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EXECUTIVESUMMARY

-

Over the past decade, investors have increa - coverage, emission scopes, baseline and target evaluating changes in portfolio emis -
singly adopted climate targets in response to years, levels of ambition, and progress repor - WMSRW ERH XLIVIJSVI JSV XEV
TVIWWYVI XS EHHVIWW GPMQEX|I WHMRKIHBEMKHREMEPERRIH JSYV GEXIKSVMIW
VMWOW ERH XS XVERWMXMSR XS E RIX " IVS IGSRSQ] SLVIIE . S 3§ X ISISEERS YOVESRIGHSSG S O T E
LMW VITSVX EWWIWWIW XL+ VSFYWXRI F LEZI VIZMI[IH LEZI WIX XEVKIXW
tion, and transparency of these targets across . )6MWWM§RQNI\§I<EVKIXW YRHIV[VMXMRK TSVXIJSPMSW [LN\
emissons, alignment, engagement, and of - SL1WIWIRSE vivGxmsr MR EFWSPYX“ f XL.;\?VJEE%JSE e

’ : MWWMSRW MRXIRWMX] SJ MRZIWX i
QEXI WSPYXMSRW MRZIWXQIRX XEV§<Y I\/9I QE] FI EGVSWW WYF TS\/XJSPMSW XIH I(rgnt/:V\fWMSR\;
Although some progress has been made in WIX GPEWWIW SV MRHYWXVMEP WIGXSV, 33' @ﬁiw‘gzl EP EXXVM

formalizing climate objectives, our analysis
highlights major shortcomings that severely
YRHIVOQMRI SLBPIMIOIP] VIEP [SVPH

s divided by customer

XSVWd IRXMVI TSVXJSPMSW 8LI QSWX =
WMSRW XEVKIX QIXVMGW EVI FIPS]| WI W

J L VOQYPEW FILMRH XLIWI QIXVMG
METEG X S92 )GSRSOMG QMWW MS& R X [N RX I R W

XEVKIXW 8LMW VITSVX SJJIVW VIGSQQIRHEXMSRW J XEVKIXW EVI YWIH LIVI ESXL
for investors to standardize, simplify, and make f 4LJWMGEP |QMWWM83|RW||VEWX|RWM>§]|P] SR ZSPEXMP| tRERGMEP M
target-setting practices more transparent, and the most frequently used targets (see WXP1 RSR GSVVIPEXIH M}
b EFSZI EPP b XS QEOI XLIQ X JSV XLIBEFRIswIBLI] EVI NTVIwwiH Ew E VExRSWXP :
of helping to drive the rapid decarbonization of FIX[IIR IQMWWMSRW ERH - YWYEPPT WIEXs
XLl fVIEP IGSRSQ]g VERRSYXTYX .1 &;LKMR XLI TS[IV * Carbon footprint
sectqr;tCOZe/t.mthecementzorsteel|n - SLMW YWIW ER EXXVMEYXMSR
METHODOLOGY dustrial sectors; or kgCO ,e/m? for real es - on portfollo comBany emissions divi -
X Eg 'RZIWXSVW YWI MX QSWXP] J 3 1Y ltHeyallLlr:@ofthemvestmentsm
8L1I WXYH] IRGSQTEWWIW KPSFEP M'FY‘%\‘/?/%‘(' R IRIVK] gsgv K'R'VEGX'V'SSFS(Ll SQTERMIW
selected to give a representative sample of in - BRI Y B WIGXSVW [LMGL )*( WKellgﬁtle_olla\K/erggecarbon|ntenS|ty(\NACI)

0
vestor types (asset management, insurance, count for 60% of the phySICaI emissions

TIRWMSRW ERH WSZIVIMKR [IEPXL JYRMEXERMMA L XEVKIXW LMW YWIW IQMWWMSRW TIV YR
KVETLMGEP PSGEXMSR b )YVSTI 2SYX%FMSIRYGEIQBMWWMSEWKIXW EvI  VIZIRYI
ERH %WME mostly based on the Partnership for

'EVFSR %GGSYRXMRK *MRERGMEPWHE X A'SPYXMSRW MRZIWXQIRX
‘| VIZMI[IH TYFPMG HMWGPSWYVIW MRUOKYSNMRKSER JSV GEPGYPEXMRK ffRERGIH

nual reports, sustainability statements, climate IQMWWMSRW g 8LI] EVI INTVIWWSH | WR WiPO MRGVIEWIH EPPSGEXMSR
VITSVXW 4VMRGMTPIW JSV 6IWTSRWMEMRERGMIXIQRWWMSRW EW H|ifB\/|‘HV\/F)dE4\}|%EFP|g EGXMZMXMIW (1R
46- TVSKVIWW VITSVXW ERH TVIWW WaePinewedvto gpresent the share of and “sustainable” are varied and often not ex -

claim Finance provided the data collected on cli - TSVXJSPMS GSQTER] MRZIWXIpEQMVWMNPRM/ P] SV EX EPR  8LI]
mate targets to in-scope investors prior to pu - JSV [LMGL IEGL SJ MXW MRZIWKSPEMIER X6 FI MRJIJSVQIH F] XLI

FPMGEXMSR ;I MRGSVTSVEXIH MRXS XLMPW WIIVEVXRBWRMFP I ,S[1ZIV FI6EMWEPMPXEVOIX MWWSGMEXMSR -'1
GSQQIRXW VIGIMZIH ERH HIIQIH VI Z E rles on an attribution factor linked to AVMRGMTPIW +&4 ERH 7YWXEMREFENM

GSVTSVEX| ZEPYIW [LMGL EVI BRREWMPESZIV
'l HITRIH fXEVKIXWg EWeGPMQEXI| GSQQOQMXQIFERM [LMGL EVI SRP] [IEOP] GSVVI

[MXL E UYERXMXEXMZI IPIQIRX ERH E HIFERXHHXWWNXL IQMWWMSRW 200 SN RS ER G
J V E QMariables assessed included asset class f‘ emissions formula is poorly suited for

. #
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-
o) )RK'EKIQIRX XEVKIXW crease the percentage of holdings CONCLUSIONS reported changes in portfo -
¢ EPMKRIH [MXL SYXGSQIW SV EGXMSRW PMS IQMWWMSRW 3XLIV
8LIWI EVI QEMRP] GSQQM X &ucR xsWietX¢&o or the adoption of Target setting is partial, often EW 'EP4)67 WMQTP] TYF
WXI[E¥ HWLMT SV EGXMZI WEWREMFEWIH XEVKiXW 8LIWI XEyWaque, and unclearly related XEFPI [LIR QEOMRK XLIM
[MXL TSVXISPMS GSQTERMIgats &¢ baded/ bn indicators that to “real-world” emission tial commitments and do not
YWYEPP] ZEKY! [MXL WSQ lateM @jgiég®Red  across portfolio reductions YTHEXI MX SV XVEGO TVS
other objective than “engaging” a GSQTERMIW | K -QTRPRMIH 8IQTIVE
large share, or a predetermined nu - XYVl 6MWI ERH SV PMROIH XS SY X&aSof the 83 investors in scope, )Q“'WWMSR S SR L
mber, of the highest emitters in the mes that are vague and unrelated to QSVI XLER E tJXL PEGO ER] xEB&IMY XEVKIXW SIXIR YV
MRZIWXSVdW TSVXJSPMS GSRGVIXI EGXMSRW | K E TIVGIRXEKIWX MRZIWXSVW LEZI JI[IV XLEEAYWPI +tRERGMEP FEWIH
of portfolio companies that have XEVKIXW JEPPMRK [IPP WLSVX [MXH B GUR@MROW XS VIEF
QEHI E RIX *IVS GSQQMXQIRX  ERH needed for a comprehensive decar - QMWW BUSIRas absolute
0,
“ O Q| RX XEVKIXW therefore do not help to translate FSRMAEXMSR WXVEXIK] +RERGIH IQMWWMSRW
SLIWI WIIO XS EPMKR Tsvxgjgga%sf Cfhoonti e o
XIQTIVEXYVI TEXL[E]W SV LM VIEP [SVPH MQTEGXW 8L| QEMR SZIVEPP [IEORIWWIW tPese

XM$IH MR MRZIWXSV GPMQEXI XENEXWSEWLMT FEXTIIR X
nancial indicator (corporate

e 8LI] EVI RSX TEVX SJ E GSLIVZR¥EY| JSV $tRERGIH IQMW
Table 1: Number of targets WXVEX8RYKIXW SJIXIR ETTIEVnyestment values for carbon

ERH SJ MRZIWXSVW YWMRK WTIGMG QIXVMGEW ! MWSPEXIH MRMXMEXM Ztb¥fpird *ahd Fvestee reve -
NTPEREXMSR SJ LSE XLI] X [AVY JSV :%'- ERH XLI ZE

hin an investor's broader sustai - SJ XLI QIXVMG &IGEYWI
REFMPMX] WXVEXIK] cial values tend to rise over

« SBVERWTEVIRG] MW -X]TMGEPtbq Iqqg-term due to eco -

XV I QU P | SPSEY K136 0 iHIESTHISRENIRISID MG, IS SRS CIEIE (e
logies, including underlying emissions” as measured by |
formulae, extent of assets, XLIWI QIXVMGW [MPP ET

36 24 emission scopes, and business JEPP SZIV XMQI IZ{R MJ V

Metric type Number of targets Number of investors

Alignment 41 13

Climate solutions

investment divisions covered, are mostly Id emissions plateau or in -

opaque, as is the monitoring of crease — as long as the rate
Engagement 26 19 TVSKVIWW XS[EVH QIIXMRK KEWVSIXL SJ XLI $+RERGN
Physical emissions KIXW 6ITSVXMRK SR XEVKIX Wa[fﬁ%/gﬁ’ssf\‘/egd ;fLem'S .
ntensity 80 25 JSYRH XS FI TMIGIQIEP | K SWMPS [

for one reporting year or partial - £ 7 BERSERE PL Tl | WM G E'R =RO"
Carbon footprint 50 o8 P] JSV SRI EWWIX GPEWW M R X | R/ tHeXrhetric most

f 7SQI MRZIWXSVW MRGPYHMR¥P] PMROIH XS VIE
Absolute emissions 28 15 %PPMERA ERH >YVMGL -RWVVERGISRMTEXMSR

Group, have multiple targets

 IMKLXIH EZIVEK 16 and comprehensive annual
GEVFSR MRXIRW M%(l] %" - reporting, including attribu -

XMSR WXYHMIW [LMGL EMQ XS
explain the reasons behind



LS
.
f 7?GSTI ERH GSZIVEKI

;E[lH FSXL MR XIVQW SJ
' SLIWI

*E3R

- EVI
* Emissions coverage. Most

targets exclude scope 3
emissions despite their do -
minance in many high-emit -
ting sectors, such as oil and

gas, chemicals, and coal

mining. 2 No targets have f
FIIR WIX WTIGMIGEPP]

methane, despite the exis - HItRlI XLIMV WGSTI
XIRGI SJ QIXLERI WTIGM %gnes only citing green bonds

legislation and internatio - or indeterminate sustainable
nal agreements, and the EWWIXW

WMKRMIGERX STTSVXYRMWEMW X]

to address warming in the array of methodologies, ren -
short term through redu - dering them incomparable
cing methane emissions. EGVSWW MRZIWXSVW

%PMKRQIRX rfE VKXW
opaque methodologies such
as temperature scores or
alignment  categorizations
that lack transparency and
robustness, and thus may be
IS RI XS KVIIREEW L MRK

PIE ST RS (RS [ Ll
f JRKEKIQIRX XypkddXW

'PMQEXI WSPYXMSRW

* Asset class coverage. f
Nearly three-quarters of
targets lack disclosure on
what percentage of as -
sets under management
(AUM) are covered. When
disclosed, less than 50% of
AUM on average are cove -
red by the targets. %

Although the precise list
of asset classes covered
by targets is not always

disclosed (especially for
non-emissions  targets),

it is clear that asset cove -
rage is uneven. Listed equi -
ties, bonds, and real estate
are frequently covered,

while private markets and

infrastructure are largely

overlooked, especially in ®
emissions targets.

initial design and level of ambition,
given that global emissions have

SJ WLSVX XIVQ QSWZ(P]
SJ QIHMY Q XIVO " SV X P |

targets have already been achieved

— sometimes several years ahead

SJ XLI WIX XEVKIX I—iXI

IQMWWMSRW XEVKIXW

P] PEGO WTIGMtGMX] SR
QIRX XLIQIW SV SENIGXMZIW

MRZIWXoWWIX 3[RIV
JOMRX XEVMWMRWYJfGMIRXP]
WSQI

SR IIRRSEEWIE SR ZEKYI
QIXVMGW ERH LIXIVSKIRISYW QI

IRKEKI

[MXLSYX XE\SRSQMG XLI
SV EVI FEWIH SR E P E Vtkdrs, investors appear mostly to

WXVMOMRK RYQFIV SJ XEVKIXW
VITSVXIH XS LEZ| EEEEEOI|X [IPP FI
JSVI XLIMV HMNERIPMEEXMRK [IEO

VMWIR MR VIGIRX JIEVW 7M\X] TIVG-I%

ERH

A FRAGMENTED
LANDSCAPE OF ALLIANCES
AND FRAMEWORKS

RECOMMENDATIONS

1. PMQEXI XEVKIXW QYWX FI
TEN XS SHENESE A IENEER G5 1 | V | R
EQFMXMSYW GPMQEXI W

8LI KVS[XL SJ MRZIWXSV GPMQlimAteé MEdts must provide

KIXW MW PMROIH XS XLI 1RER GISaEdreiofcan® §udtify the

net-zero alliances that emerged af - objegtives of a broader climate

X1V XLI JSYRHMRK SJ XLI 2IXtratddySaimed at decarboni -

%YPPMERGI 2>%Z4M théigdal economy, some -

LI WIXXMRK SJ GPMQEXI tkles/ thharalterized by a com -

has been central to the guidance of QMXQIRX XS EGLMIZMRK R

XLIWI GSEPMXMSRW {IWTMXISXMWGBIRIYMVIW XEVKIXW

lapse of some of the alliances and tegrated into a comprehensive

[TEOIRMRK SJ XLI GVMXIERE VSIFYWX XVERMAM¥MSR

plan must include a holistic and

LEZI OITX XLIMV XEVKIXW MR TGFEEGVYIRX ZMI[ SJ ERP EZEN

vers for action, using a variety

,LMPI XLI EPPMERGIW WTYVVIH XEEMKINKKW JSV IEGL [MX

members to set targets, they failed SJ KVERYPEVMX] WYJfGMII

XS TVSZMHI GPIEV KYMHERGIJSR H&[PIEV YRHIVWXERHM

meaningful targets should be de - the overall strategy is intended

WMKRIH 8LI [MHI HMZIVWM X o §chieXekaal-economy decar -

get types, methodologies, trans - FSRMA"EXMSR

parency, and amb|t|on. in mvestor 2. )OMWWMSRW XEVKIXW

targets can be explained in part

F] XLMW JEMPYVI 8L{ 2>%3%dW»&EMKR [MXL s' WGN
Mg 7IXXMRK 4VSXSGSP 874 TVSEWMHIw WGIRERMNBMWQ

XLl QSWX WXVYGXYVIH KYMH E®@is mugt be tied to cre -

contrast, the criteria from other al - HMFPI st " T EXXIEREIRWVESTE

liances are vague and defer to other RS SV PMQMXIH SZIVWLS

JVEQI[SVOW WYGL EW XLI 21X bsn\cgdits should not be

ZIWXQIRX *VEQI[SVO 2>-* JVBGPYHIH MR MRXIVMQ

LI -RWXMXYXMSREP -RZIW XS ¢&pon-rgrgoyafs can only be

SR 'PMQEXI| 'LERKI --+" 8L | V used to offset residual emis -

GIRX *MRERGMEP -RWXMXY XM S Rans (asg than/18% of base -

7XERHEVH *-2> JVSQ XLI 7G MR emissions, the baseline

&EWIH S8EVKIXW MRMXMEXMZI bhangmset fgr\2620 at the ear -

vides more stringent conditions for liest* MR EGLMIZMRK PSRk

fossil fuel policies but lacks pres - RIX MMVS GSQQMXQIRXW

criptive requirements for target

WIXXMRK



b. 7PX- WIGXSVEP

*+ targets covering all

-
®
IQMWWMS R 8 of the sector’s total emis -

“RZIWXSVW WLSYPH WIX
IQMWWMSR

HYGXMSR XEVKIXW GSZIVMRK SRR\P
EEXIVMEP WIBXBNX\S VW WAE GV =& - QIXELER I
WESYPH WIX WIGXSV WTI@iketsGor each of the high
mate - QIXLERI IQMXXMRK WIGXSVW M |
rial economic sectors and at IRIVK] EKVMGYPXYVI ERH [EWXI
least 90% of the emissions QEREKIQIRX ERH HMWTSWEP

EGVSWW XLIMV TSVXIJSPMEWyszMHI XVERWTEVIRX ERH GSQ

*SV JSWWMP JYIP WYTTP] WIGNHNSRWMZI VITSVXMRK SR QI
XLEX QYWX FI TLEWIH SYXSHSPSKMIW ERH TVSKVIWW
VEXLIV XLER HIGEVFSRMAIHRZIWXSVW WLSYPH WXVMZI XS FI
MRZIWXSVW WLSYPH YWI MaR Arbgparent as possible in

QIRX ZSPYQI VIHY-GXMSR Xtheif target-setting methodo -

KIXW XLEX GSZIV EPP QEXPBMEPW ERH ERRYEP VITSVXMRK

EWWIX GPEWWIW ERH XLEX-RMWXSVW QYWX TYFPMWL ERRYEP

TLEWI SYX MRZIWXQIRX MR ph§#®gs reports, including
WMP JYIP GSQTERMIW clear attribution analyses that

*SV JSWWMP JYIP HIQERH W I&RaW, ¢hanges in portiolio
XLEASQYWX FI HIGEVFSRERAMY W MSRWEEES LIWI

VEXLIV XLER TLEWIH SyXx |Must inter alia differentiate
XVERWTSVX MRHYWXVMEP WISHKIR/HWL! MQTEGX SJ JEGXSVW

EKVMGYPXYVI  IXG xeviYX®L EW VIEP [SVPH IQMWWMSR
WLSYPH FI FEWIH SR [IMKLXIX/HYGXMSRW SJ MRZIWXIIW fRER
EZIVEKI TLIWMGEP MRXIR#hRgors such as changes in

U 4 - QIXVMGW TI_]V\”leE(:Igrporate values, and portfo -

IQMWWMSRW MRXIRWMX] GHMPGEPXIVEXMSRW- 1 K RI[ MRZIWX
PEXIH EW E [IMKLXIH EZIVEKIGRXW  VIEPPSGEXMSRW  IXG

EREP]WIW

XLI MRXIRWMXMIW SJ MRZIWXRHWXSVW WLSYPH HMWGPSWI ER] || )9 ge\srRsQ] Jsv 7YWRE

ancies, reliability, and

discre
'RZ|W)_(SVW W'—_SYPH EPWS %ﬁ?aﬁ&' concerns regarding
tor and disclose unattributed IQMWWMSRW HEXE

emissions (total emissions for
MRZIWXIIW [MXLSYX EHNYWXNVRKKFSYIRX XEVKIXW

GSVTSVEXI ZEPYI| SV LSPHMIEK|iyMMent targets should be 4
JSV IEGL WIGXSV ERH EWWIX a2k WoW transparent and

'SZIV EPP QEXIVMEP I1QMWaPMEBWRP] HIFRIH MRHMGEXSVW 8LI
WGSTIW ERH +,+W -ERH WIX fhoiceoftheseindicators must
XLERI WTIGMtG XEVKIXW JSVAIMKIPMGMXP] N

QIXLERI IQMXXMRK  WIGXS\hgir contribution to achie® -
Emission scopes and GHGs ZMRKeMRZIWXIlI HIGEVFSRMAEXMSR

should be considered material 8IVQW YWIH MR TSVXJSPMS GSZI
if they represent more than rage targets, such as ‘credibles

XM%IH FESERN SR

. #

4. )RKEKIQIRX XEVKIXW
E 7XI[EVHWLMT KSEPW QY Wg&radé &f asset classes for both

'PMQEXI
XEVKIXW

E Eligibility for inclusion in cli -

transition plans’ and “science- F-RZIWXSVW QYWX GEPGYP
based targets’, must be clear - disclose annually their ratio of

P] HIfRIH -RZIWXSVW QYWXIRIERGMRK JSV WYWXEMRE
fully transparent regarding ZMXMIW MR XLI TSHV WIG)>
the methodology used to cal - WYW XLEX SJ JSWWMP JYIF
GYPEXI EPMKRQIRX QIXVMGWust lbe set for this ratio to

individual portfolio company VIEGL F1” LMW IRIVK]
targets and the regressionmo - VﬁTTP] IRERGMRK VEXMS
dels used should be disclosed [LMGL MW GSQTEXMEFPI [M
JSV -QTPMIH 8IQTIVEXYVI 6MRXIVREXMSREP )RIVK] %K
XEVKIXW -)% RIX "NVS TEXL[E] WLS
be based on comprehensive,

consistent, and transparent co -

FIJTSRH ZEKYlI GSQQMXQIRXWVMHIW SJ XLI VEXMS
8LI] WLSYPH HIfRY{ GSYRXIV

parties, objectives, escala - CONCLUSION
tion steps, and serve as the

key performance indicators Alth?g\J/gh the last decade has seen
f4-W YRHIVPIMRK E VSEYM& IR En EHSTAMSR IR

KEKIQIRX WXVEXIK] gets by investors, the current qua -
WSPYXMSRW MRMMXYERHRWGSTI JEPP JEV WLS
RITHIH XS EPMKR [MXL KPSFEI
KSEPW ;;IEO HItRMXMSRW PN
verage, opaque metrics, and pre -

t%? “a}c\W%\(/e@ents” reveal a dis -

SRRIGX FIX[IIR VITSVXIH MR
IKI/IXMSR ERH VIEP [SVPH I1Q]

REFPI *MRERGI -RZIWXEE DY -RZIWASVW QYWX

INGPYHI JVSQ XLIMV H IR/ KYpenepsive, science-based
: : targets; strengthen engagement and
of climate solutions all tech -

: . investment criteria; and ensure full
nologies that aim to extend

; ) XVERWTEVIRG] MR HMWGPSWY
the lifespan of fossil fuel as - ) e i i
wixw | K EQosRME GYTyRAEIGS Eee e
JSV GSEP FEWIH T-S[IV K I‘;LEI TADTRE S iy e
XMSR FPYI LIHVSKIR ENY BhF W,&g;:uﬁpoh;;mxsew.;gx o
XLI WLEVI SJ XLSWI JS\y -I(/I ]

: YRHIV s'" ERH WS SJ XLIMV
feasibility remains unproven

| K HMVIGX EMV GETX \Fe\';p?onfl%hty to manage systemic
: . : climate risk and to safeguard long-
to their maximum share in

[IPP INXEFPMWLIH WGIREVRsWERCMEP WXEFMPMX]

mate solutions investment
XEVKIXW QYWX EP-MKR
blished taxonomies, such as
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Asset Manager 2+*7 2IX[SVO JSV +VIIRMRK XLI *MRERGMEP 7]WX

%WWIX 3[RIV 2> 21X >1VS

-4'"'dW 7M\XL %WWIWWQIRX 6ITSVX 2>%1 21X >IVS %WWIX 1EREKIVW MRMXMEXMZI
Asset Under Management 2>%3% 21X >I1VS WWWIX 3[RIV PPMERGI
'SQTSYRH %RRYEP +VS[XL 6EXI 2>8&% 21X >IVS &EROMRK %PPMERGI
Capital Expenditure 2>-% 21X >IVS -RWYVERGI %PPMERGI
'PMQEXI &SRHW -RMXMEXMZI 2>-% 21X >IVS -RZIWXQIRX *VEQI[SVO
Chartered Financial Analyst OECM One Earth Climate Model

'EVFSR (MS\MHI ITUYMZEPIRX PAAO 4EVMW %YPMKRIH %WWIX 3[RIVW
Carbon Risk Real Estate Monitor PCAF Partnership for Carbon Accounting Financials
'PMQEXI 7TSPYXMSRW -RZIWXQIRX PDRO Portfolio Decarbonization Reference Objective

(I 2IHIVPERHWGLI &ERO 61- 6SGO] 1SYRXEMR -RWXMXY XI

JRXIVTVMWI :EPYlI ERH "EWL ;IMKLXIH 8IQT&BEXYVTIGRBBR/GI &EWIH 8EVKIX

J)YVSTIER 9RMSR 8E\SRSQ] JSV 7YWXEMREBMI *MRERIRIGI &EWIH 8EVKIXW MRMXMEXMZI
JRXIVTVMWI :EPYIl -RGPYHMRK "EWL 7" TYFWXERXMEP 'SRXVMFYXMSR 'VMXIVME
Fossil Fuel 7 (% 7IGXSVEP (IGEVFSRMA"EXMSR %TTVSEGL
*MRERGMEP -RWXMXYXMSRW 21X >IVS 7XEBHEVHYWXEMREFPI *MRERGI (MWGPSWYVI 6IKYPE
*SVYQ JSV -RWYVERGI 8VERWMXMSR XS78IX >IVS4'" 7TIGMEP 6ITSVX SR +PSFEP ;EVQMRK SJ
+PEWKS[ *MRERGMEP %PPMERGI JSV 2I1X83{S 8EWO *SVGI SR 'PMQEXI VIPEXIH *MRERGMEP (
Greenhouse Gas 8)+ 8IGLRMGEP )\TIVX +VSYT SR WYWXEMREFPI 4
-RWYVERGI %WWSGMEXIH )OQOMWWMSRW 84- BVERWMXMSR 4EXL[E] -RMXMEXMZI
-RXIVREXMSREP '"ETMXEP 1EVOIXW %WWS8GMEXMSIRRTIVEXYVI 7TGSVI

-RXIVREXMSREP )RIVK] %KIRG] 87" 8IGLRMGEP 7GVIIRMRK 'VMXIVME
-RWXMXYXMSREP -RZIWXSVW +VSYT SR "#MQEXI| SEFKKX 7IXXMRK 4VSXSGSP

-RXIVREXMSREP 4ERIP SR 'PMQEXI 'LERKI/ 848 9RMXIH /MRKHSQ 8VERWMXMSR 4PER 8EWOJSVGI
-RXIVREXMSREP 7TYWXEMREFMPMX] 7TXER32B¥ HW QREWYHH 2EXMSRW )RZMVSRQIRX 4VSKVEQQI *MRE
-QTPMIH 8IQTIVEXYVI 6 MW I ;%" -  IMKLXIH %ZIVEKI "EVFSR -RXIRWMX]

Loan Market Association ;% 4 -  IMKLXIH %ZIVEKI 4LIWMGEP -RXIRWMX]

OSER 7]RHMGEXMSRW ERH 8VEHMRK % WMWESGM E X¥& End

2IKEXMZI )QMWWMSRW 8IGLRSPSK]
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'S[ QER] MRZIWXSVW ERH XMBRBLSJ [LMGL MRZIWXSV\

X]TIW SJ MRZIWXSVW [IVI MROEENMHRHHMRIHFEGO ERH ERYV

XLl EREP]WMW # XLl UYIWXMSRW ERH X[S V
JVSQ GSQQIRXMRK

% XSXEP SJ MRZIWXSVW [IVI MRGPYHIH

in the analysis (31 asset managers, LMGL XEVKIX X]TIW ERH ZE
27 insurers, 21 pension funds, and [IVI EREP]JMH#

tZI WSZIVIMKR [IEPXL-JYRHW WIPIG

ted according to criteria including LMW VITSVX EREP]WIW EPP

XLIMV WM2AI ERH MRTYIRGI [ERN&PBESEP E XEVKIX -UYERX
GPMQEXI MRZIWXMRK XVIRHWGXaMSRIYERI ERH E XEVKIX
list of investors and key target pa - HIfRIH 8LMW MRGPYHIW M
VEQIXIVW GER FI HS[RPSE Hdrgetd \ésp@essed in reduction of
SYV [IFWMXI VIGPEMQ 1 R BiR@ute £MiKsions, physical emis -
LI WEQTPI GSZIVW )¥VSTIEiéhs iat8ngity, or economic emis -

th American, and Asian investors to WMSRW MRXIRWMX] MM |

achieve a geographic and investor XEVKIXW MMM EPMKRQIRX

X]TlI FEPERGI MZ GPMQEXI WSPYXMSRW
XEVKIXW

,LMGL HSGYQIRXW J[IVI EREP] " H#
8LI EREP]*"H ZEVMEFPIW MRC

All public disclosures by investors
. : » Percentage of assets under ma -
related to climate commitments

[IVI EREP]"H MRGPYHMRK 'l%al%;ﬁ@rﬁﬁ‘c'”ded in the tar -

reports, sustainability statements,
8'*( VITSVXW GPMQEXI VITSWXWGX8YW ERH EWWI{IX GPE
XEMREFMPMX] VITSVXW 46- GPWHKMIMR/ XLI XEVKIX

VITSVXW [IFTEKIW E-RH TVI\gW Vlf o
PIEWIW o (Geographical and organizatio -

REP WGSTI

VI MRZIWXSVW GSRWYPXIH# Emission scopes coverage (if
VIPIZERX

%PP MRZIWXSVW [IVI GSRXEGXIH éﬁ%
GSRiVQ XLIMV XEVKIX HEXE "SV'B TIHERH YRMX

XLIVISJ 'PEVMIGEXMSR U YBadeknd, $aRy& year, and quan -
[IVI EWOIH -RZIWXSVW [IVI HKty BluRreduction rate (if rele -
XLVII [ITOW XS ERWI[IV UYIWXKERXV

8LI VIWYPXMRK JIIHFEGO [EW

KVEXIH MRXS XLI EREP]WMW 4V%§6|WW ISV XLE XEVKIX
* Methodology and benchmark

% XSXEP SJ MRZIWXSVW EGOR&EMRBEXMS

VIGIMTX SJ XLI VIUYIWX JSV GREYMEGE. @\ IKEXMSR
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INTRODUCTION:
WEAK ALLIANCES

%2( 232S&-2(-2+
FRAMEWORKS

, S[ [TIEO MRHYWXV] KYMHIPMRIW PIH XS ZEKY |
investor commitments



Over the past six years, hundreds

of asset managers, pension funds,
insurance companies, and other in -
vestors have set various types of cli -

QEXI XEVKIXW 1SWX S§J XL
tors are members of one or more

sectoral net-zero alliances and have
supposedly committed to aligning

Metric
type

Table 2: Main elements of investor net-zero alliances

Net Zero Asset Managers
initiative (NZAM)

Asset
Alliance

Net-Zero

Owner
(NZAOA)

Net-Zero Insurance Al -
liance (NZIA) / Forum for
Insurance Transition to Net
Zero (FIT)

Paris Aligned Asset Owners

(PAAO)

i - L h .YP 2>-% %TVMP
their activities to a global net-zero aunc December 2020 ZITXIQF IV ] 0 0 March 2021
IGSRSQ] F] 8Ll EPPMER| date *.
courage members to achieve this
alignment by setting various types 2>%1 KYMHIPMRIW EVI FVMIJ ERH 8LI 4%%3 GSQQMXQIRX WXE
of targets for decarbonizing their MQTVI&MWI] VIJIV X5 XLI ment * requires signatories to
2>%3%dW B8EVKIX 7IXXMR V S F I R IRX [MXL| XLI H

TSVXJSPMSW e ’\42>3§)3%A) EVKIX TIX8MRNMHERGI SR X\éE&\flMy L IRX *

I GSP 874 XLI --+""dW I X >1V . i obligation of “[t[ransitioning [...]

Guidelines RZIWXMRK *VEOI|[SM OProto ol, Fourth edi - | plans'*; no longer binding tar - | . hi

SLIWI EPPMERGIW LEZ| LEH - QI ‘ |\>ﬂ¥' E-mé?é X W mvestr_nents to achieve net zero
mixed impacts on their members’ ERH XLI 7&8M 8LI SV E YM portfolio GHG emissions by 2050,
TVEGXMGIW 8LI 2IX >1VS delines are to be replaced by a SV WSSRIVg F] fHVE[MRK SR
3[RIV %PPMERGI 2>043% RIl] HSGYQIRX MR .ER|YEV] 21X >1VS -RZIWXQIRX *NEQI[SV
out for its detailed guidance on tar - 2>-.9% LEH IMKLX JSYRHIVW %<%
get setting and the other actions Zﬂnedm;sirjts 60 members mana . | Allanz, Aviva, Generali, Mu-
XS [LMGL MXW QIQFIVW LE nder ma QIQFIVW ERH 97 }?(MVR%KB] csiy 97 | RMGL 61 7'36 7[MWW 6EWBRK S[RIVW ERH h97
QMXXIH 8LI SXLIV X[S QEM PMSR %91 EX TIEO >YVMGL -RWYVERGI | BERHIFPMSR %91
XSV EPPMERGIW b XLI 21X ”igeme"t PMSR QIQFIVW MR + 8 |l6YVVIRX
1IEREKIVW MRMXMEXMZI 2> %91 Pl LEW TEVXMGMTERXW

4EVMW %PMKRIH %WWIX 3]
— have issued almost no guidelines
SJ XLIMV SIR MRWXIEH VIP

VMP] SR XLMVH TEVX] JVEQ
8LIWI EPPMERGIW LEZI I\T
XYVFEYPIRGI SZIV XLI TEY}

JIEVW GEYWIH F] E KPSFE
backlash from the far right and the

Recent
develop-
ments

7IZIVEP QENSV 2SVX
asset managers left the alliance,
including Vanguard in 2022 and
&PEGO6SGO MR -
ZMXMIW [IVI WYWTIRH
V] -X MW XS FI VI
.ERYEV]

L %QIVMGER

LI 2>%3% MW X
, sljaee o majpiain an
 Bnchnged psijen i

PEYRGLIH MR

*SPPS[MRK E [EZI SJ
MR XLl 2>-% I
(LG SRPNIRYIH MR % TV
been replaced by the Forum
JSV -RWYVERGI 8VEH
>IVS *-8 YRHIV XL
-RMXMEXMZI SJ XLI ¢
JRZMVSRQIRX 4VSKV

HITEVXYVIW
W HMW
M P -X LEW

RWMXMSR XS 21X
*MRERGI
IRMXIH 2EXMSRW

EQQI
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VI IPIGXMSR SJ (SREPH 8V YiQvestark gds@htial actors in accele -

of departures led to the disconti - rating the systemic shift needed to
RYEXMSR SJ XLI 21X >IVS -BWXWERSFIEP GPMQEXI KSEP
%PPMERGI 2>-% MR - ERH XLI WYW

TIRWMSR SJ 2>%1 MR .ERYEVNMPI EWWIX S[RIVW WIX PS

2>%1 MW XS FI VIPEYRGLIH ob]detivds RuwYdEnvestment policies *"‘“:'4

V] [MXLSYX XLI VIUY M VYorQHdR Xassets, and asset mana - .‘_:;;;g

for its members to commit to net KIVW EVI X]TMGEPP] XEWOIH [\ Jows

NVS F] 2 cuting on their mandates from ‘ ‘,«ﬂl”r\,‘n@'\
EWWIX S[RIVW QEREKIVW b | —

A. ROLES AND TYPES OF TIGMEPP] XLSWI [MXL HMWGVIXMSREV]

INVESTORS mandates — should also strive to

integrate climate targets into their
_RzIwxsvw TPE] E TMzsxEP' RGP XQRRE | HIGMWMSRW

tRERGMEP WIGXSV EGXMRQ“%@"%C_F?%S@@E%%G\?WO' 0
SJ GETMXEP ERH WXI[EVHWUE,; i getion, since ma -
XIVQ ZEPY! &] HMVIGXMRKn%‘gW%HIBﬂ%E{SW % aligning :
equity and debt investments, they [MxL WYWAEMREFMPMX] KSE I
MR"YIRGI XLI GSWX SJ GETMXEP LERN GEMRK FIRITGMEV g\gr
strategic decisions of companies ATVQ MRXIVIWXW ) ZIR YRHIV ﬁ*?"”’

EGVSWW XLI IGSRSQ] 7T18%LeE gppt managers should
. . actively inform” and engage asset
investors can contribute to the de -

GEVFSRMAEXMSR SJ XLI RSRURERGWER MR En Y PEX
fVIEP IGSRSQ]g MR WIZIVEP_[E] R oRH

GPYHMRK VIEPPSGEXMRK é RITII\X)WEB’SEEEJSP EWV,\HX QER
. s : sidiaries, they can pe a group’s
from high-emitting companies and

XS[EVH PS[ GEVFSR X|GLQEE@WWF\'/{@&‘E;U?EQV’ o
ERH fVQW ERH IRKEK—MRKIe canrof, directly impose ob -

anies to promote credible tran - ctives on third-party funds ma -
P promo®e . . REKIH JSV SXLIV GPMIRXW
sition plans, emissions reduction

targets, and enhanced climate go - QEREKIVW QYWX VI'IGX SR XE8

ZIVRERGI %HHMXMSREPP]|_| Iﬁ\%/l\BQ \)/é/v:gGEMV\I/EV\\//]IXH;XRMIIVW >
GER MRTYIRGI QEVOIXW EF\?S—" P é . [
should, at a minimum, scrutinize ‘

by participating in climate-related
y p pating . . the mandates and funds managed
coalitions, supporting disclosure

e .. . ) F] XLIMV WYFWMHMEVMIW
initiatives, practicing climate-posi -

XMZlI PSFFIMRK [MXL MRHYWXV] EWWSGME
tions and public decision-makers,

and advocating for regulation that

TVSQSXIW XVERWMXMSR tRERGI 8LIMV
decisions shape both the supply

of and demand for capital, making

22



B. TARGET SETTING FOR WM&LIWI EVI HIfTRIH F] XLI
INVESTORS 8EWO *SVGI SR '"PMQEXI VIPEXIH

*MRERGMEP (MWGPSWYVIW 8'*(

Over the past decade, investors * Weighted average carbon
have increasingly adopted targets intensity (WACI), expressed
related to portfolio decarbonization, in emissions per unit of an
climate alignment, and engagement investee’s revenue.

in order to manage climate-related . _
tRERGMEP VMWOW ERH GSRXVA0OPY feadprint,  ex -
XLl PS[ GEVFSR XVERWMXMSR 'B"t?ﬁ’%?%i@l emissions  per
targets come in a range of different unit ot investment.

X]TIW ERH YWI E ZEVMIX] S3 QK QMW WSPYXMSRW MRZIWXQIF
8LI OI] X]TIW EVI XEVKIZEMWWI EVI NTVIWWIH EW

- JOMWWMSRW SXEWK IEMWQ investments directed to a pre -
to reduce emissions linked to HIZRIH WGSTI SJ GPMQEXI WSPY

QEREKIH ERH SV S[RIH EwwIMgRW 1 K )9 8E\SRSQ] f7YFW

8LI] GER FI INTVIWWIH MRt%E‘?‘I Contribution  Criteria”
rious metrics: 7 8LI] GER FI NTVIWWIH

MR EFWSPYXI EQS¥RXW | K FM

f 4LIWMGEP IQMWWMSRW MRKSRWMG HspPEVW SV VIPEXMZI
ZNTVIWWIH EW E VEXMS FIX[IAR T|VGIRXEKI SJ %91

emissions and (usually sec -

XSVEP SYXTYX e/l K K*3)RKEKIQIRX = XEVaURW
O;L SJ IPIGXVNeBMX] X'3 XEVKIXW MRZSPZI EGXMZI WXI[E

GIQIRX 8LI] GER-FI GE P @spip and setting goals for in -
PEXIH EW E [IMKLXIH EZIVEKRGMRK MRZIWXIlI FILEZMSV S

sum of the physical emis - disclosure of portfolio compa -
sions intensities of investees, RMIW 8LI] EVI NTVIWWIH EW XLI

SV EW E VEXMS FIX[IIR EMMpsr of investee companies

PYXI tRERGIH IQMWWMSRWS ERHRKEKIH WSQIXMQIW [MXL
fftRERGIH SYXTYXg WII gygcision on the themes for en -

pendix 1: Emissions metric KEKIQIRX

JSVQYPEW ¢« %PMKRQIRX X&MMX-WE V

f WFWSPYXI IQMWMWMSRW KIXW EMQ XS WLMJIJX GETMXEP X3

EVI EFWSPYXI|I ftRERGIH |394aer¢ or assets consistent
WMSRW PMROIH XS MRZIWM®RLREW s' EPMKRIH TEXLI[E]

or Insurance-associated gLI] EVI YWYEPP] I\TVIWWIH
IQMWWMSRW EW HIfRIH FUKLYIPEXMZI XIVQW | K TIVGIR
Partnership for Carbon Ac - tage of AUM or percentage of

GSYRXMRK *MRERGMEPW H#ARERGIH IQMWWMSRW EPMKRII

f YJGSRSQMG IQMWWMSRwW [MEk & WIX SJ GSRHMXMSRW W
as commitments to adoptlng
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WGMIRGI FEWIH XEVKIXW
portfolio temperature scores
fMQTPMIH XIQTIVEXYVI VI
ERH EPMKRQIRX WGSVIW M
tion from a sectoral benchmark,

| K 'EVFSR 6MWO 6IEP )
1SRMXSV '66)1 TEXL[E]W

Global guidance to investors on

climate issues has undergone
WMKRMIGERX IZSPYXMSR
TEWX HIGEHI )EVP] MRMXM]I
XLl 8'*( JSGYWIH SR GPM
HMWGPSWYVI 8LI 2>%3% ERI
formalized target-setting practices

XS E GIVXEMR I\XIRX 61K
have pushed for transparency and
GVIHMFMPMX] | K XLI )9 7Y’
Finance Disclosure  Regulation

7*(6 9/ BVERWMXMSR 4PER 8
848 (MWGPSWYVI *VEQI[.
TMQYPXERISYWP] W XE
WIXXIVW WYGL EW XLI -RXI
TYWXEMREFMPMX] 7TXERHEYV
-77& ERH XS E PIWWIV I\X
+PEWKS[] *MRERGMEP %PPME
>|VS +*0% 2> LEZlI HIZIPST
QIXLSHSPSKMIW =X HI\
progress, serious challenges persist

around data reliability, target

designs, and, in particular, links to

VIEP [SVPH IQMWWMSR VIHYC



' )<-78-2+ 8%6+)8S57)88-2+ *6%1);36/7 *36 -2:)78367 NZAOA Target-Setting 8LI 874 PE]W SYX fZl fQMRI

Protocol (TSP) requirements” that members shall
.l NTPEMR FIPS[ XLI VIUYMVIQIRXW ERH OI] JIEXYVIW SJ XLI QSWX MR"YIRXMEP implement:
XEVKIX WIXXMRK JVEQI[SVOW %PXLSYKL WSQI JVEQI[SVOW Amgng Xthe L meMaE Pallipnces, ZIXXMRK MRXIVOIHMEX| M
HIXEMPIH IWTIGMEPP] XLI 2>%3% 874 ERH XLI --+"" 2>-*  XLI] YLOERPRARBRTVSZMHIW XLI QWX v\ [MXLMR QSRX
TVIWGVMTXMZI ERH SJXIR ZEKY! SR OI] UYIWXMSRW %PP JVEQ I {stsleivguigianpey farl inysst@s &R E P NSMRMRK

RIX "IVS SENIGXMZI SV E s' [MXL RS PS[ SZIVWLSSX TEXL[E] EFVMKRIXKIEIMAS[TSVXISPMSW [MXL E S
MRZIWXSVW XS WIX XEVKIXW FEWIH SR STEUYI QIXLSHSPSKMIWTEKEPE]E VKW KIYSMHWAWFPIW E V| PENishiny Rtermediate indivi -
XS GSQTEVI ERH YPXMQEXIP] GERRSX FI PMROIH XS XLI SFNIGXMAR XLEPMKRIMRK [ XLI JSYERIXEVKIXW
Es' TEXL[E] 'HMXMSR[EW VIPIEWIH MR p5is01084§ annually and publicly
.XLI GSVI SJ XLI 2>%3%dW ETTgﬁE(I;\%SKVIWW XS[EVHW M
IS a requirement for members to

diate individual targets, inclu -
WIX MRXIVMQ XEVKIXW

1Z1V] fpgfihg] '$hVilVestment portfolio

Cr?"_e””g ? Ifn'”'m;m pTrf:e”tagi of IQMWWMSRW TVStPIW ERH
their portfolio and applying to key VIHYGXMSRW

asset classes, including listed equity,

corporate  bonds, infrastructure, Reporting intermediate indivi -

ERH VIEP IWXEXI 8LIWI XE VK I|Rual tgyoerg/aad annually repor -
FI WGMIRGI FEWIH EPMKR [MXMRKsSR TVSKVIWW XS[EV
WGIREVMSW | K JVSQ XLI -RXIvela indivdea targets, via

4ERIP SR 'PMQEXI| 'LERKI -4'" X$V MRXIVREP 2>%3% VIT¢
XLl -RXIVREXMSREP )RIVK] 9%FKipRig for both aggregation

)% [MXL RS SV PMQMXIH Szandwuldigdion in its progress

ERH VITIGX VIHYGXMSRW MR/ ITFSKX

absolute emissions and emissions Considering_adopting and pu -
MRXIRWMX] 8LI TVSXSGSP TVFI|\_4V|\§]3\M ,\ﬁvyf [LIR EFTPMGE

target types across four categories dividual investment policies or

— sub-portfolio Igmssm_ns targets, ETTVSEGLIW XS EPMKR [N
seI(:tqr targets, c |ma(;e investment 2>%3%dW TSWMXMSRW [M
solutions targets, and engagement OSRXLW SJ NSMRMRK SV |
XEVKIXW -RZIWXSVW QYWX Wltxt —

months’ of the publication of a

engagement targets and then at RIT TSWMXMSR
PIEWX X[S SJ XLI VIQEMRMRK LVII
X]TIW SJ XEVKIXW

3ZIVEPP XLI 2>%3% 874 MW RSX ZIV]
TVIWGVMTXMZI 8LI [SVHMRK fWLEPPg MW
used to designate that “a process

is binding for the purpose of the

Alliance but remains subiject to the

unilateral decision of the concerned

QIQFIV g

27

26



[IGCC Net Zero Investment NZAM Commitment SBTi Financial Institutions Forum for Insurance
Framework (NZIF) Net-Zero Standard (FINZ) Transition to Net Zero (FIT)
8LI FVMIJ 2IX >IVS %WWWIX 1EREKIVW
LI -RWXMXYXMSREP -RZIWXSQWMX@WIXSREW MRTYIRGIH XLI 8LI *.2> ITXERHEVH EHHWRHVVWXLI YQFVIPPE SJ XLI 9

'"PMQEXI 'LERKI --+"" VIPIEMWAargetX kdt by hundreds of asset tRERGIH IQMWWMSRW [LMIGIL*-&EWIIOW XS TVSZMHI E Z
WIGSRH ZIVWMSR SJ MXW 20FRMRIVW WMRGI % RI[ [IEOIV accounted for under scope 3, and non-binding platform  for
8LI 2>-* WXVYGXYVIW @Ribvh@EReIcommitment is to be GEXIKSV] SJ XLI +,+ 4VSMBWYR/IVW XS EHZERGI GPMC(
target setting and implementation MWWYIH MR .ERYEV] 8LI SVMKMREPGSZIVW EPP X]TIW SJ-XXWERGMHEPRGI JSGYWIW LI
across six interlinked components: VIUYMVIH WMKREXSVMIW XS [SVO [WMRWXMXYXMSRW ERH 1RERIEhlioRizatohVv Z Ma@griig  and
+SZIVRERG!| ERH WXVEXIEﬁ/WIX S[RIV GPMIRXW XS EPMKR Rydunitting targets for validation XEVKIX WIXXMRK TEVXMGYF
VXISPMSW [MXL RIX ~IVS F] SXS XLI 7&8M YWMRK XLI *-2>M/KWERWBMHd YRHIV[VMXMRK
SFNIGXMZIW ERH XEVKIXWSSRIV 8LI YTGSQMRK ZIVWMSR [MIFRPRERGMEP MRWXMXYXMSRWLRGW XIQHOXSEFI XEGOPIH P
| XLMW VIUYMVIQIRX public commitment to achieve net investment portfolios by net-zero
IXVEXTKMG EWWIX EPPS&/H}(%ZSR "NVS F] RS PEXIV XLER * MMREER ((SWEORV LI *-8 HSIW
WWWIX PIZIP EPMKRQIRXUnder the 2021 commitment, institutions  submitting  targets impose any requirements, and
ASPMG] EHZSGEG] members are to set interim targets, XS XLI 7&8M JSV ZEPMHEXNRPR TWRKMIVISV[EVH TVMRGM
YTHEXIH EX PIEWX 1ZIV] $ZI ]IEVW this standard must abide by all its guidance for insurers to develop
7XEOILSPHIV ERH -QEV @rXthel Rroportion of AUM that VIUYMVIQIRXW [LMGL MW WidblkeMilaGsEmMXpdns and to
KEKIQIRX [MPP FI fQEREKIH MR PMRI [MXL XWXVSRKIV XLER XLI SXLIV J¥d QdigSce-0aded targets aligned
attainment of net zero emissions by 8LI WXERHEVH EPWS WXERMMXLSE X $SVMEXL[E] GSZIVMF
LI 2>-* HMJJIVIRXMEXIW FIXBVRWSSRIV g 7MKREXSVMIW EVI EiBWrleria on asset coverage and GPMQEXI MQTEGX SJ YRHI
IQMWWMSRW XEVKIXW [LMGILI GEXMKE) XESMQTPIQIRX WXI[EVHWLMWIGXSVEP TSPMGMIW EGXMZMXMIW
reduce portfolio emissions, and and engagement strategies aimed
EPMKRQIRX XEVKIXW [LMGtL aécelevdtimy Wdecarbonization
the transition readiness of issuers in the real economy, disclose the
ERH EWWIXW target-setting methodologies used

MRGPYHMRK WGIREVMSW ERH QIX
LI JVEQI[SVO EPPS[W JSV a8V adrubllyl Sreport progress
PIZIP QIXVMGW | K ;%'- diRdagh@khhitiative’s transparency
IQMWWMSRW -QTPMIH S8IQVIB/EIXSVO

6MW I -86 WGSVIW ERH MWWYIV
PIZIP QIXVMGW I K EPMKRQIRX
GPEWWMIGEXMSRW -X EPWS MRGPYHIW

guidance tailored to each major

asset class (listed equity, corporate

t\IH MRGSQI WSZIVIMKR FSRHW VIEP
estate, infrastructure, and private

QEVOIXW JSV EWWIX PIZIP EWWIWWQIRX
ERH XEVKIX WIXXMRK
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Table 3: Comparison of the NZAOA TSP 4th edition, IIGCC NZIF 2.0, and SBTi FINZ

Comparison

Asset class coverage

PP JVEQI[SVOW MRGPYHI E WMQMPEV PMWX SJ EWWIX GPEWWIW

LMPI IRKEKIQIRX ERH GPMQEXI WSPYXMSRW MRZIWXQIRX XEVKIXW WIIQ XS GSZIV EPP EWWIX GPEWWI
EVI TLEWIH MR MRXVSHYGMRK E HMZIVKIRGI MR EGGSYRXMRK

[MXL E QSVI KVERYPEV GEXIKSVM"E

XMSR M
N ISV |

Emissions source
coverage

&S XL XLI 874 ERH 2>-* SRP] TVIWGVMFI XLI MRGPYWMSR SJ MRZIWXIIWd WGSTI
GSYRXMRK 8LI *-2> VIUYMVIW XLEX WGSTI
8LI 874 EVKYIW XLEX fGSVTSVEXI HEXE SR WGSTI
IQMWWMSRW [MXL E [MHI VERKI SJ SYXGSQIWg ERH XLIVIJSVI
GSRXI\X FIGSQIW GPIEVIV ERH HEXE FIGSQI QSVI VIPMEFPI g

ERH
IQMWWMSRW JVSQ TSVXJISPMS GSYRXIVTEVXMIW FI

WGSTI IQMWWMSRW WLSYPH SRP] FI

IQMWWMSRW ER
MRGPY
IQMWWMSRW VERKI JVSQ WSQI[LEX YRVIPMEFPI XS

H FSXL
HIH JS’
LMKLP
MRGPY

Baseline

&S XL XLI 874 ERH 2>-* VIJIV XS ]JIEV IRH ) EW E FEWIPMRI
MR XLI 874 JSPPS[W XLI 4EVMW %KVIIQIRXdW fZI JIEV G]JGPIW

[LMPI XLI 7&8M *-2> TVIGPYHIW GLSSWN

MRK E F

SEVKIX ERH QIXV
types

LI 874 MW QSVI TVIWGVMTXMZI XLER XLI
8LI

2>-%
*-2> VIGSQQIRHW HMJJIVIRX QIXLSHSPSKMIW JSV RIEV XIVQ MRXIVMQ XEVKIXW ERH MQTSWIW Q41X

&S XL XLI 874 ERH 2>-* EVI IUYEPP] ZEKYI VIKEVHMRK XLI HITRMXMSR SJ gGPMQEXI WSPYXMSRW g SRP
-RXIVREXMSREP 'ETMXEP 1EVOIX %WWSGMEXMSR -'1% O0SER 1EVOIX %WWSGMEXMSR 01% OSER- 7
XMzl '&- IXG ERH PSGEP XE\SRSQMIW 8LI] EPWS VIJIV XS XLI WEQI QIXVMGW KVIIR VIZIRYIW ERH
VIJIVW XS E PMWX SJ IPMKMFPI XLMVH TEVX] JVEQI[SVOW ERH XE\SRSQMIW [MXL WTIGMiGW JSV W9

MG

1ER] 2>%3% QIQFIVW GSZIVIH F] SYV VIWIEVGL HS RSX ETTIEV XS LEZI GSQTPMIH [MXL XLI VIUYMVI(
XLVII SXLIV XEVKIX X]TIW

7&8M 4SVXISPMS 'SZIVEKI ERH '"PMQEXI %PMKRQIRX XEVKIXW EVI GPSWI XS XLI 2>-* %WWIX %PMKRQI
TTVSEGL 7(%

7TGIREVMS ERH E

PP JVEQI[SVOW VIJIV XS s'" EPMKRIH [MXL RS PS[ SZIVWLSSX WGIREVMSW GMXMRK -4"'"" %6 ERH 76
QRMX MBS IQMWWMSRW WGIREVMSW | S[I1ZIV RIMXLIV MW WXVMRKIRX VIKEVHMRK XLI ZSPYQIW SJ RIKEXN
+X'31 SJ GEVFSR GETXYVI ERH WXSVEKI "7 F] MR XLI -4""dW %6 4EXLI[E] [LMGL MW TIVQMXXIH F]

Carbon removals and
offsets

8LI *-2> ERH 874 EVI QSVI VIWXVMGXMZI XLER XLI 2>-* SR XLI MRGPYWMSR SJ GEVFSR VIQSZEPW ERH S
ER] GEVFSR VIQSZEPW GVIHMXW SV EZSMHIH IQMWWMSRW 8LI 874 VIWXVMGXW MRZIWXII GSQTERMIW
8LI 2>-* EPPS[W JSV XLI YWI SJ SJIWIXW f[LIVI XLIVI MW RS XIGLRSPSKMGEPP] SV tRERGMEPP] ZMEFPI

FYX FSXL KMZI E PSX SJ PII[E] VIKEVHMRK XEVKIX MQTP

QIRX 8LMW WXERHEVH EPWS KSIW FI]SRH XEVKIX WIXXMRK F] MQTSWMRK XLI TYFPMGEXMSR SJ TSPMG

IQIRXE
VMGW
MIW  ->

] VIJIVV
JRHMGE
KVIIR
Q1 SJ X

DIRX XS

RX XEV

VITSV)
1Z1 1QM)
XLI 2>-

V GVIH
1 YWI S.
WSPYX
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Comparison

Engagement

&S XL XLI 874 ERH 2>-* PMWX KIBPWMMEG EHERBRERY QEVOIX IRKEKIQIRX WXI[EVHWLMT |I\ERMR KR'tRASKtentQ B
[MXL g fEGLMIZI RIX "IVS g fPSRK XIVQVGIRKEEXQ IRRXIFYMW XWBMP XS HITtRI GPIEVP] FS XL (exdanplgdadfl éseadddanl W
EGXMSRW EVI QIRXMSRIH [MXLSYX GPIEV KYMHIPMRIW &SXL JVEQI[SVOW VIJIV XS EHHMXMSREP WITE
JRKEKIQIRX XEVKIXW EVI FEWIH SR ZEKYIP] [SVHIH QIXVMGW | K fEPMKRIH [MXL RIX ~IVS SV YRHIV H
2>-%
8LI *-2> VIJIVW XS IRKEKIQIRX EW ER MQTSVXERX TEVX SJ tRERGMEP MRWXMXYXMSR WXVEXIK] FYX HS

 REKIV
ERH XI
rVEXI K
MVIGX

5 IW RS X

Reporting and
transparency

8LI *-2> ERH 874 EVI QSVI TVIWGVMTXMZI XLER XLI 2>-* VIKEVHMRK VITSVXMRK [MXL E QSVI TVIGMW
XLl MQTSVXERGI SJ VITSVXMRK TVSKVIWW KVSWW IQMWWMSRW HVMZIVW SJ GLERKI MR XEVKIX QIXV
VITSVXMRK JVEQI[SVO

PMW X
MGW Q

Data gaps and
adjustments

8S E GIVXEMR I\XIRX FSXL XLI 874 ERH 2>-* WIIQ XS EGORS[PIHKI HEXE PMQMXEXMSRW EW E VIEWSR

XS I\SF

XEVKIX 8LI 2>-* WTIGMIGEPP] VIGSQQIRHW XLEX MRZIWXSVW IRKEKI FSXL GSQTERMIW ERH HEXE ZIRHSVW 8

EPP HEXE WSYVGIW ERH HEXE UYEPMX] WGSVIW VIGSKRMAMRK XLEX +,+ MRZIRXSV] GSQTVILIRWMZIR
VIQEMR $\IH JSV RIEV XIVQ ERH PSRK XIVQ XEVKIXW

WW ER

XLI ¥RE

8LI 2>-* SJJIVW QSVI HIXEMPIH WSPYXMSRW XLER XLI SXLIVW SR LS[ XS HIEP [MXL XLI ZSPEXMPMX] SJ
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KEY WEAKNESSES IN
INVESTOR TARGETS

A heterogeneous set of opaque commitments



A. GENERAL
OBSERVATIONS ON THE
SAMPLE

Number of targets

Of the IRXMXMIW EREP]N
total of XEVKIXW [IVI MH
XMilH | EERVEKI SJ QSV| .

XLER XLVII XEVKIXW TIV

Among the 83 investors:

. LEZI RS XEVKIX

. LEZI £Z1 XEVKIX@
SV PIWW '

. LEZI QSVI XLEF

tZl XEVKIXW

Considering that multiple tar -

gets are needed for a compre -
hensive climate transition plan,

it is concerning that only 20%

SJ XLI MR Zihwh¥ Saniple

LEZI QSVI XLER $ZI XEVKI
QSVI XLER E fJXL LEZI
BEVKIXW RIIH XS GSZIV
decarbonization, alignment,
engagement, and investmentin
GPMQEXI WSPYXMSRW E
short, medium, and long terms,

and different economic sectors,

EWWIX GPEWWIW ERH Kol
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Figure 1: Distribution of investors per number of targets
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Target and metric types

BLI QSWX GSQQSR XEVKIXW EVI IQMWWMSRW XEVKIXW
XEVKIXW GPMQEXI WSPYXMSRW MRZIWXQIRX XEVKI
XEVKIXW

Emissions targets are primarily expressed in physical intensity (almost 40% of

[LMGL VIPEXI XS XLI VIEP IWXEXI WIGXSVY EWWIX GPEWW
IQMWWMSRW MRXIRWMX] TIV YRMX SJ MRZIWXQIRX EFW
TtRIH F] 4'%* ;%'- SV SXLIV QIXVMGW | K MRWYVERGI E

Figure 2: Distribution of target and metric types
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Baseline and target years Disclosure of progress and achievement

&EWIPMRI JIEVW VERKI JVSQ XS 8LI QSWX GSQQSR FEWIEMR] JIESBIMMLSV X XIVQ XEVKIX JIEV FIJSVI ERH
XEVKIX JIEV EJXIV ERH FIJSVI XEVKIXW EVI VIT
Progress cannot be evaluated for almost a third of short-term targets and
2IEVP] SJ XEVKIXW EVI WIX JSV *MZI MRZIWXSVW LEZI R®SWIXLERVKERW SEFWIHMYQ XIVQ XEVKIXW HYI XS E PEG!
PEXIV XLER ERH IJJIGXMZIP] RS PSRKIV LEZI XEVKIXW OSRKSIIXBVKEXWIXWI REXIBR XVEGO GSQTEVIH XS E PMRIEV
EPQSWX I\GPYWMZIP] VIPEXI XS RIX "IVS SV GEVFSR RI1Y XV percbhiape@ifciammQtiat thiyets\Walid been met long before their target year
GMitG EWWIX GPEWWIW SV JYRHW WYKKIWXW XLEX XLI SVMKMREP KSEPW PEGOIH EQFMXN

FIX[IITR XEVKIX EGLMIZIQIRX ERH VIEP [SVPH IQMWWMSRK
KPSFEP IQMWWMSRW LEZI VMWIR MR VIGIRX ]JIEVW

Figure 3: Distribution of target dates Figure 4. Distribution of targets per achievement status
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B. TARGET AND METRIC
TYPES
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Physical intensity Carbon footprint %FWSPYXI|I IRERGIH IQWACWMSRW

Percentage of total targets

2YQFIV SJ MRZIWXSVW

7LSVX XIVQ

Average reduction rate

Medium-term

Long-term*

Average CAGR

7LSVX XIVQ

% of targets achieved

Medium-term

Long-term




Physical intensity Carbon footprint %FWSPYXI|I IRERGIH IQWACWMSRW

7LSVX XIVQ

% of targets on track

Medium-term

Long-term

7LSVX XIVQ
% of targets not on
track

Medium-term

Long-term

SJ XEVKIXW [MX
HMWGPSWYVI J$
EPMKRQIRX [MXL
progress is impossible
to assess

Medium-term

Long-term
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C. ASSET CLASS COVERAGE

Asset class Number of targets Percentage

Listed equity 107 39%
Corporate bonds (0) 37%

both listed equity and
corporate bonds

28%
-RIVEWXVYGXYNVI5 5%

Real estate 17%

Private equity and
debt

f% PP QEXIVMEP 1AEWWIX
classes”

YRHIFRIH 74



D. EMISSIONS SOURCE
COVERAGE






E. BENCHMARK SCENARIO,
AMBITION, AND ACHIEVEMENT




RECOMMENDATIONS

, S[ XS GSRRIGX XEVKIXW [MXL VIEP [SVPH HIC



1. CLIMATE TARGETS WIGXSVEP

MUST BE SET AS PART OF Ew ER EHI
A BROAD, COHERENT,
AND AMBITIOUS CLIMATE

STRATEGY.
2. EMISSIONS TARGETS.

| FEWIH

XMIH XS
W
QI SJ RI

| -)%dW
WG |

XLI
RERGMEP
RH

IV fPM
TEXL[E]W
RK XLI

EZMKE
bRW VITSVX
XMXYXI| JSV

JVEMR JVSQ







entities in a single document that MR LMKL IQMXXMRK WIGXSVW -RZIyes $he Barbon offsets purchased 8S FI GSQTPIXIP] XVERWTEV

explains these commitments and WLSYPH [SVO [MXL MWWYIVW ERH HBIXE retired by issuers or by vestors should also disclose data
UYERXMIIW XLI EWWIX G S Z pvolzitiers EoXmpravie disclosure and XLIQWIPZIW on their portfolio annually, from the
KVSYT PIZIP VIPMEFMPMX] oldest target base year up to the re -

AVSZMHI XVERWTEVIRX FEBEYES o
TVILIRWMZI VITSVXMRK SR&WQIEOHS[R SJ M XSXEP
XLSHSPSKMIW ERH TVSKVIVWWEY group entity, asset class,

ERH WIGXSV ERH- MM >
ZIWXSVW WLSYPH WXVMZI nXrSedF émiBsfdns per group

-RZIWXSVW QYWX GSRWMWXIRXPW KW PEMSEIY PH WIX WTIGMIG
the asset classes covered and ove - thane emission targets for each of
VEPP TSVXJSPMS %91 GSZI\HeKigh gethiahe-d&iiiting sectors
TEVXMGYPEVP] MQTSVXERX NSIV IRRERGMKR/MGYPXYVI ERH [EW_)&I
consortia comprising several enti - QEREKIQIRX ERH HMWTSWEP

transparent as possible in their tar - entity, asset class, and sector,
;lg/litls\/;sselt r}r<1an§ Fe{mgﬂn?s\lﬁ\:);(;i/;\{ S get-setting methodologies and an - [MXL HIXEMPW SR GEPGYPI
V] 3 XL EgWWIXW S 3 WYFWT{A 7M<EWMT\§V )ﬁl WLSVX QIHMYQ RYEP VITSVXMRK sources, and disaggregated
II_E| é K XIVQ XEVKIXW GLSSWI HEXE UYEPMX] WGSVIW

left outside the scope of targets,

LMW [MPP RIIH XS FI EQTP] NEY\§§W FQ%RI ]IEV XLEX MW FSXL VIRZIWXSVW WLSYPH TYFPMW-L*FS\PFEQGTLV;(EVKIX M GSZIV
W m%m

VITVIWIRXEXMZI ERH hensive, standalone methodology _
MRZIWXSVW [MPP RIIH XS IR XEVKIXW-EX PIEWX 1ZI document that includes the fol per group entity, asset class,
demonstrate consistency in the ar -

XMGYPEXMSR EIX[IIR XLIMV XE%hi@E]%FRMﬂV\]/ FI]EMQMERXKXJLSIVPI(E.“-;)I(EIVV\IIZEFPS[MRK IPIQIRXW JSV IEGL XE§
XLSWI SJ XLIMV WYFWMHMEVMIW

WIGXSV MM TFVSKVI\
IXVMG ERH MMM ]IE
« BEVKIX X]TlI ERH QIXVMG attribution analysis, and discus -

sion on the evolution of the tar -

"RZIWXSVW WLSYPH XVERWIEVIRXBY W mWPLSYPH WIX WLSVX QI Organizational and total assets KIX QIXVMG WMRGI XLI FEV

GPSWI ERH TVIWIRX E GsqBmx{" Wgterm?m'?s'o_”“ar ) GSZIVEKI
p chart an indicative but

of all assets under management at gets fo he 7IGXSV GSZIVEK|I ZEPYI-RZUBMBVW WLSYPH HMWGP S
T f IRWMZI TEXL[E] XS[EVH o .

XLl KVSYT PIZIP [MXL E FV I—\I( I RIX AIVS KSEP S8LIWI WIKQIRXW of emissions metrics (see Appen -

FI FSXL WIGXSV ERH EWWIX lLJ_::FWX WPH FI VIZMI[IH EX PIEW XAsset class coverage (list of as - o R

FVIEOHS[R WLSYPH GPIEVP Z '\Q VW FYX [SYPH FIRI%tX set classes and coverage rate of CPEWW XS KMzl E GSQTPIXI

SJ XLI IQMWWMSRW TVSIPI !
P PMSW MRGPYHMRK XdilI M
I':Emission scopes and GHG co- WSPYXI YREXXVMFYXIH IQMV
VEKI [IMKLXIH F] VIPEXMZI I\TSW
TSVXJSPMS EZIVEKI SJ EFWS
XVMFYXIH IQMWWMSRW M M
%\lf_ X JIEV ZEPYl VIH¥YGXWBRXMZI I\TSWYVI MR T
VEXI

for each entity the portion subject
to the calculation of emissions and
its corresponding decarbonization
XVENIGXSV] ERH XEVKIX

JVSQ QSVI JVIUYIRX VIZMI[W MR PMKLXEGL
SJ WGMIRXM$G ERH QIXLSHSPSKMG
HIZIPSTQIRXW | K JVSQ XLI -4"
)% 7&8M -RZIWXSVW WLSYPH WIPIG
representative and recent base - « &EWIPMRI JIEV ERH ZEPYI
d 'SZIV EPP QEXIVMEP |QrdsNoveddGRarget and provide a )
WGSTIW ERH +,+W ERH WIXPRINYWXMIGEXMSR JSV ER] GLERKI .
XLERI WTIGM$G XEMZKIXWdat& Yhethb@ologies, or other fac - e ave_rage - abso.lute e
. . emissions normalized by total port -
ZERX WIGXSVW XSVW XLEX RIGIWWMXEXI VI FEWIP MR MBé&emark scenario (if rele -

ZERX ERH HIXEMPIH NY@%&%%ﬁﬁuﬁgh ERH MZ- [IMKL.

for the target value or reduction WYVI MR TSVXJSP

Emission scopes and GHGs should
VEXI MJ VIPIZER X S TLIWMGEP IQMWWMSRW M|

be considered material if they repre -
sent more than 5% of the sector’s .
 Formula used to aggregate is -

XSXEP IQMWWMSRW (EXE P%Q %Bé%\ﬁlR\XyLE\@PH RSX MRGPYHI MR sidr metrics at the portfolio le -

RS PSRKIV E WYJIGMIRX I\%acualtion of their emissions tar - ZIP

ff.)\GPYHI GEVFSR GVIHMXW JVSQ
XEVKIXW

clude scope 3 emissions, especially
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3. ALIGNMENT TARGETS.




4. ENGAGEMENT TARGETS.
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5. CLIMATE SOLUTIONS
INVESTMENT TARGETS.




APPENDICES

APPENDIX 1: EMISSIONS METRIC FORMULAS

%FWSPYXI|I tRERGIH IQMWWMSRW

-RWYVERGI EWWSGMEXIH IQMWWMSRW -%)

and for personal motor insurance portfolios:

'EVFSR JSSXTVMRX IGSRSQMG IQMWWMSRW MRXIRWM X]

' IMKLXIH EZIVEKI GEVFSR MRXIRWMX] ;%"-

'EVFSR MRXIRWMX] VIZIRYI

90
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APPENDICES

6lEP IWXEXI TLIWMGEP IQMWWMSRW MRXIRWMX]

; IMKLXIH EZIVEKI TLIWMGEP IQMWWMSRW MRXIRWMX] ;%4-

)'387 )RXIVTVMWI ZEPYI '"EWL [IMKLXIH 8IQTIVEXYVI 7GSVI

WFWSPYXI YREXXVMFYXIH IQMWWMSRW

 IMKLXIH VIPEXMZI INTSWYVI EZIVEKI SJ EFWSPYXI YREXXVMFYXIH IQMWWMSRW

 IMKLXIH VIPEXMZI INTSWYVI EZIVEKI SJ EFWSPYXI YREXXVMFYXIH IQMWWMSRW RSVQEPMAMIH F] XSXEP TSVX
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APPENDIX 2: ADJUSTMENT FACTORS

71 ZIVEP EHNYWXQIRX JEGXSVW GER FI WYKKIWXIH

e -R E VITSVX SR GPMQEXKFIRGBREBBWYWXEMREFPI *MRERGI WYKKIWXW EHNYWXMRK HIGEVFSRM"EXMSR VEXIW EW JS

e 8LI 4'%* 7TXERHPWHS TVSTSWIW ER EHNYWXQIRX JEGXSV XS RSVQEPMA~”I ):-'

4'%* WXEXIW XLEX XLMW EHNYWXIV GER FI YWIH FSXL FEGO[EVH SR XLI FEWIPMRI JIEV SV SR XLI GYVVIRX VITSVXM
ZEPYIW [MPP FI YREHNYWXIH -X WIIQW QSVI MRXYMXMZI XS OIIT XLI FEWIPMRI ZEPYl GSRWXERX ERH EHNYWX EW TVS

* % FVMIJ F] XLI "*% -RWXMXY XI| 6&IddestGneasBrng ye&r-xknviy8aR change of economic emission intensity performance at the security level rather than the
portfolio level:

 IMKLXMRK XLI TSVXJSPMS F] HYVEXMSR SJ LSPHMRK QMXMKEXIW XLI 1JJIGX SJ HMZIWXQIRX MR XLI QMHHPI SJ XLI VI°

8LI FVMIJ EPWS VIGSQQIRHW XVEGOMRK WIZIVEP QIXVMGW MRGPYHMRK TLIWMGEP IQMWWMSRW MRXIRWMX] XS WITE
ERH YPXMQEXIP] GSRZI] E QSVI GSQTPIXI REVVEXMZI
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Topic

NZAOA TSP Fourth edition

[IGCC NZIF 2.0

SBTi FINZ

Comments

%DWWIX G
GSZIVEKI

P EOMW X | H

IUYMX] TYFPMGP]
VIEP IWXEXI VIWMHIRXMEP ERH
XP] LIPH IUYMX] ERH HIFX JYRH
JVEWXVYGXYVI IUYMX] ERH HIFX
WSZIVIMKR FSRHW TVMZEX]
ERH JYRHW

7SZIVIMKR FSRHW ERH QSVXKEKI

%W SJ XLl JSPPS[MRK EWWIX
included in target setting: listed equity, corporate
bonds, infrastructure equity direct, infrastructure
PSERW GEVFSR MRXIRWMZI IRIV
IWXEXI HMVIGXP] LIPH

XVEHIHMASMHS MEYM XH IERH GSVTSVEX

Uy M )&J rﬁcﬁ&' uE' hgtéerd_'tmye{set&(include addi -

CGEQUKFRGEMERHW MVYIIEBP TWXEXI- N
W Z EQSVIXIEVKA W ERVHRTVMZE X HIFX

BUMIGLCERD IR WLEX MRZIWX

tional target types, asset classes and AUM until
W EVIMBW XGSZIWIGHSF] EWWIX EPMK

GPEWWIW WLSYPH FI

K] EWWIXW ERH VIEP

#+9M MEFEEASWIG XSV WIKQIRX %
A RGEME W XWIWEKIYGY I XTTIMM XL *-2>
EWWIX GPEWWIWUYMNIRERN H
SYRXQES b SHWP MWXIH GSV.
TVMZEXI 1UYMX] ZIRXYVI G
HIFX TVMZEXI ITUYMX] SV T
RQ?F&I)ZI)YEVW(MXJ\?{/IEIRGIW EVI QE
WIKQIRX FEWIH SR WTIGMtG
IUYMX] S[RIVWLMT FSEVH WI

7SQl EWWIX GPEWWIW EVI I\G
national, sovereign, sub-sovereign bonds;
cash and equivalents, derivatives, commo

HMX] XVEHMRK

X&RP ERFEQRISROW MRGPYH
HEIREW WK VGEEWWIW [MXL
HBYHSIKSVM*"EXMSR MR XL#}
I SWIRXI W IKRHRXEXW SR MR X

ETMXEFE e XMMLER MPI IRKEH
VR X WEFPEMsSRW MRz
HMRE¥YHRCEPP Ewwix GPH
CPREMAMMBRWLIRKMX csoiw
EXMWHYGXMSR WYF TSVXJISP
P M IGIM R K EWHM X/ KIRG1 MR

YQMW W M S
WSYVGI
GSZIVEKI

PRINGSTI

ERH QEXIVMEP WGSTI
f[LIVIZIV TSWWMFPI g 7GSTI
WMATH
TSVXIJSPMS PIZIP
ERH VITSVX WGSTI
XEVKIXW

%PPMERGI QI
IQMWWMSRW

‘Alliance members shall therefore set targets

SR XLIMV S[R WGSTI IQMWWMS

stemming from assets held only for investment

TYVTSWI FYX [LIVI XLI

S[RIV SV [LIVI XLI EWWIX S[RIV -M

WMXMSR RIIH XS FI TEVXMEPP]
ERH ¢

fPPMERGI QIQFIVW [MPP VIZMI]
companies in their portfolioand WLEPP WIX
SR XLI MRZIWXIlI GSQTER]dW WG
WMSRWPMERGI
SR XLI WGSTI | @ MhY POMEIR oM -
pany as soon as possible, and each individual Al -
liance member is encouraged to move as early as
MX HITQW JIEWMEFPI

G-SZ | \GESKYIVIE WI HQ[LLE |
IWTIGMEPP] JSV LMKL IQMXXMRIKXWERXSVW 7% X XLI

EWWIX S[RIV MW E QENSVMX]

MOQFYPW EPWS W

MIGBERQQEMRHIH VIUYMVIH 7GST

QFIVW WLSYPH XVEGO
fWLEPPg JSV WIGXSVEP

RW ?M I A IQMWWMSRW

W MR E GSRXVSP TS
VITSVXIH YRHIV WGSTI

XLI XEVKIXW SJ XLI
XEVKIXW
S5TI ERH
IX XEVKIXW

IQMW

HEXE MW VIPMEFWILEFR®WWRGEPWBNMEIX E QMRM

MRIGBEWGBINSFRREMMWSIRR SJ KVSWW

MWGSTI ERH IQMWWMSR
TSVXISPMS GSYRXIVTEVXMIW

IQMWWMSRW JSV TSVXJSP
[MXLMR XLI JSPPS[MRK WIGX
GSEP SMP ERH KEW ERH V
WIZIR +,im\Weir GHG emissions inven -
tory: carbon dioxide (CO ,
RMXVSYW SBMHILIHZVS"YSVSG
YW TIVYSVSGEVFSRW
LI\E“YSVI\/IIEII FRH RMXVSKIR
2%

QIXLERI, ',

4

T&Y XU SPIMS8Irgd MBWRWM MZSSRW S R
QKQ ! MRIGPSPWPN ENRREJ MRZIW
W CEBVIWWMNMRER®BPHERH LMKLP
KMW WVIPEXHERXXWGBESTI - |
M& SIRKRORIK T EIMKGIL VEV I TV S
S WWG XESAS Q SXINKI] XVERWT
EP- 2V X EXY MWW MXLERPWG S
JVSQ TSVXJSPMS GSYRXI
GPYHIH JSV OI] WIGXSVW

EMTPRYs EVKYIW XLEX fGSV
"YWosTWYRINWwMsRW VERK]

Xyn%l}%é\{owh%hly unreliable, and se -

ZIVEP HEXE TVSZMHIVW |

IQMWWMSRW [MXL E [MH/{
mes,” and, therefore, scope 3 emissions
WLSYPH SRP] FI MRGPYHIH
tation of these emissions in a portfolio
context becomes clearer and data beco -
Ql QSVI VIPMEFPI g




Topic

NZAOA TSP Fourth edition

[IGCC NZIF 2.0

SBTi FINZ

Comments

&EWIPMR

f8LI %PPMERGIdW 'S QWQINXG®INRIXY X
XS FI WIX 1ZIV] £ZI ]JIEVW MR PM
%KVIIQIRX %VXMGPI GIGPI W
JIEV G]GPI SJ L IR G%
PMERGI QIQFIVW NSMR FIX[IIR X
WLEPP IWXEFPMWL XEVKIXW XLE

“Base year for subsequent target: members shall

choose either YE2024 or the FEWI ]JIEV SJ
IVWX XEVKIXKMZJFRMRK FEWI JIEV
for EWWIX GPEWWIW XLEX EVI KVE

P sions reductions from 2019 levels to 2030 is

X EIRNKRF N & X KZINWG G]GPI g

W EWMEPRIS{TIKS EPPS[ IUYMZEPIR

EVHREZMW/ XSVW EVI VIGSQQIRH IFHE X
R W | R MXESI YELS XAEE/RMMWK R [MXL WGMI
TMEMLMRK HMGEL MRHMGEXI| E- K

L rétlired, EaXd W inckeladg comparability for net

f2>-* VIGSQQIRHWEWUBKIRIW V
XTSMXJISPMSdW GSIQiTySNdnge6cMeSaR-

HYEPP] TLEWIH MR ¢

R @darfidE Wryet setting thavis  VITVIW IR X

¢ ESYTWNGRR FRERGMEP EGX

S“PWdnciaE institutions shall select a base

PSFERPLIMVIENGWMIMZMXMIWXMR K
STIVEXMSRWbEZSMHMRK JIEV
such as one-off events or unusual economic

conditions, and thatis RS IEVPMIV XL
I“I?d& 8ELI FEWI JIEV WIPIGXMSR
mate-alignment targets shall be

&S XL XLI 874 ERH 2>-* VIJI
EXM)ZI EW E FEWIPMRI [L
XVIBBERIW GLSSWMRK E F
WX[IIMERL ERSREIPBITW EPWS V
XEVKIX WIXXMRK G]GPI [L
FRAEVMW %KVIIQIRXdAW f2ZI ]I
JSV TSVXJSPMS GPM

GSRWMWXIRX

MZMXMIW g

7GIREVMS
ERH EQFN
XMSR

%PMKRIH [MXL -4'"" s' TEXL[E]W [M
SZIVWLSSX 7GIREVMSW QYWX FI W

‘Alliance members shall XEVKIX TIV GIR
TIV GIRX VIHYGXMSRKB@ETEVIH XS
MR PMRI [MXL -4" IWXMQEXIW %6
7YQQEV] JSV 4SPMG]QEOIVW XEFP

f-R GEWAES/KIX YRHIVEGLMIZI YIREKI
GLMIZIH IQMWWMSRW HIPXE WLEP
reduction target in case a member changes its initial

FEWI JIEV XS E WYFWIUYIRX FEWI ]

X 2RS* SMPIMQMXSH-4'"" 4 4 ERH 4
GMNYRG@PFEB)IH 84- 7(4 7&8M

K e

) f--+'"" HSIW RSX VIGSQQIRH XLE
KRIXL | VW WL BET SMKZIR MXW VIP-M

| PAIQI 8J 2)8W g

VE-X MW INTFGXIH XLEX SJ
P WIEWHEN IXEWLE RIMRMQYQ EPN
TEXL[E] g
IEV g

2+17

K MRzIWESRAR YWY MR EPP IPM

MKRIH XS E RIX ~IVS

YEPNWY [P MWWXERHEVHW EVI
SV RS PS[ SZIVWLSSXChnkael G
alignment targets are parameterized on a

EAXEQHSYOWK L 7H@XSV XEVKIX

EPMKRQIRX [MXL s' WIGXSV

EW

BPAPK RV QISMOVE VIJIV XS

XMEXL[E] [MXL RS PS[ SZIV
-4'"" %6 ERH 76  VITSVXW

KMFRIERHM-\ % PEVWGIREVMS

WRORWERVIRIWYNWXVMRKIR X

ERFRRQLQEVOWIKEXMZI )QM
RSPSKMIW 2)8W MR XLI G
I K +X,8SJ "7 YT XS
XLI -4'""dW 4

6ITSVXMR
ERH XVER
TEVIRG]

K“Alliance members shall
WHYEPP]

HMWGPSWI ERR-Y
ERH TYFPMGP] SR TVSK
HYEP XEVKIXW MRGPYHMRK SR |
IQMWWMSRW TVSiPlI ERH IQMWW

‘Al EHN Y W X @adexorargetsand QI XLSHSIH
KMIWLEPP FI GSQQYRMGEXIH MR
to the public, explaining the reasons and the me
XLSHW MR HIXEMP g

‘All VIT SV XyliRviEstee companies and by asset
S[RIVW WLEPP FI KNGRW B RFEW MW
IQMWWMSRW ERH VIQ S,Zaad° shalVibé T
doneona WIGXSVY WTIGHMIG FEWMW

EPIB] T SI\WRHWRKMWM ERRYEPP] SR XL
V DNV VS [ EWQ W QR R KIIAHM E RS [E V
V RéhiavingQobieativasSanX Jesgets] akddn line

MIRWLVXHY GEWORVWYG!I SR 'PMQE
Dé:ial Disclosures 8" *(

Ef XAVE RWSREBWARXMEK ERH VITSVX
ZIWXSVW EVI VIGSQQIRHWYXBE |
WSPYXI 1QMWW M S Raghiavéd atGhe M

VI_\iltg' Wl TSWWMFPI F
E\)%V%M_l,\fv XS[EVHW ER EFWSPYXI
XEVKIX EX XLI TSVXJSPMS PIZIH

VIGSQQIRHEXMSR& BRH '

asset level, and SXLIV HVMZIVW SJ -1QM&RIGSRAS
TNESV Ysgﬂpe)@m quality to a full GHG emissions in -

W Kinagckal Knititatoms $ha&l commit to pu

83 WhEIVWEYO It progress against targets on an
ERRYEP FEWMW g 6ITSVXMRK

XGHEGI entissibHs kR &R for segments A,

EW [IPP EW XLI +,+-E

Mtfﬂpgolorg\};, §?<SWW%S’ o_Iaéa sources, and

- Iglata quality scores of the underlying data

5 ﬁ%ﬁ/d ‘climate-alignment and sector me -

VA progressive increase in

reRiava)d qful JimRigRfigpment assess -

b gQIRX g fGPIER IRIVK]aXSaJSW
INTSWYVI VEXMS TIV *-2>"

GSVVIWTSRHMRK tRERGMEP |
ERH fHIJSVIWXEXMSR I\TSWY

LI *-2> ERH 874 EVI QSVI
XMzl XLER XLI 2>-* VIKEVH
W MER.PE MRSOH YTV I BM 8W R M W
VITSVX SR %PP JVEQI[SV
GE&BIYRIXOQMBK XEIRGI SJ VITSV
KVSWW IQMWWMSRW HV
MR XEVKIX QIXVMGW
GLERKIW SV VI FEWIPMRM
TVIGMWI VITSVXMRK JVEQI

WMP JYIP tRERGMEP
MRGPYHMRK XLI
\TSWYVI EQSYRXW ¢

g
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S8EVKIX EFR
QIXVMG
X]TIW

RH8LI 874 TVIWGVMFIW XLEX MXW QI(
SJ JSYV XEVKIXW [MXL IRKEKIQIRX
V] M IRKEKIQIRX XEVKIXW
ZIWXQIRX XEVKIXW MMM WIGXSV
JSPMS HIGEVFSRM"EXMSR XEVKIX

8LI 874 WIXW WTIGMtG VIUYMVIQIR
get types:

7TYF TSVXIJSPMS XEVKIXW

f
IQMWWMSRW JVSQ ]JIEV

F] =) ERH =)

f Members shall report: Base year, target year,
QIXVMG YWIH XEVKIX VIHYG)
IITW RS ERRYEP fRERGIH +,
since base year, GHG emission data cove -
VEKI %91 %91 GSZIVIH F]
folio target (possible to set targets on com
FMRIH EWWIX GPEWWIW
ETTPMGEFPI

IRH
a

ERH

f Members then shall disclose the share of the
total portfolio that is covered by the target
and establish a time-bound plan to retrieve
reported and reliable data for those assets
RSX GSZIVIH F] XLI XEVKIX

7TIGXSVEP XEVKIXW

f 1IQFIVW [LS WIX WIGXSVEP

progressively implement them, beginning
[MXL XLIMV QSWX QEXIVMEP
S[RIH GEVFSR IQMWWMSRW W

RF2¥W WIE XQQIIRFHWX JSYV fX]TIWM

MM- G PRAINDEEAH NAVSSRP B XM SRRAGMRBFNIGMMZ

1IQFIVW fWLEPP WXVMZlg X$ VIFNIYWKREERBMRK MRXS [LEX ER

XNENK pXriv]iQ EveH BhX SPortfolio (IGEVF $
XENRPSWEEXNMSR/YXSTSPKIQEXI 7S

WLMGL WYTTSVXW MRZIWXQIRX

xR e eAfes R Ao DG the real eco -
RSQ] MM8 WXWIIX c% PMKR Qd R X Mad
TVSZMHIW ER SZIVZMI[ SJ [LIVI
on their net-zero journey and a comprehensive

=-)GSYPH H§ XS EGLMIZI RIX "¢)45
KEKIQIRX 8LVIWLSPHMBEYKIX@Y
targeting the most GHG-intensive investments

MR E TSVXJSPMS
MSR WGSTI

+ IQMWWMSRW
WYF TSVX

GEVFSR MRXIRWMX] MJ

XEVKIXW WLEPP

WIGXSVW JVSQ ER
XERHTSMRX

XIPI8 K3 XIVQ RIX
PYK®IS RMR WIENSIGIXMZERGMEP E
WSM R LXIIG MXIPFFK MKIEW K1 X QI XV

SBILXERKRIXWYMVIW XLEX ¥RER
RIEV XIVQ X
M"MVS EPMKRQ

WIX SRI SV QSVI

XMRK QIXLSHW

EVAKIEM XEVKIX QIXVMGW ERH
MREEWMHR R WK Y

*-28 WXERHEMIBXSWEP (IGEV

E JSV R

YR ERY 8 =g BV S x 3 s P M-S
RERR M PR EXYVI 6ERMRNZ

NVIWMPR *YIP *MRERGI XEVKIXW
Y MWW M
)Q RA
*MRER

XEVKIXW *-2> WXERHEVH
WM X] MM %FWSPYXI
MMAW QEXI %PMKRRERXMW W

TSVXIJSPMS GSZIVEKI

LI 7&8M HMWGPSWIW E PMW
X] EPMKRQIRX QIXLSHSPSKMI
SJ IPMKMFPI XE\SRSQMIW

*SV. JSWWMP JYIP WIGXSVW
WYFQMXXMRK fRERGMEP MR
TSPMGMIW XLEX GSQQMX XS§
RERGMRK XS XLIWI WIGXSVW

G8LH PS8 MR W WM S X MBS RM GV M
EVRKIXWFERH SRU JVEQI[SVO
| RRXI | DEE VKIIKEMBMRK XEVKIX
G XMEZWRX] YWMRK ER]

MGW ERHXGVESE YIRHw HMJ
XLSHSPSKMIW JSV RIEV XI
K ER/IBKN BVR MIXMIRKS @Il W QX V M
| EXEXVINIXWK BVKIRMMRK SR XL
FORMXESLI WXERHEVH EPWS
'SENVKIX WIXXMRK F] MQTS

*SMSR SJ TSPMGMIW -X HS
W Y W\E MPFBERAKP K FVRE R G M R K

SRW -RXIR
XLl 874 ERH 2>-*

GIH %MWWMSRW ERH
KYl VIKEVHMRK XLI
MQMPEV XS . _
‘climate solutions,” only referring
XS fKIRIVEPP] EGORS]
K SJ FEMK M P EXIHEM VN BTG S v ¢
W EW1lPE7BW ERPMMWE ERH

RSQMIW 8LI] EPWS XEO

X L | Metrigs. (greqnyrevenyesand green
W X M sepaxisthevporsialio andionfyng |

XLl TUEWWsYRLE J-2> EPWS
SJ IPMKMFPI XLMVH TE

ERH XE\SRSQMIW [MXL
WSQI SJ XLIQ

* 1ER] 2>%3% QIQFIVW GS
our research do not appear to have
GSQTPMIH [MXL XLI
to set engagement targets and at
PIEWX X[S SJ XLI XLVII

X]TIW

\Y
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BEVKIX ERH f Members shall set targets using produc -

QIXVMG
X]TIW

XMSR FEWIH QIXVMGW [LIVIZ]IV TSWWMFPI FI
JSVI YWMRK IGSRSQMG FEWIH QIXVMGW

f Members shall report on the chosen target

JITEV ERH FEWI JIEV EW [IPP EW XLI XEVKIXIH

reduction or carbon level for each sector,

[MXL XLI VIWTIGXMZI QIXVMG| YWIH 1IQFIVW

shall also report the associated absolute
IQMWWMSR VIHYGXMSRW

* JRKEKIQIRX XEVKIXW

f 8S QIIX XLI 2>%3% RIX "IVS IIRKEKIQIRX

commitments, members shall set targets in
EX PIEWX X[S GEXIKSVMIW ERH
in all four categories (asset manager enga -
gement, corporate, sector and value chain,

TYFPMGEXMSR GSRXVMFYXMS

Members shall report cumulatively the nu -
mber of companies, asset managers, or sec -
XSVW IRKEKIH

Climate solutions investment targets:

[LIVI TSWWMFPI

1IQFIVW WLEPP VITSVX 97( EWWIXW YRHIV

management of the climate solutions in -
ZIWXQIRXW TSVXJSPMS [MXI
FVIEOHS[R

ER EWWIX GPEWW

» PDROs and sub-portfolio targets, as
[ITPP EW c)RKEKIQIRX 8L
engagement targets, and ‘Allocation
XS 'PMQEXI 7SPYXMSRW
C'PMQEXI 7SPYXMSRW -R
KIXW EVI WMQMPEV 8-LI
lio Coverage and Climate Alignment
XEVKIXW EVI GPSWI XS X
%WPMKRQIRX XEVKIX [LMI
JIVW XS XLI 7&8MdW 7 (%
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'EVFSR V

QSZEPW ERHSV XLIMV S[R WYF TSVXJSPMS-S

SJIWIXW

“Alliance membersshall RSX YWI GEVFSR

ZIQIRX EX XLMW XMQI SV EX ER]

[LIR XLMW TVSXSGSP GSQIW XS

less, members are highly encouraged to contri -
FYX]I XS E PMUYMH ERH [IPP VIKY
GIVXMIGEXI QEVOIX FIJSVI

“_RZIWXI
QSZEPW
FVSEHP]

NGITHMRK IQMWWMSR P
EGGITXIH WIGXSV TEXL

FEWIH WIGXSV TEXGEEWMQ RIX ~I

EGLMIZIQIRRZIWXII GSQTERMIW- \NL)FLPI

GSVTSVEXI GEVFSR VIQSZEP GIV
ZIH WXSVEKI
Alliance members shall require investee compa -
nies to obtain independent, broadly accepted ve -
VMIGEXMSR g

EW WESIWK QEY W ESMFH Rsx EPPs

MQTSVXERX JSV EGGIPIVEXMRK HI%%Y\R/%)B\MVEWMS\BI\QKRMiGERX p
GSQTERMIW WLEPP RS XachaVemeBtEo¥ Bee®bowisation goals by as -

EW HI3WISVH] &UMR G MTBAWXSVW WLSYPH RSX SJJW

VIAQ 8 gdné&ralVprinciple, it is recommended that
V ivestors SNodENGtKusE driGHadéd offsets at
Xhiel abrtfatid J&v&l to achieve emissions reduc -

PEXRXHEWXESRIX IMQEIEFPRH XLI YW

| 2ZWR YWW MRRH M GIBDPM H SR XJISPMSW |

v %ate?éi I(:Sa\(%msnarkets that are designed to meet

PREERIVMRoMWWMSRW KSEP
MfGEXIW [MXL PSRK PM

part of their portfolio through accounting for
EZSMHIH IQMWWMSRW MR ERSX

MRGPYHMRK MR XLIMV +,+ MR

L SWLEPPMLEPYHI XLI JSPPS[MRK

XIM RKWVR I BEXMAN REVPWWMSRW J
S R¥Kringl of @aidoixX YemovaK ctivite¥, inclu -
HMRK GEVFSR VIQSZEPW XLI %

the use of carbon credits, including those pur -

G%LREWIIWVE/]II-%QQI fRERGMEP MRW
JSPMS IRXMXMIW (IHYGXMRK

GPEMQ EW TEVX SJ MXW RER
LINIVEYARIRK SJ GIVXEMR GPM
the avoided emissions reported by portfolio
IRXMXMIW g

8LI *-2> TVSLMFMXW fRERGMER MBWXKMXMXMIRWERWHS XL I

GHIVXV [GIXA] XYV T SNKWRSZME MXW
[EXWG ERSKRUM JEXR] SV tRERGM E Pdaibch eEdva traits Rulchabes 5y mprtfolio

s' TVIWMHYEP IQMWWMSRWg EW H{ARMKGH WRMRES 1H F] TEvxm e MREMIN Yk LHARE SMEK SV RIXX

874

ZIRKBXMWE XRERGIHER XLI 2>

ERH SV MRWYVIH GEVFSR VIQSZBEWPMSREBVFGRVEVIR VIQSZEP
XIN®R XBEXIMKIXW 8LI] WLSYPH EPVHMEWSTEX EZEWMIKGEYIQMWWMSR

XMSREV] ETTVSEGL [LIR EWWJ'WWWL?%EW&IM%EB%RKVSWW

WMR QIIXMRK XEVKIXW 8LI

T St UBGE WG iR BR] ©
(BXEMA SV EASMHIH 1QM
v 4 WK Y M@ MRR 19X 11 GSQ
QSZEPW FYX MX MW YRGP
R ERUWE 5T AURZF M We 8L
+REREWE P52 oS MM L

XIGLRSPSKMGEPP] SV tREH

MREAYMB WMsrRW Jvso

XMXYXMSR SV MXW TSVX
ER] JSVQ SJ EZSMHIH

X QRWW N YRR W LM SR tRERGMEP MRWXMXYXMSR QE]

GMRK SV MRWYVERGI YR
QEXI WSPYXMSRW ERH

JRKEKI
QIRX

‘Alliance members shall TRKEKI XLIMV EW
REKIVVE MRGVIERHIVWXERHMRN- E
WIX QEREKIVW EVI VITVIWIRXMR
PSRK XIVQ GPMQEXIAMR XHWRINWRND
FIX[IIR XLI EWWIX QEREKIVdAW E
MRXIVIWX EW ER EWR IKIG[RIWEV]

WHngageExternal fund managers on the need to
FWQEREKI JYRHW MR EPMKRQIRX |
K %ISIR BAWIWVDXKI FBXR[INXEW 2 >-*dW EP MK

'RERHIVXEOI WXI[EVHWLMT [MXL

G )éMLﬁéQtM\é’[ Egrwségé%% data and pro -

Y4ucts are based on alignment criteria, robust

QIXLSHSPSKMIW
MNMVS KSEPW g

ERH EVI GSR

LI *-2> FVSEGLIW XLI XSTMG

FRAHNG P tfolip Lcomypanjes to set their
S[R WGMIRGI

QIGLERMWQ XS HVMZI

GPMQEXI XVERWMXMSR TPER
EW JSWWMP JYIP SV HIJSV

PMGMIW

M R LWRN XX LI/ XLE S XMW X[S JVE
K RIG LR XCIRWKE XK I QMEXgt VW Xd ETTV

FEWIH XEVKIXW
IQMW W

SASRKEKI@RXERH 2>-* PMW
Q RIP\(oIMy adeddacyM tharket engage -
SERX TWNKSEMMKW LM I\XIVRI
KIV IRKEKIQERX K JEdhsétent
EMXXPI fEEMQIEVIRIX ~VS g
M E W WIRXI@ISWARIEK I QIR X

WAMKWQIIR XM BWRW. IRKEKI1QIRX TPERW EW FE PEVKYEL FSXL XLI 3

wX L RIBRWK (WEQEPIW SJ |
WP SRV BV pUB KRR 1H -

EPWS E VIGSQQIRHEXMSR JsVTIBMRNp §¢rP- PYERIISVO

XMSREP WITEVEXI KYMHERG

8LI *-2> VIJIVW XS IRKEKIQIH
TSVXERX TEVX SJ XLI WXVE
MRWXMXYXMSRW FYX HSIW
$G IRKEKIQIRX XEVKIXW

JRKEKIQIRX XEVKIXW EVI-F
KYIP] [SVHIH QIXVMGW fIRK
QEXI MWWYIW g fEPMKRIH- [
HIV HMVIGX SV GSPPIGXMZI
WXI[EVHWLMT EGXMSRWg(g




(EXE KETW 8LI 2>%3% LMKLPMKLXW XLI PMQMXEXE EXEMZEMWPEWK] ERH UYEPVOMRMRGEEPV MW XNSY XMSR SPEE B K EXEM RM KX IREYV F S X
ERH EHNY Witf for scope 3 emissions, production-based data, but is likely to increase in the short to medium tial data and by progressively expanding XLl 2>-* WIIQ XS EGORS]

and in general for private asset classes, and condi - term as disclosure expectations of companies the scope and improving the quality of their PMOQMXEXMSRW EW E VIE
XMSRW WSQI EGXMSRW SR HEXE| BrzdomMeFEisdidtioMs e ad¥ptedl avch aMBWU's MRZIRXSVMIW fRERGMEP MRWXNEXYXX¥NEPRYW NNRRZYWIXS8 VW
WYIH E f7IGXSV "EPP XS %WGXMSRg'XBTGERXERMMXERREFMPMX] 6 I|liablé dédasiemdrnivl of e@edibdd over time WIXXMRK E XEVKIX 8LI -2
HEXE TVSZMHIVW '76( ERH -77& g [MXLSYX HIPEJMRK RIEV XIVQ|EBXMBRSQQIRHW XLEX MRZ
f8LI WPPMERGI VIGSKRMWIW XLEX HWRI XISIHREEZ RZEQIPERMIW XS VW | QEjafidaWristikit®ndshalR submit the fol - FSXL GSQTERMIW ERH HEX
lity issues, a member may not be able to reach an XMJ] XLI GSQTERMIW J[LIVI XLIVI AW RRWMWIEFSWIRXMSR YWIH MR 2X%LT\GBFOMPEXYXM IREX %R
effective coverage of 70 per cent of its investment HMWGPSWYVI SV HEXE XS EWW|WW KFEGWRWQITRBX ¥JSPMS 1QMWW MSNRSR WEEKM WN\CFYSNVEII BAP P HE
TSVXJSPMS S[RIHIQMWWMSRW g| f--+"" IRGSYVEKIW MRZIWXSVW X Siskd Bnd &dai@a bRadlNyEsxore of the under - UYEPMX] WGSVIW VIGSKR
8LI 874 QIRXEBERWWXQIRXW SR| TnpgrkreisBmaMddata quality and coverage by PIMRK HEXE g MRZIRXSV] GSQTVILIRWMZI
KVS[XL GYVVIRG] GLERKIW ERH |SRREIEKVRERMXEIG GSQTERMIW X$ HMWGPSWI XLI VI PMX] WLSYPH MQTVSZI SZ
UYMWMXMSRW 1 ,%utdo&Xdl quygEdv | quired information for assessing alignment and GSZIVEKI VEXIW VIQEMR f*
ER] GSRGVIXI WSPYXMSR [MXL HEXE TVSZMHIVW XS TVSZMHI TVSHYGXW ERH XIVQ ERH PSRK XIVQ XEVK

services that are aligned to the alignment crite - 8LI 2>-* SJJIVW QSVI HIXE

VME WIX SYX MR 2>-*g SR LS[ XS HIEP [MXL XLI ZS

8LI 2>-* -QTPIQIRXEXMSR +YMHERGI JSV 3FNIG ItRERGMEP GSQTSRIRXW M

XMZIW ERH S8EVKIEWNIYWWOQOQRRW JEGXSVW

XS HIEP [MXL TSVXJSPMS KVS[XL ):-" MRTEXMSR

Z S P E X MidMrécpmmends disclosing both

YREHNYWXIH ERH EHNYWXIH QIXVMGW




LMW GEXIKSVM"EXMSR [EW GLSWIR FEWIH SR XLI X]TSPSK] MR XLI QEEMW JVEMW[SVWOMY GRMSR XEVKIX

[LMGL XLI XEVKIXW EVI FEWIH %PP XLI XEVKIXW EVI YPXMQEXIP] EMQI H I VFS A '
investor portfolios even if the engagement or climate solutions investment P%AE’ El)f KY%EERGF%NE&/I'—PB'XLSHW SEWL AT EEL G W g le s

XEVKIXW QE] EPWS VIPEXI XS SXLIV SENIGXMZIW | K GPMQEXI EHETXEXWSHE VTV M X

d

TVSXIGXMSR WSGMEP MWWYIW %FIVHIIR %PPMER” 2SVHIE %1 %<% ERH >

7111 K 6IGPEMQ *MRERGI 8EVKIXMRK 21X >IVS 8LI RIIH XS VIHIWMKRecharRfance, SEVKIXMRK 21X >IVS 8LI RIIH XS vaR
decarbonization targets  *MKY V| T 7TITXIQFIV bank decarbonization targets  7ITXIQF IV

711 6IGPEMQ *MRERGI *MRERGMEP -RWXMXYXMSRWd 8VERWMXMSR 4PERMO ERHX® H¥XMIPMVEP2EZMKEXMRK 8VERWMX:lsa *MRERC
economy decarbonization, December 2024 Action List '*% -RWXMXYXI| 6IWIEVGL 4SPMG] '"IRXI EVGL

8LI 7&8M 'SVTSVEXI 2IX >IVS 7TXERHEVH WXEXIW f-R XLI PSRK XIVQ 2I%‘*\/IWWMSRW
MR XLI GVSWW WIGXSV TEXL[E] EVI VIHYGIH F] EX PIEWX ERH QSWX WEG@XSVEX MW XLI 2SR 6IEP -QTEGX MR 'EVABRI1LEIXVMGW #
WTIGM$G TEXL[E]W ERW@EMWMWESE R® F] SV QSVI JVSQ PIZIPW '*0h -RWXMXYXI TIEVOIX -RXIKVMX] -RWMKLXW SFIV
'SRWIUYIRXP] PSRK XIVQ WGMIRGI FEWIH XEVKIXW [MPP FI IUYMZE P j&&ss&fiur20Ps EW X
a 90% absolute reduction across scopes for many companies, regardless of

[LIXLIV XLI GVSWW WIGXSV TEXL[E] SV WIGXSV WTIGM$G TEXL[E]W EVI YWTHKEBR B ( 7EPEOLSZE ;LMGL JEGXSVW
'SVTSVEXI 21X >IVS 7XERHEVH : 7ITXIQFIV ZEVMEXMSRW MR XLI GEVFSR JSSXTYMRX SJ *

Banque de France, January 2025
[1] WIGXSVW MHIRXM%$IH JSV XLI 2>&% EVI EKVMGYPXYVI EPYQMRYQ GIQIRX GSEP

GSQQIVGMEP ERH VIWMHIRXMEP VIEP IWXEXI MVSR ERH WXIIP SMP BFHVidgR RIANYXQIRXW ;L] XLI GLSMGI SJ GEWFSREQIXVMG
KIRIVEXMSR ERH XVERWTSVX 92)4 *- 2>8% +YMHIPMRIW JSV 'PM Q ERUEE eessed jrxuly29%5
for Banks: Version2 % TVMP
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711 6IGPEMQ ‘ReddRmEReGdations for Asset Managers, 2025; Reclaim exchange rate effects in relative carbon disclosure metrics,
Finance, 6| GSQQIRHEXMSRW JSV EWWIX S[RIVW XS HVMZI GPMQEX| MQTHKGXI RIMREAKHWGLI &ERO
asset manager engagement, January 2024; Reclaim Finance, Climate o+ 0o+ IVIW -+ 21X >I1VS -RZIWXQIRX *VERI[SV
WXI[EVHWLMT % KYMHI JSV 1JJIGXMZI IRKEKUQUsSR X ERH ZSXMRK TVEG%}M‘%‘WIRXEXMSR +*YMHERGI JSV 3FNI&GXMZIW HEEVKIXW
2025
LMW VEXMS MW GSRWMWXIRX [MXL XLI -)%dwW 2IX >IVS )QMWWMSRW Jﬂ_ %W\%ﬁ)( é’YIg’II\R%\'Sl\éﬁJSVQ %ESY X % R EWWIX I[IIV PlH
gseeReCIalmFlnance, &EROMRK SR &YWMRIWW EW 9WYEP 8LI IRIVK] prERGIaEEroach,accessed4December2025
imbalance TT 7TITXIQFIV
An insurer places premium payments from the policies it
%-+'"" (4 "IVIW -+'" --+" 46- 8LI 21X >IVS %YWWIX 1EREKIVW 'SQQMXQIRKX\WWYIW MR MXW KIRIVEP EGGSYRX 8LI MRW ER YWI
December 2020 MR E ZEVMIX] SJ [E]JW b JSV INEQTPI HVE[ XLIQ JVSQ XLI
-+ 21X >1VS -RZIWXOIRX *\JEO 2034V O account to cover business operations and treatth(_em like
an investable asset managed by the group or a third-party
2>%3% B8EVKIX 7IXXMRK 4VSXSMABIR02ASYVXL IHMXMSR EWWIX QEREKIV

*.8 9RHIV[VMXMRK XLI 8VERWMXMSR % HIIT HMZI XVERWMXMSR TPER &Y MHEL-ISV NMRNIGHEEGN
ERH VIMRWYVERGI| YRHIV[WWYXMRK TSVXIJSPMSW
-FMH

)7+ 8SHE] 21X >IVS %WWIX 1ERKIVW 'SEPMXMSR 6IXYVRW a ;MXLSYX 'PMQEXI
Commitment. 30 October 2025 7111 K & .SVHER B6IXLMROMRK LS[ XS QIEWYVI QIXLERIdW

climate impact 7XERJSVH 7GLSSP SJ 7TYWXEMREFMPMX] *IFVYI
PAAO, 8L1 4EVMW %PMKRIH -RZIWXQIRX -RMXMEXMZI 21X >IVS %WWIX 3[RIV7 '[RGM )RV M&cE ofHdrinbMEation of
Commitment, 2021 greenhouse gases reporting standards and the methane
emissionsgap 2EXYVI 'SQQYRMGEXMSRW *IFVYEV]

M&G Pru has set 2030 carbon footprint reduction targets for utilities; oil, gas and
GSEP WXIIP GIQIRX VSEH XVERWTSVX EZMEXMSR ERH WLMTTMRK

LI %YWXVEPMER 6IXMVIQIRX 8VYWX GEVFSR JSSXTVMRX VIHYGX@IERII\Q}I&VKIX
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Reclaim Finance, 'PMQEX| 7TGIREVMSW 4MGOMRK E WEJI, TEXL XS E WYWXEMREFPI JYXYVI
accessed December 2025

--7( 2EZMKEXMRK )RIVK] 8VERWM XM S RWOcttdeT2DRPR K XLI VSEH XS s'
3T 'MX

% 4'%* HEXE UYEPMX] WGSVI IWXEFPMWLIW E WGEPI JVSQ LMKLIWX UYEPMX] XS
PS[IWX UYEPMX] *SV QSVI MRIJSVQEXMSR SR HEXE UYEPMX] WGSVIW WII 4"%* '(4 8LI
MQTSVXERGI SJ HEXE UYEPMX] MR XLI NSYVRI] XS[EVH HIGEVFSRM*"EXMSR .YRI

6IGPEMQ *MRERGI IX EP &EROMRK SR &YWMRIWW EW 9WYEP 8LI IRIVK] tRERGI
imbalance TT 7TITXIQFIV

)9 8IGLRMGEP )\TIVX +VSYT SR 7YWXEMREFPI *MRERGI 8)+ -RXIVMQ 6ITSVX SR '"PMQEXI
&IRGLOQEVOW ERH &IRGLQEVOWdNg ZBHI(MWGPSWYVIW

PCAF, Part A— Financed Emissions, 2nd edition, 2022

"*% -RWXMXYXI 6IWIEVGL *SYRHEXMSR &VMIJW )7+ -RZIWXQIRX 3YXGSQIW
Performance Evaluation, and Attribution, 21 October 2022, accessed in July
2025V
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6IGPEMQ *MRERGI MW ER 2+3 EJTPMEXIH [MXL *V
JEVXL *VERGI -X [EW JSYRHIH MR - ERH MW
GEXIH XS MWWYIW PMROMRK ftRERGI [MXL WSGN
NYWXMGI -R XLI GSRXI\X SJ XLI GPMQEXI IQIVKIR
diversity losses, one of Reclaim Finance's priorities is to

EGGIPIVEXI XLI HIGEVFSRMA"EXMSR SJ tRERGMEP
*MRERGI INTSWIW XLI GPMQEXI MQTEGXW SJ tRER
denounces the most harmful practices and puts its ex -

TIVXMWI EX XLI WIVZMGI SJ TYFPMG EYXLSVMXM
WXEOILSPHIVW [LS HIWMVI XS FIRH I\MWXMRK T
IGSPSKMGEP MQTIVEXMZIW

GSRXEGX$VIGPEMQIfRERGI SVK



