E�V�K�I�X�W�� �Q�Y�W�X�� �I�R�W�Y�V�I��

�E�P�M�K�R�Q�I�R�X���[�M�X�L���������s�'���W�I�G�X�S�V�E�P���F�I�R�G�L�Q�E�V�O�W��

�%�P�P���J�V�E�Q�I�[�S�V�O�W���V�I�J�I�V���X�S���E���������s�'���E�P�M�K�R�I�H��

�T�E�X�L�[�E�]���[�M�X�L���R�S���P�S�[���S�Z�I�V�W�L�S�S�X�����G�M�X�M�R�K��

�-�4�'�'�� �%�6���� �E�R�H�� �7�6�������� �V�I�T�S�V�X�W�� �E�W�� �[�I�P�P�� �E�W��

�3�)�'�1���E�R�H���-�)�%���2�>�)���W�G�I�R�E�V�M�S�W�����,�S�[�I�Z�I�V����

�R�S�R�I�� �E�V�I�� �Z�I�V�]�� �W�X�V�M�R�K�I�R�X�� �V�I�K�E�V�H�M�R�K�� �X�L�I��

�Z�S�P�Y�Q�I�W�� �S�J�� �2�I�K�E�X�M�Z�I�� �)�Q�M�W�W�M�S�R�W�� �8�I�G�L-

�R�S�P�S�K�M�I�W�����2�)�8�W�
���M�R���X�L�I���G�L�S�W�I�R���W�G�I�R�E�V�M�S��

���I���K���� �������� �+�X�'�3
2�I�� �S�J�� �'�'�7�� �Y�T�� �X�S�� ���������� �M�R��

�X�L�I���-�4�'�'�d�W���4���
��

�6�I�T�S�V�X�M�R�K��

�E�R�H���X�V�E�R�W-

�T�E�V�I�R�G�]

“Alliance members shall �H�M�W�G�P�S�W�I���E�R�R�Y�E�P�P�]�����M�R�H�M�Z�M-

�H�Y�E�P�P�]���� �E�R�H�� �T�Y�F�P�M�G�P�]���� �S�R�� �T�V�S�K�V�I�W�W�� �X�S�[�E�V�H�W�� �M�R�H�M�Z�M-

�H�Y�E�P���X�E�V�K�I�X�W�����M�R�G�P�Y�H�M�R�K���S�R���M�R�Z�I�W�X�Q�I�R�X���T�S�V�X�J�S�P�M�S�W�d��

�I�Q�M�W�W�M�S�R�W���T�V�S�‡�P�I���E�R�H���I�Q�M�W�W�M�S�R�W���V�I�H�Y�G�X�M�S�R�W���g��

“All �E�H�N�Y�W�X�Q�I�R�X�W made to targets and �Q�I�X�L�S�H�S�P�S-

�K�M�I�W���W�L�E�P�P���F�I���G�S�Q�Q�Y�R�M�G�E�X�I�H���M�R���E���X�V�E�R�W�T�E�V�I�R�X���[�E�]��

to the public, explaining the reasons and the me -

�X�L�S�H�W���M�R���H�I�X�E�M�P���g��

“All �V�I�T�S�V�X�M�R�K, by investee companies and by asset 

�S�[�R�I�V�W���� �W�L�E�P�P�� �F�I�� �H�S�R�I�� �S�R�� �E���K�V�S�W�W�� �F�E�W�M�W�� �W�L�S�[�M�R�K��

�I�Q�M�W�W�M�S�R�W���E�R�H�� �V�I�Q�S�Z�E�P�W���W�I�T�E�V�E�X�I�P�], and shall be 

done on a �W�I�G�X�S�V���W�T�I�G�M�‡�G���F�E�W�M�W���g

�f�6�I�T�S�V�X�M�R�K�� �E�R�R�Y�E�P�P�]�� �S�R�� �X�L�I�� �W�X�V�E�X�I�K�]�� �E�R�H�� �E�G-

�X�M�S�R�W�� �M�Q�T�P�I�Q�I�R�X�I�H�� �E�R�H�� �T�V�S�K�V�I�W�W�� �X�S�[�E�V�H�W��

achieving objectives and targets, and in line 

�[�M�X�L�� �X�L�I�� �8�E�W�O�� �*�S�V�G�I�� �S�R�� �'�P�M�Q�E�X�I���V�I�P�E�X�I�H�� �*�M�R�E�R-

cial Disclosures ���8�'�*�(�
���V�I�G�S�Q�Q�I�R�H�E�X�M�S�R�W���g��

�f�;�L�I�R�� �Q�S�R�M�X�S�V�M�R�K�� �E�R�H�� �V�I�T�S�V�X�M�R�K�� �T�V�S�K�V�I�W�W���� �-�R-

�Z�I�W�X�S�V�W�� �E�V�I�� �V�I�G�S�Q�Q�I�R�H�I�H�� �X�S���� �E�����1�I�E�W�Y�V�I�� �E�F-

�W�S�P�Y�X�I�� �I�Q�M�W�W�M�S�R�W�� �V�I�H�Y�G�X�M�S�R�W achieved at the 

asset level, and �S�X�L�I�V���H�V�M�Z�I�V�W���S�J���I�Q�M�W�W�M�S�R�W���V�I-

�H�Y�G�X�M�S�R�W�����[�L�I�V�I�� �T�S�W�W�M�F�P�I���� �F���� �1�I�E�W�Y�V�I���X�L�I���T�V�S-

�K�V�I�W�W�� �X�S�[�E�V�H�W�� �E�R�� �E�F�W�S�P�Y�X�I�� �E�R�H���S�V�� �M�R�X�I�R�W�M�X�]��

�X�E�V�K�I�X���E�X���X�L�I���T�S�V�X�J�S�P�M�S���P�I�Z�I�P���g

Financial institutions shall commit to pu -

blicly report progress against targets on an 

�E�R�R�Y�E�P���F�E�W�M�W���g�� �6�I�T�S�V�X�M�R�K���W�L�E�P�P���M�R�G�P�Y�H�I�� �K�V�S�W�W��

GHG emissions inventory “for segments A, 

�&���E�R�H���'�����E�W���[�I�P�P���E�W���X�L�I���+�,�+���E�G�G�S�Y�R�X�M�R�K���Q�I-

thodology, assumptions, data sources, and 

data quality scores of the underlying data 

used,” “climate-alignment and sector me -

tric assessment,” “a progressive increase in 

scope and quality to a full GHG emissions in -

ventory and a full climate-alignment assess -

�Q�I�R�X���g���f�G�P�I�E�R���I�R�I�V�K�]�a�X�S�a�J�S�W�W�M�P���J�Y�I�P���‡�R�E�R�G�M�E�P��

�I�\�T�S�W�Y�V�I�� �V�E�X�M�S���� �T�I�V�� �*�-�2�>���'������ �M�R�G�P�Y�H�M�R�K�� �X�L�I��

�G�S�V�V�I�W�T�S�R�H�M�R�K���‡�R�E�R�G�M�E�P���I�\�T�S�W�Y�V�I���E�Q�S�Y�R�X�W���g��

�E�R�H���f�H�I�J�S�V�I�W�X�E�X�M�S�R���I�\�T�S�W�Y�V�I���g

�8�L�I�� �*�-�2�>�� �E�R�H�� �8�7�4�� �E�V�I�� �Q�S�V�I�� �T�V�I�W�G�V�M�T-

�X�M�Z�I���X�L�E�R���X�L�I���2�>�-�*���V�I�K�E�V�H�M�R�K���V�I�T�S�V�X�M�R�K����

�[�M�X�L���E���Q�S�V�I���T�V�I�G�M�W�I���P�M�W�X���S�J���M�R�H�M�G�E�X�S�V�W���X�S��

�V�I�T�S�V�X�� �S�R���� �%�P�P�� �J�V�E�Q�I�[�S�V�O�W�� �I�Q�T�L�E�W�M�^�I��

�X�L�I�� �M�Q�T�S�V�X�E�R�G�I�� �S�J�� �V�I�T�S�V�X�M�R�K�� �T�V�S�K�V�I�W�W����

�K�V�S�W�W�� �I�Q�M�W�W�M�S�R�W���� �H�V�M�Z�I�V�W�� �S�J�� �G�L�E�R�K�I��

�M�R�� �X�E�V�K�I�X�� �Q�I�X�V�M�G�W���� �Q�I�X�L�S�H�S�P�S�K�M�G�E�P��

�G�L�E�R�K�I�W�����S�V���V�I���F�E�W�I�P�M�R�M�R�K�����2�S�R�I���K�M�Z�I�W���E��

�T�V�I�G�M�W�I���V�I�T�S�V�X�M�R�K���J�V�E�Q�I�[�S�V�O��
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�8�E�V�K�I�X���E�R�H��

�Q�I�X�V�M�G��

�X�]�T�I�W

�8�L�I���8�7�4���T�V�I�W�G�V�M�F�I�W���X�L�E�X���M�X�W���Q�I�Q�F�I�V�W���W�I�X���X�L�V�I�I���S�Y�X��

�S�J���J�S�Y�V���X�E�V�K�I�X�W�����[�M�X�L���I�R�K�E�K�I�Q�I�R�X���X�E�V�K�I�X�W���Q�E�R�H�E�X�S-

�V�]�������M�
���I�R�K�E�K�I�Q�I�R�X���X�E�V�K�I�X�W�������M�M�
���G�P�M�Q�E�X�I���W�S�P�Y�X�M�S�R�W���M�R-

�Z�I�W�X�Q�I�R�X���X�E�V�K�I�X�W�������M�M�M�
���W�I�G�X�S�V���X�E�V�K�I�X�W�������M�Z�
���W�Y�F���T�S�V�X-

�J�S�P�M�S�����H�I�G�E�V�F�S�R�M�^�E�X�M�S�R�
���X�E�V�K�I�X�W������

�8�L�I���8�7�4���W�I�X�W���W�T�I�G�M�‡�G���V�I�U�Y�M�V�I�Q�I�R�X�W���J�S�V���H�M�J�J�I�V�I�R�X���X�E�V-

get types: 

• �7�Y�F���T�S�V�X�J�S�P�M�S���X�E�V�K�I�X�W����

�ƒ�� �1�I�Q�F�I�V�W�� �f�W�L�E�P�P�� �W�X�V�M�Z�I�g�� �X�S�� �V�I�H�Y�G�I�� �‡�R�E�R�G�I�H��

�I�Q�M�W�W�M�S�R�W�� �J�V�S�Q�� �]�I�E�V�� �I�R�H�� ���=�)�
�� ���������� �F�]�� �����a

�����	���F�]���=�)�������������E�R�H�������a�����	���=�)��������������

�ƒ��Members shall report: Base year, target year, 

�Q�I�X�V�M�G�� �Y�W�I�H���� �X�E�V�K�I�X�� �V�I�H�Y�G�X�M�S�R�� ���	�
���� �W�G�S�T�I�� ����

���]�I�W���R�S�
���� �E�R�R�Y�E�P�� �‡�R�E�R�G�I�H�� �+�,�+�� �I�Q�M�W�W�M�S�R�W��

since base year, GHG emission data cove -

�V�E�K�I�� ���	�
���� �%�9�1���� �%�9�1�� �G�S�Z�I�V�I�H�� �F�]�� �W�Y�F���T�S�V�X-

folio target (possible to set targets on com -

�F�M�R�I�H���E�W�W�I�X���G�P�E�W�W�I�W�
�����E�R�H���G�E�V�F�S�R���M�R�X�I�R�W�M�X�]�����M�J��

�E�T�T�P�M�G�E�F�P�I�
����

�ƒ��Members then shall disclose the share of the 

total portfolio that is covered by the target 

and establish a time-bound plan to retrieve 

reported and reliable data for those assets 

�R�S�X���G�S�Z�I�V�I�H���F�]���X�L�I���X�E�V�K�I�X����

• �7�I�G�X�S�V�E�P���X�E�V�K�I�X�W������

�ƒ�� �1�I�Q�F�I�V�W�� �[�L�S�� �W�I�X�� �W�I�G�X�S�V�E�P�� �X�E�V�K�I�X�W�� �W�L�E�P�P��

progressively implement them, beginning 

�[�M�X�L�� �X�L�I�M�V�� �Q�S�W�X�� �Q�E�X�I�V�M�E�P�� �W�I�G�X�S�V�W�� ���J�V�S�Q�� �E�R��

�S�[�R�I�H���G�E�V�F�S�R���I�Q�M�W�W�M�S�R�W���W�X�E�R�H�T�S�M�R�X�
����

�2�>�-�*�� �V�I�G�S�Q�Q�I�R�H�W�� �J�S�Y�V�� �f�X�]�T�I�W�g�� �S�J�� �X�E�V�K�I�X�W���� ���M�
��

at the portfolio level, the ‘Portfolio �(�I�G�E�V�F�S-

�R�M�^�E�X�M�S�R�� �6�I�J�I�V�I�R�G�I�� �3�F�N�I�G�X�M�Z�I�d�� ���4�(�6�3�
���� ���M�M�
�� �X�L�I��

�c�%�P�P�S�G�E�X�M�S�R�� �X�S�� �'�P�M�Q�E�X�I�� �7�S�P�Y�X�M�S�R�W�� �3�F�N�I�G�X�M�Z�I�d 

�[�L�M�G�L�� �W�Y�T�T�S�V�X�W�� �M�R�Z�I�W�X�Q�I�R�X�W�� �M�R�� �X�I�G�L�R�S�P�S�K�M�I�W��

that are required to decarbonize the real eco -

�R�S�Q�]�������M�M�M�
���X�L�I���c�%�W�W�I�X���%�P�M�K�R�Q�I�R�X���8�E�V�K�I�X�d���[�L�M�G�L��

�T�V�S�Z�M�H�I�W���E�R���S�Z�I�V�Z�M�I�[���S�J���[�L�I�V�I���M�R�Z�I�W�X�Q�I�R�X�W���E�V�I��

on their net-zero journey and a comprehensive 

�Y�R�H�I�V�W�X�E�R�H�M�R�K�� �M�R�X�S�� �[�L�E�X�� �E�R�� �M�R�Z�I�W�X�I�I�� �S�V�� �E�W�W�I�X��

�G�S�Y�P�H���H�S���X�S���E�G�L�M�I�Z�I�� �R�I�X���^�I�V�S���� �E�R�H�����M�Z�
�� �8�L�I���c�)�R-

�K�E�K�I�Q�I�R�X���8�L�V�I�W�L�S�P�H���8�E�V�K�I�X�d���[�L�M�G�L���J�S�G�Y�W�I�W���S�R��

targeting the most GHG-intensive investments 

�M�R���E���T�S�V�X�J�S�P�M�S��

�8�L�I���*�-�2�>���V�I�U�Y�M�V�I�W���X�L�E�X���‡�R�E�R�G�M�E�P���M�R�W�X�M�X�Y�X�M�S�R�W 

�W�I�X���S�R�I���S�V���Q�S�V�I���R�I�E�V���X�I�V�Q���X�E�V�K�I�X�W���E�R�H���S�R�I��

�P�S�R�K���X�I�V�Q�� �R�I�X�� �^�I�V�S���E�P�M�K�R�Q�I�R�X�� �X�E�V�K�I�X�� �J�S�V��

�I�E�G�L�� �M�R���W�G�S�T�I�� �‡�R�E�R�G�M�E�P�� �E�G�X�M�Z�M�X�]���� �Y�W�M�R�K�� �E�R�]��

�S�J���X�L�I���I�P�M�K�M�F�P�I���X�E�V�K�I�X���Q�I�X�V�M�G�W���E�R�H���X�E�V�K�I�X���W�I�X-

�X�M�R�K���Q�I�X�L�S�H�W����

�7�&�8�M�� �X�E�V�K�I�X�� �Q�I�X�V�M�G�W�� �E�R�H�� �X�E�V�K�I�X���W�I�X�X�M�R�K�� �Q�I-

�X�L�S�H�W�� �M�R�G�P�Y�H�I���� ���E�
�� �J�S�V�� �R�I�E�V���X�I�V�Q�� �X�E�V�K�I�X�W��

���*�-�2�8�� �W�X�E�R�H�E�V�H�
���� ���M�
���7�I�G�X�S�V�E�P�� �(�I�G�E�V�F�S�R�M�^�E-

�X�M�S�R�� �%�T�T�V�S�E�G�L�����7�(�%�
���� ���M�M�
���4�S�V�X�J�S�P�M�S�� �'�S�Z�I-

�V�E�K�I�������M�M�M�
���8�I�Q�T�I�V�E�X�Y�V�I���6�E�X�M�R�K�����E�R�H�����M�Z�
���*�S�W-

�W�M�P�� �*�Y�I�P�� �*�M�R�E�R�G�I�� �X�E�V�K�I�X�W���� ���F�
�� �J�S�V�� �P�S�R�K���X�I�V�Q��

�X�E�V�K�I�X�W�����*�-�2�>���W�X�E�R�H�E�V�H�
�������M�
���)�Q�M�W�W�M�S�R�W���-�R�X�I�R-

�W�M�X�]���� ���M�M�
�� �%�F�W�S�P�Y�X�I�� �*�M�R�E�R�G�I�H�� �)�Q�M�W�W�M�S�R�W���� �E�R�H��

���M�M�M�
���'�P�M�Q�E�X�I�� �%�P�M�K�R�Q�I�R�X�� ���[�L�M�G�L�� �M�W�� �W�M�Q�M�P�E�V�� �X�S��

�T�S�V�X�J�S�P�M�S���G�S�Z�I�V�E�K�I�
����

�8�L�I���7�&�8�M���H�M�W�G�P�S�W�I�W���E���P�M�W�X���S�J���I�P�M�K�M�F�P�I���X�L�M�V�H���T�E�V-

�X�]���E�P�M�K�R�Q�I�R�X���Q�I�X�L�S�H�S�P�S�K�M�I�W�����E�W���[�I�P�P���E�W���E���P�M�W�X��

�S�J���I�P�M�K�M�F�P�I���X�E�\�S�R�S�Q�M�I�W����

�*�S�V�� �J�S�W�W�M�P�� �J�Y�I�P�� �W�I�G�X�S�V�W���� �X�L�I�� �*�-�2�>�� �V�I�U�Y�M�V�I�W��

�W�Y�F�Q�M�X�X�M�R�K�� �‡�R�E�R�G�M�E�P�� �M�R�W�X�M�X�Y�X�M�S�R�W�� �X�S�� �T�Y�F�P�M�W�L��

�T�S�P�M�G�M�I�W���X�L�E�X���G�S�Q�Q�M�X���X�S���X�L�I���T�L�E�W�I���S�Y�X���S�J���‡-

�R�E�R�G�M�R�K���X�S���X�L�I�W�I���W�I�G�X�S�V�W��

�8�L�I�� �8�7�4�� �M�W�� �Q�S�V�I�� �T�V�I�W�G�V�M�T�X�M�Z�I�� �X�L�E�R�� �X�L�I��

�2�>�-�*�����F�Y�X���F�S�X�L���J�V�E�Q�I�[�S�V�O�W���K�M�Z�I���E���P�S�X���S�J��

�P�I�I�[�E�]�� �V�I�K�E�V�H�M�R�K�� �X�E�V�K�I�X�� �M�Q�T�P�I�Q�I�R�X�E-

�X�M�S�R����

�8�L�I�� �*�-�2�>�� �V�I�G�S�Q�Q�I�R�H�W�� �H�M�J�J�I�V�I�R�X�� �Q�I-

�X�L�S�H�S�P�S�K�M�I�W�� �J�S�V�� �R�I�E�V���X�I�V�Q�� �M�R�X�I�V�M�Q�� �X�E�V-

�K�I�X�W���E�R�H���M�Q�T�S�W�I�W���Q�I�X�V�M�G�W���J�S�V���P�S�R�K���X�I�V�Q��

�X�E�V�K�I�X�W���H�I�T�I�R�H�M�R�K���S�R���X�L�I���W�I�G�X�S�V���S�V���W�I�K-

�Q�I�R�X���� �8�L�I�� �W�X�E�R�H�E�V�H�� �E�P�W�S�� �K�S�I�W�� �F�I�]�S�R�H��

�X�E�V�K�I�X���W�I�X�X�M�R�K���F�]���M�Q�T�S�W�M�R�K���X�L�I���T�Y�F�P�M�G�E-

�X�M�S�R���S�J���T�S�P�M�G�M�I�W�����-�X���H�S�I�W���R�S�X���V�I�U�Y�M�V�I���E�R�]��

�W�Y�W�X�E�M�R�E�F�P�I���‡�R�E�R�G�M�R�K���X�E�V�K�I�X����

• �&�S�X�L�� �X�L�I�� �8�7�4�� �E�R�H�� �2�>�-�*�� �E�V�I�� �I�U�Y�E�P�P�]��

�Z�E�K�Y�I�� �V�I�K�E�V�H�M�R�K�� �X�L�I�� �H�I�‡�R�M�X�M�S�R�� �S�J��

“climate solutions,” only referring 

�X�S�� �f�K�I�R�I�V�E�P�P�]�� �E�G�O�R�S�[�P�I�H�K�I�H�� �G�P�M-

�Q�E�X�I���V�I�P�E�X�I�H�� �J�V�E�Q�I�[�S�V�O�W�g�� ���-�'�1�%����

�0�1�%���0�7�8�%�����'�&�-�����I�X�G���
���E�R�H���P�S�G�E�P���X�E�\�S-

�R�S�Q�M�I�W�����8�L�I�]���E�P�W�S���X�E�O�I���Y�T���X�L�I���W�E�Q�I��

metrics (green revenues and green 

capex at the portfolio and/or fund 

�P�I�Z�I�P�W�
�����8�L�I���*�-�2�>���E�P�W�S���V�I�J�I�V�W���X�S���E���P�M�W�X��

�S�J�� �I�P�M�K�M�F�P�I�� �X�L�M�V�H���T�E�V�X�]�� �J�V�E�Q�I�[�S�V�O�W��

�E�R�H�� �X�E�\�S�R�S�Q�M�I�W���� �[�M�X�L�� �W�T�I�G�M�‡�G�W�� �J�S�V��

�W�S�Q�I���S�J���X�L�I�Q����

• �1�E�R�]���2�>�%�3�%���Q�I�Q�F�I�V�W���G�S�Z�I�V�I�H���F�]��

our research do not appear to have 

�G�S�Q�T�P�M�I�H�� �[�M�X�L�� �X�L�I�� �V�I�U�Y�M�V�I�Q�I�R�X��

to set engagement targets and at 

�P�I�E�W�X�� �X�[�S�� �S�J�� �X�L�I�� �X�L�V�I�I�� �S�X�L�I�V�� �X�E�V�K�I�X��

�X�]�T�I�W����
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�8�E�V�K�I�X���E�R�H��

�Q�I�X�V�M�G��

�X�]�T�I�W

�ƒ��Members shall set targets using produc -

�X�M�S�R���F�E�W�I�H�� �Q�I�X�V�M�G�W�� �[�L�I�V�I�Z�I�V�� �T�S�W�W�M�F�P�I�� �F�I-

�J�S�V�I���Y�W�M�R�K���I�G�S�R�S�Q�M�G���F�E�W�I�H���Q�I�X�V�M�G�W����

�ƒ��Members shall report on the chosen target 

�]�I�E�V�� �E�R�H�� �F�E�W�I�� �]�I�E�V���� �E�W�� �[�I�P�P�� �E�W�� �X�L�I�� �X�E�V�K�I�X�I�H��

reduction or carbon level for each sector, 

�[�M�X�L�� �X�L�I�� �V�I�W�T�I�G�X�M�Z�I�� �Q�I�X�V�M�G�� �Y�W�I�H���� �1�I�Q�F�I�V�W��

shall also report the associated absolute 

�I�Q�M�W�W�M�S�R���V�I�H�Y�G�X�M�S�R�W������

• �)�R�K�E�K�I�Q�I�R�X���X�E�V�K�I�X�W������

�ƒ�� �8�S�� �Q�I�I�X�� �X�L�I�� �2�>�%�3�%�� �R�I�X���^�I�V�S�� �I�R�K�E�K�I�Q�I�R�X��

commitments, members shall set targets in 

�E�X���P�I�E�W�X���X�[�S���G�E�X�I�K�S�V�M�I�W�����E�R�H�����[�L�I�V�I���T�S�W�W�M�F�P�I����

in all four categories (asset manager enga -

gement, corporate, sector and value chain, 

�T�Y�F�P�M�G�E�X�M�S�R���G�S�R�X�V�M�F�Y�X�M�S�R�
����

�ƒ��Members shall report cumulatively the nu -

mber of companies, asset managers, or sec -

�X�S�V�W���I�R�K�E�K�I�H������

�ƒ��Climate solutions investment targets: 

�1�I�Q�F�I�V�W�� �W�L�E�P�P�� �V�I�T�S�V�X�� �9�7�(�� �E�W�W�I�X�W�� �Y�R�H�I�V��

management of the climate solutions in -

�Z�I�W�X�Q�I�R�X�W�� �T�S�V�X�J�S�P�M�S���� �[�M�X�L�� �E�R�� �E�W�W�I�X�� �G�P�E�W�W��

�F�V�I�E�O�H�S�[�R��

• PDROs and sub-portfolio targets, as 

�[�I�P�P���E�W���c�)�R�K�E�K�I�Q�I�R�X���8�L�V�I�W�L�S�P�H�d���E�R�H��

engagement targets, and ‘Allocation 

�X�S�� �'�P�M�Q�E�X�I�� �7�S�P�Y�X�M�S�R�W�� �3�F�N�I�G�X�M�Z�I�d�� �E�R�H��

�c�'�P�M�Q�E�X�I�� �7�S�P�Y�X�M�S�R�W�� �-�R�Z�I�W�X�Q�I�R�X�W�d�� �X�E�V-

�K�I�X�W���� �E�V�I�� �W�M�Q�M�P�E�V���� �8�L�I�� �7�&�8�M�d�W�� �4�S�V�X�J�S-

lio Coverage and Climate Alignment 

�X�E�V�K�I�X�W���E�V�I���G�P�S�W�I���X�S���X�L�I���2�>�-�*�d�W���%�W�W�I�X��

�%�P�M�K�R�Q�I�R�X�� �X�E�V�K�I�X���� �[�L�M�P�I�� �X�L�I�� �8�7�4�� �V�I-

�J�I�V�W���X�S���X�L�I���7�&�8�M�d�W���7�(�%��
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�'�E�V�F�S�R���V�I-

�Q�S�Z�E�P�W���E�R�H��

�S�J�J�W�I�X�W

“Alliance members shall �R�S�X���Y�W�I���G�E�V�F�S�R���V�I�Q�S�Z�E�P�W��

�J�S�V���X�L�I�M�V���S�[�R���W�Y�F���T�S�V�X�J�S�P�M�S���S�V���W�I�G�X�S�V���X�E�V�K�I�X���E�G�L�M�I-

�Z�I�Q�I�R�X�� �E�X�� �X�L�M�W�� �X�M�Q�I�� �S�V�� �E�X�� �E�R�]�� �X�M�Q�I�� �F�I�J�S�V�I�� ����������

���[�L�I�R�� �X�L�M�W�� �T�V�S�X�S�G�S�P�� �G�S�Q�I�W�� �X�S�� �X�I�V�Q�
���� �2�I�Z�I�V�X�L�I-

less, members are highly encouraged to contri -

�F�Y�X�I���X�S���E���P�M�U�Y�M�H���E�R�H���[�I�P�P���V�I�K�Y�P�E�X�I�H���G�E�V�F�S�R���V�I�Q�S�Z�E�P��

�G�I�V�X�M�‡�G�E�X�I���Q�E�V�O�I�X���F�I�J�S�V�I�������������E�W���W�Y�G�L���E���Q�E�V�O�I�X���M�W��

�M�Q�T�S�V�X�E�R�X���J�S�V���E�G�G�I�P�I�V�E�X�M�R�K���H�I�G�E�V�F�S�R�M�W�E�X�M�S�R���g��

“ �-�R�Z�I�W�X�I�I�� �G�S�Q�T�E�R�M�I�W�� �W�L�E�P�P�� �R�S�X�� �Y�W�I�� �G�E�V�F�S�R�� �V�I-

�Q�S�Z�E�P�W�� �I�\�G�I�I�H�M�R�K�� �I�Q�M�W�W�M�S�R�� �P�I�Z�I�P�W�� �M�R�H�M�G�E�X�I�H�� �F�]��

�F�V�S�E�H�P�]�� �E�G�G�I�T�X�I�H�� �W�I�G�X�S�V�� �T�E�X�L�[�E�]�W�� �E�P�M�K�R�I�H�� �[�M�X�L��

�������s�'�����f�V�I�W�M�H�Y�E�P���I�Q�M�W�W�M�S�R�W�g���E�W���H�I�‡�R�I�H���F�]���W�G�M�I�R�G�I��

�F�E�W�I�H�� �W�I�G�X�S�V�� �T�E�X�L�[�E�]�W�
���X�S�� �G�P�E�M�Q�� �R�I�X���^�I�V�S�� �X�E�V�K�I�X��

�E�G�L�M�I�Z�I�Q�I�R�X���� �-�R�Z�I�W�X�I�I�� �G�S�Q�T�E�R�M�I�W�� �W�L�E�P�P�� �S�R�P�]�� �M�R-

�G�S�V�T�S�V�E�X�I���G�E�V�F�S�R���V�I�Q�S�Z�E�P���G�I�V�X�M�‡�G�E�X�I�W���[�M�X�L���P�S�R�K���P�M-

�Z�I�H���W�X�S�V�E�K�I�����E�W���H�I�‡�R�I�H���F�]���X�L�I���3�\�J�S�V�H���4�V�M�R�G�M�T�P�I�W�
����

Alliance members shall require investee compa -

nies to obtain independent, broadly accepted ve -

�V�M�‡�G�E�X�M�S�R���g

“As a general principle, it is recommended that 

investors should not use purchased offsets at 

the portfolio level to achieve emissions reduc -

�X�M�S�R���X�E�V�K�I�X�W�����8�L�I�]���W�L�S�Y�P�H���E�P�W�S���E�H�S�T�X���E���T�V�I�G�E�Y-

�X�M�S�R�E�V�]���E�T�T�V�S�E�G�L���[�L�I�R���E�W�W�I�W�W�M�R�K���E�W�W�I�X�W�d���E�P�M�K�R-

�Q�I�R�X���[�M�X�L���R�I�X���^�I�V�S���E�R�H���X�L�I���Y�W�I���S�J���S�J�J�W�I�X�W���g����

�f�-�R�Z�I�W�X�S�V�W���W�L�S�Y�P�H���R�S�X���E�P�P�S�[���X�L�I���Y�W�I���S�J���I�\�X�I�V�R�E�P��

�S�J�J�W�I�X�W�� �E�W�� �E�� �W�M�K�R�M�‡�G�E�R�X�� �P�S�R�K���X�I�V�Q�� �W�X�V�E�X�I�K�]�� �J�S�V��

achievement of decarbonisation goals by as -

�W�I�X�W���M�R���X�L�I�M�V���T�S�V�X�J�S�P�M�S�W�����I�\�G�I�T�X���[�L�I�V�I���X�L�I�V�I���M�W���R�S��

�X�I�G�L�R�S�P�S�K�M�G�E�P�P�]���S�V���‡�R�E�R�G�M�E�P�P�]���Z�M�E�F�P�I���W�S�P�Y�X�M�S�R���g��

�f�'�V�I�H�M�X�W���T�Y�V�G�L�E�W�I�H���F�]���T�E�V�X�M�G�M�T�E�R�X�W���[�M�X�L�M�R���V�I�K�Y-

lated carbon markets that are designed to meet 

�X�L�I���R�I�X���^�I�V�S���I�Q�M�W�W�M�S�R�W���K�S�E�P���G�E�R���F�I���Y�W�I�H���g��

�f�-�R�Z�I�W�X�S�V�W�� �W�L�S�Y�P�H�� �R�S�X�� �S�J�J�W�I�X�� �I�Q�M�W�W�M�S�R�W�� �M�R�� �S�R�I��

part of their portfolio through accounting for 

�E�Z�S�M�H�I�H���I�Q�M�W�W�M�S�R�W���M�R���E�R�S�X�L�I�V���T�E�V�X���g

�8�L�I���*�-�2�>���T�V�S�L�M�F�M�X�W���‡�R�E�R�G�M�E�P���M�R�W�X�M�X�Y�X�M�S�R�W���J�V�S�Q��

�M�R�G�P�Y�H�M�R�K�� �M�R�� �X�L�I�M�V�� �+�,�+�� �M�R�Z�I�R�X�S�V�M�I�W�� �‡�R�E�R�G�I�H��

�E�R�H���S�V���M�R�W�Y�V�I�H���G�E�V�F�S�R���V�I�Q�S�Z�E�P�W�����G�E�V�F�S�R���G�V�I-

�H�M�X�W�����S�V���E�Z�S�M�H�I�H���I�Q�M�W�W�M�S�R�W����

�8�L�I�� �G�E�P�G�Y�P�E�X�M�S�R�� �S�J�� �K�V�S�W�W�� �T�S�V�X�J�S�P�M�S�� �I�Q�M�W�W�M�S�R�W��

�W�L�E�P�P���I�\�G�P�Y�H�I���X�L�I���J�S�P�P�S�[�M�R�K�����(�I�H�Y�G�X�M�R�K���S�V���R�I�X-

�X�M�R�K���R�I�K�E�X�M�Z�I���I�Q�M�W�W�M�S�R�W���J�V�S�Q���X�L�I���‡�R�E�R�G�M�R�K���S�V��

insuring of carbon removal activities, inclu -

�H�M�R�K���G�E�V�F�S�R���V�I�Q�S�Z�E�P�W���X�L�I���‡�R�E�R�G�M�E�P���M�R�W�X�M�X�Y�X�M�S�R��

�H�M�V�I�G�X�P�]���W�Y�T�T�S�V�X�W���Z�M�E���M�X�W���‡�R�E�R�G�M�E�P���E�G�X�M�Z�M�X�M�I�W���E�R�H��

carbon removal credits purchased by portfolio 

�I�R�X�M�X�M�I�W�����(�I�H�Y�G�X�M�R�K���S�V���R�I�X�X�M�R�K���I�Q�M�W�W�M�S�R�W���J�V�S�Q��

the use of carbon credits, including those pur -

�G�L�E�W�I�H���F�]���X�L�I���‡�R�E�R�G�M�E�P���M�R�W�X�M�X�Y�X�M�S�R���S�V���M�X�W���T�S�V�X-

�J�S�P�M�S���I�R�X�M�X�M�I�W���� �(�I�H�Y�G�X�M�R�K���E�R�]�� �J�S�V�Q���S�J���E�Z�S�M�H�I�H��

�I�Q�M�W�W�M�S�R�W�����[�L�M�G�L���X�L�I���‡�R�E�R�G�M�E�P���M�R�W�X�M�X�Y�X�M�S�R���Q�E�]��

�G�P�E�M�Q���E�W���T�E�V�X���S�J���M�X�W���‡�R�E�R�G�M�R�K���S�V���M�R�W�Y�V�E�R�G�I���Y�R-

�H�I�V�[�V�M�X�M�R�K�� �S�J�� �G�I�V�X�E�M�R�� �G�P�M�Q�E�X�I�� �W�S�P�Y�X�M�S�R�W���� �E�R�H��

the avoided emissions reported by portfolio 

�I�R�X�M�X�M�I�W���g

�&�S�X�L�� �X�L�I�� �*�-�2�>�� �E�R�H�� �X�L�I�� �8�7�4�� �E�V�I�� �Q�S�V�I��

�V�I�W�X�V�M�G�X�M�Z�I�� �X�L�E�R�� �X�L�I�� �2�>�-�*�� �S�R�� �X�L�I�� �M�R�G�P�Y-

�W�M�S�R���S�J���G�E�V�F�S�R���V�I�Q�S�Z�E�P�W���E�R�H���S�V���G�V�I�H�M�X�W��

�M�R�� �Q�I�I�X�M�R�K�� �X�E�V�K�I�X�W���� �8�L�I�� �*�-�2�>�� �J�S�V�F�M�H�W��

�X�L�I�� �M�R�G�P�Y�W�M�S�R�� �S�J�� �E�R�]�� �G�E�V�F�S�R�� �V�I�Q�S�Z�E�P�W����

�G�V�I�H�M�X�W�����S�V���E�Z�S�M�H�I�H���I�Q�M�W�W�M�S�R�W�����8�L�I���8�7�4��

�V�I�W�X�V�M�G�X�W���M�R�Z�I�W�X�I�I���G�S�Q�T�E�R�M�I�W�d���Y�W�I���S�J���V�I-

�Q�S�Z�E�P�W�����F�Y�X�� �M�X�� �M�W���Y�R�G�P�I�E�V�� �L�S�[�� �M�X�� �f�X�V�E�R�W-

�J�I�V�W�g���X�S���M�R�Z�I�W�X�S�V�W�
�����8�L�I���2�>�-�*���E�P�P�S�[�W���J�S�V��

�X�L�I�� �Y�W�I�� �S�J�� �S�J�J�W�I�X�W�� �f�[�L�I�V�I�� �X�L�I�V�I�� �M�W�� �R�S��

�X�I�G�L�R�S�P�S�K�M�G�E�P�P�]���S�V���‡�R�E�R�G�M�E�P�P�]���Z�M�E�F�P�I���W�S-

�P�Y�X�M�S�R���g

�)�R�K�E�K�I-

�Q�I�R�X

“Alliance members shall �I�R�K�E�K�I�� �X�L�I�M�V�� �E�W�W�I�X�� �Q�E-

�R�E�K�I�V�W�� �X�S�� �M�R�G�V�I�E�W�I���� �������9�R�H�I�V�W�X�E�R�H�M�R�K�� �S�J�� �L�S�[�� �E�W-

�W�I�X���Q�E�R�E�K�I�V�W���E�V�I�� �V�I�T�V�I�W�I�R�X�M�R�K���X�L�I�� �E�W�W�I�X���S�[�R�I�V�d�W��

�P�S�R�K���X�I�V�Q�� �G�P�M�Q�E�X�I�� �M�R�X�I�V�I�W�X�W�?���A�� ������ �8�L�I���E�P�M�K�R�Q�I�R�X��

�F�I�X�[�I�I�R�� �X�L�I�� �E�W�W�I�X�� �Q�E�R�E�K�I�V�d�W�� �E�G�X�M�S�R�W�� �E�R�H�� �X�L�I�M�V��

�M�R�X�I�V�I�W�X���E�W���E�R���E�W�W�I�X���S�[�R�I�V���[�L�I�R���R�I�G�I�W�W�E�V�]���g

“Engage external fund managers on the need to 

�Q�E�R�E�K�I���J�Y�R�H�W���M�R���E�P�M�K�R�Q�I�R�X���[�M�X�L���R�I�X���^�I�V�S���X�L�E�X���M�W��

�G�S�R�W�M�W�X�I�R�X���[�M�X�L���2�>�-�*�d�W���E�P�M�K�R�Q�I�R�X���G�V�M�X�I�V�M�E���g��

�f�9�R�H�I�V�X�E�O�I�� �W�X�I�[�E�V�H�W�L�M�T�� �[�M�X�L�� �Q�E�V�O�I�X�� �E�G�X�S�V�W���X�S��

ensure that their assessments, data and pro -

ducts are based on alignment criteria, robust 

�Q�I�X�L�S�H�S�P�S�K�M�I�W���� �E�R�H�� �E�V�I�� �G�S�R�W�M�W�X�I�R�X�� �[�M�X�L�� �R�I�X��

�^�I�V�S���K�S�E�P�W���g

�8�L�I���*�-�2�>���F�V�S�E�G�L�I�W���X�L�I���X�S�T�M�G���S�J���I�R�K�E�K�I�Q�I�R�X��

�P�I�W�W���X�L�E�R���X�L�I���S�X�L�I�V���X�[�S���J�V�E�Q�I�[�S�V�O�W�����I�Z�I�R���M�J��

�f�X�L�I���c�I�R�K�E�K�I�Q�I�R�X���‡�V�W�X�d���E�T�T�V�S�E�G�L���T�V�M�S�V�M�X�M�^�I�W��

engaging portfolio companies to set their 

�S�[�R�� �W�G�M�I�R�G�I���F�E�W�I�H�� �X�E�V�K�I�X�W�� �E�W�� �X�L�I�� �T�V�M�Q�E�V�]��

�Q�I�G�L�E�R�M�W�Q���X�S���H�V�M�Z�I���I�Q�M�W�W�M�S�R�W���V�I�H�Y�G�X�M�S�R�W���g��

�-�X���Q�I�R�X�M�S�R�W���I�R�K�E�K�I�Q�I�R�X���T�P�E�R�W���E�W���E���T�E�V�X���S�J��

�G�P�M�Q�E�X�I�� �X�V�E�R�W�M�X�M�S�R�� �T�P�E�R�W�� ���*�-�2�>���6���
���� �E�W�� �[�I�P�P��

�E�W�� ���J�S�W�W�M�P�� �J�Y�I�P�� �S�V�� �H�I�J�S�V�I�W�X�E�X�M�S�R�
�� �T�S�P�M�G�M�I�W��

���E�P�W�S�� �E�� �V�I�G�S�Q�Q�I�R�H�E�X�M�S�R�� �J�S�V�� �J�S�W�W�M�P�� �J�Y�I�P�� �T�S-

�P�M�G�M�I�W�
��

�&�S�X�L���X�L�I���8�7�4���E�R�H���2�>�-�*���P�M�W�X���K�I�R�I�V�M�G���G�L�E�R-

�R�I�P�W (policy advocacy, market engage -

�Q�I�R�X���� �W�X�I�[�E�V�H�W�L�M�T���� �I�\�X�I�V�R�E�P�� �J�Y�R�H�� �Q�E�R�E-

�K�I�V�� �I�R�K�E�K�I�Q�I�R�X�
���E�R�H�� �K�S�E�P�W (“consistent 

�[�M�X�L���g�� �f�E�G�L�M�I�Z�I�� �R�I�X�� �^�I�V�S���g�� �f�P�S�R�K���X�I�V�Q�� �G�P�M-

�Q�E�X�I���M�R�X�I�V�I�W�X�W�g�
���J�S�V���I�R�K�E�K�I�Q�I�R�X�����F�Y�X���J�E�M�P��

�X�S���H�I�‡�R�I���G�P�I�E�V�P�]���F�S�X�L���X�L�I���S�F�N�I�G�X�M�Z�I�W���E�R�H��

�X�L�I�� �Q�I�E�R�W�� ���I���K���� �I�\�E�Q�T�P�I�W�� �S�J�� �I�W�G�E�P�E�X�M�S�R��

�E�G�X�M�S�R�W���E�V�I���Q�I�R�X�M�S�R�I�H�����[�M�X�L�S�Y�X���G�P�I�E�V���K�Y�M-

�H�I�P�M�R�I�W�
���� �&�S�X�L�� �J�V�E�Q�I�[�S�V�O�W�� �V�I�J�I�V�� �X�S�� �E�H�H�M-

�X�M�S�R�E�P���W�I�T�E�V�E�X�I���K�Y�M�H�E�R�G�I���H�S�G�Y�Q�I�R�X�W����

�8�L�I���*�-�2�>���V�I�J�I�V�W���X�S���I�R�K�E�K�I�Q�I�R�X���E�W���E�R���M�Q-

�T�S�V�X�E�R�X���T�E�V�X���S�J���X�L�I���W�X�V�E�X�I�K�M�I�W���S�J���‡�R�E�R�G�M�E�P��

�M�R�W�X�M�X�Y�X�M�S�R�W���F�Y�X���H�S�I�W���R�S�X���Q�I�R�X�M�S�R���W�T�I�G�M-

�‡�G���I�R�K�E�K�I�Q�I�R�X���X�E�V�K�I�X�W������

�)�R�K�E�K�I�Q�I�R�X�� �X�E�V�K�I�X�W�� �E�V�I�� �F�E�W�I�H�� �S�R�� �Z�E-

�K�Y�I�P�]�� �[�S�V�H�I�H�� �Q�I�X�V�M�G�W�� ���f�I�R�K�E�K�I�H�� �S�R�� �G�P�M-

�Q�E�X�I�� �M�W�W�Y�I�W���g�� �f�E�P�M�K�R�I�H�� �[�M�X�L�� �2�>�� �3�6�� �Y�R-

�H�I�V���H�M�V�I�G�X���S�V���G�S�P�P�I�G�X�M�Z�I���I�R�K�E�K�I�Q�I�R�X���E�R�H��

�W�X�I�[�E�V�H�W�L�M�T���E�G�X�M�S�R�W�g�
��
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�(�E�X�E���K�E�T�W��

�E�R�H���E�H�N�Y�W�X-

�Q�I�R�X�W

�8�L�I�� �2�>�%�3�%�� �L�M�K�L�P�M�K�L�X�W�� �X�L�I�� �P�M�Q�M�X�I�H�� �H�E�X�E�� �E�Z�E�M�P�E�F�M-

lity for scope 3 emissions, production-based data, 

and in general for private asset classes, and condi -

�X�M�S�R�W�� �W�S�Q�I�� �E�G�X�M�S�R�W�� �S�R�� �H�E�X�E�� �E�Z�E�M�P�E�F�M�P�M�X�]���� �-�X�� �E�P�W�S�� �M�W-

�W�Y�I�H�� �E�� �f�7�I�G�X�S�V�� �'�E�P�P�� �X�S�� �%�G�X�M�S�R�g�� �X�S�� �G�S�Q�T�E�R�M�I�W�� �E�R�H��

�H�E�X�E���T�V�S�Z�M�H�I�V�W����

�f�8�L�I���%�P�P�M�E�R�G�I���V�I�G�S�K�R�M�W�I�W���X�L�E�X���H�Y�I���X�S���H�E�X�E���E�Z�E�M�P�E�F�M-

lity issues, a member may not be able to reach an 

effective coverage of 70 per cent of its investment 

�T�S�V�X�J�S�P�M�S���S�[�R�I�H���I�Q�M�W�W�M�S�R�W���g��

�8�L�I�� �8�7�4�� �Q�I�R�X�M�S�R�W���E�H�N�Y�W�X�Q�I�R�X�W�� �S�R�� �T�S�V�X�J�S�P�M�S��

�K�V�S�[�X�L�����G�Y�V�V�I�R�G�]���G�L�E�R�K�I�W�����E�R�H���S�R���Q�I�V�K�I�V���E�R�H���E�G-

�U�Y�M�W�M�X�M�S�R�W�����1�
�%�
���E�G�X�M�Z�M�X�M�I�W, but does not suggest 

�E�R�]���G�S�R�G�V�I�X�I���W�S�P�Y�X�M�S�R��

�f�(�E�X�E�� �E�Z�E�M�P�E�F�M�P�M�X�]�� �E�R�H�� �U�Y�E�P�M�X�]�� �M�W�� �G�Y�V�V�I�R�X�P�]�� �P�S�[��

but is likely to increase in the short to medium 

term as disclosure expectations of companies 

in some jurisdictions are adopted, such as EU’s 

�'�S�V�T�S�V�E�X�I�� �7�Y�W�X�E�M�R�E�F�M�P�M�X�]�� �6�I�T�S�V�X�M�R�K�� �(�M�V�I�G�X�M�Z�I��

���'�7�6�(�
���E�R�H���-�7�7�&���g��

�f�-�R���X�L�I�� �R�I�E�V���X�I�V�Q���� �M�R�Z�I�W�X�S�V�W���Q�E�]�� �[�M�W�L���X�S���M�H�I�R-

�X�M�J�]�� �X�L�I�� �G�S�Q�T�E�R�M�I�W�� �[�L�I�V�I�� �X�L�I�V�I�� �M�W�� �M�R�W�Y�J�‡�G�M�I�R�X��

�H�M�W�G�P�S�W�Y�V�I���S�V���H�E�X�E���X�S���E�W�W�I�W�W���E�P�M�K�R�Q�I�R�X���g��

�f�-�-�+�'�'���I�R�G�S�Y�V�E�K�I�W���M�R�Z�I�W�X�S�V�W���X�S���L�I�P�T���E�G�G�I�P�I�V�E�X�I��

improvements to data quality and coverage by 

�I�R�K�E�K�M�R�K�� �[�M�X�L�� �G�S�Q�T�E�R�M�I�W�� �X�S�� �H�M�W�G�P�S�W�I�� �X�L�I�� �V�I-

quired information for assessing alignment and 

�[�M�X�L�� �H�E�X�E�� �T�V�S�Z�M�H�I�V�W�� �X�S�� �T�V�S�Z�M�H�I�� �T�V�S�H�Y�G�X�W�� �E�R�H��

services that are aligned to the alignment crite -

�V�M�E���W�I�X���S�Y�X���M�R���2�>�-�*���g��

�8�L�I���2�>�-�*���-�Q�T�P�I�Q�I�R�X�E�X�M�S�R���+�Y�M�H�E�R�G�I���J�S�V���3�F�N�I�G-

�X�M�Z�I�W���E�R�H���8�E�V�K�I�X�W���T�V�I�W�I�R�X�W���E�H�N�Y�W�X�Q�I�R�X���J�E�G�X�S�V�W��

�X�S�� �H�I�E�P�� �[�M�X�L�� �T�S�V�X�J�S�P�M�S�� �K�V�S�[�X�L���� �)�:�-�'���M�R�ˆ�E�X�M�S�R��

�Z�S�P�E�X�M�P�M�X�], and recommends disclosing both 

�Y�R�E�H�N�Y�W�X�I�H���E�R�H���E�H�N�Y�W�X�I�H���Q�I�X�V�M�G�W��

�f�*�M�R�E�R�G�M�E�P�� �M�R�W�X�M�X�Y�X�M�S�R�W�� �Q�E�]�� �W�X�E�V�X�� �[�M�X�L�� �T�E�V-

tial data and by progressively expanding 

the scope and improving the quality of their 

�M�R�Z�I�R�X�S�V�M�I�W���� �‡�R�E�R�G�M�E�P���M�R�W�X�M�X�Y�X�M�S�R�W���I�R�W�Y�V�I�� �V�I-

liable measurement of emissions over time 

�[�M�X�L�S�Y�X���H�I�P�E�]�M�R�K���R�I�E�V���X�I�V�Q���E�G�X�M�S�R���g��

“Financial institutions shall submit the fol -

�P�S�[�M�R�K�� �M�R�J�S�V�Q�E�X�M�S�R�� �Y�W�I�H�� �M�R�� �X�L�I�� �G�E�P�G�Y�P�E�X�M�S�R��

�S�J���K�V�S�W�W���T�S�V�X�J�S�P�M�S���I�Q�M�W�W�M�S�R�W�����(�E�X�E���W�S�Y�V�G�I���W�
��

used and a data quality score of the under -

�P�]�M�R�K���H�E�X�E���g

�8�S�� �E�� �G�I�V�X�E�M�R�� �I�\�X�I�R�X���� �F�S�X�L�� �X�L�I�� �8�7�4�� �E�R�H��

�X�L�I�� �2�>�-�*�� �W�I�I�Q�� �X�S�� �E�G�O�R�S�[�P�I�H�K�I�� �H�E�X�E��

�P�M�Q�M�X�E�X�M�S�R�W�� �E�W�� �E�� �V�I�E�W�S�R�� �X�S�� �I�\�S�R�I�V�E�X�I��

���T�E�V�X�M�E�P�P�]�
�� �M�R�Z�I�W�X�S�V�W�� �J�V�S�Q�� �V�I�T�S�V�X�M�R�K�� �S�V��

�W�I�X�X�M�R�K�� �E�� �X�E�V�K�I�X���� �8�L�I�� �2�>�-�*�� �W�T�I�G�M�‡�G�E�P-

�P�]�� �V�I�G�S�Q�Q�I�R�H�W�� �X�L�E�X�� �M�R�Z�I�W�X�S�V�W�� �I�R�K�E�K�I��

�F�S�X�L���G�S�Q�T�E�R�M�I�W���E�R�H���H�E�X�E���Z�I�R�H�S�V�W�����8�L�I��

�*�-�2�>�� �T�V�I�W�G�V�M�F�I�W�� �X�L�E�X�� �‡�R�E�R�G�M�E�P�� �M�R�W�X�M�X�Y-

�X�M�S�R�W���H�M�W�G�P�S�W�I���E�P�P���H�E�X�E���W�S�Y�V�G�I�W���E�R�H���H�E�X�E��

�U�Y�E�P�M�X�]�� �W�G�S�V�I�W���� �V�I�G�S�K�R�M�^�M�R�K�� �X�L�E�X�� �+�,�+��

�M�R�Z�I�R�X�S�V�]���G�S�Q�T�V�I�L�I�R�W�M�Z�I�R�I�W�W���E�R�H���U�Y�E-

�P�M�X�]�� �W�L�S�Y�P�H�� �M�Q�T�V�S�Z�I�� �S�Z�I�V�� �X�M�Q�I���� �I�Z�I�R�� �M�J��

�G�S�Z�I�V�E�K�I�� �V�E�X�I�W�� �V�I�Q�E�M�R�� �‡�\�I�H�� �J�S�V�� �R�I�E�V��

�X�I�V�Q���E�R�H���P�S�R�K���X�I�V�Q���X�E�V�K�I�X�W����

�8�L�I���2�>�-�*���S�J�J�I�V�W���Q�S�V�I���H�I�X�E�M�P�I�H���W�S�P�Y�X�M�S�R�W��

�S�R���L�S�[���X�S���H�I�E�P���[�M�X�L���X�L�I���Z�S�P�E�X�M�P�M�X�]���S�J���X�L�I��

�‡�R�E�R�G�M�E�P���G�S�Q�T�S�R�I�R�X�W���M�R���X�E�V�K�I�X���Q�I�X�V�M�G�W��
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December 2020

������ �-�-�+�'�'�����2�I�X���>�I�V�S���-�R�Z�I�W�X�Q�I�R�X���*�V�E�Q�I�[�S�V�O��������, June 2024

���������2�>�%�3�%�����8�E�V�K�I�X���7�I�X�X�M�R�K���4�V�S�X�S�G�S�P�����*�S�Y�V�X�L���I�H�M�X�M�S�R, April 2024
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2025

���������7�(�-���%�W�W�I�X���3�[�R�I�V���4�P�E�X�J�S�V�Q�����%�F�S�Y�X�������%�R���E�W�W�I�X���S�[�R�I�V���P�I�H��
approach, accessed 4 December 2025

��������An insurer places premium payments from the policies it 
�M�W�W�Y�I�W���M�R���M�X�W���K�I�R�I�V�E�P���E�G�G�S�Y�R�X�����8�L�I���M�R�W�Y�V�I�V���G�E�R���Y�W�I���X�L�I���J�Y�R�H�W��
�M�R���E���Z�E�V�M�I�X�]���S�J���[�E�]�W���b���J�S�V���I�\�E�Q�T�P�I�����H�V�E�[���X�L�I�Q���J�V�S�Q���X�L�I��
account to cover business operations and treat them like 
an investable asset managed by the group or a third-party 
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